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01. The past year

Welcome to P.L. Ferrari’s Annual Review which we have delayed releasing
in order to maximise its impact for the P&l renewal season.

The Review concentrates on the core facts and
figures and is designed to be usad as an easy
reference guide whilst negotiations are underway.

aie for this reneswal has already bean

is largely predicated by the strong
financial performances of the mutus! market

The clubs' are reporting ancther vear of positive
cambined ratios, increasad free reserves and, toc
be frank, a surfeit of cash. Whilst the overarching
dermands of the regulatars dermand significant
salvency levels many clubs have found themselvas
in a position where those solvency levals are
exceading even the most cauticus club boards’
rmargin talerance.

Thus the need for General Increase predictions
was acadernic. Clearly no club would be ina
pazition to request an upward General Increase
and so it proved as the announcemeants emerged
during the 4th. Quarter of 2017, It was equally na
surptise that some clubs looked ta return maney
to the membership on back years. From a mermber
perspactive all of this iz welcome as the shipping
industry continues ta strugale in challeanging
rmarket conditions: a negative cycle that is
unprecedentad for having persisted for nearly a
decads now.

Walking into the renewal negotiations we find the
normal collective noise from the clubs that despite
the healthy financial surpluses and the bloated free
reserves that there is evidence of claims rising both
within retention and on the Pool.

This noise is traditionally voiced to try and
manage mermbers’ expectations in a soft renawal
market. However there is some evidence that the
passimistic chatter has some substancea.

It is certainly the case that the Paal has seen an
uplift in claims in 20717 and the recent tragedy
inwalving the “Sanchi®/ "CF Crystal” is likely ta
exacerbate this and anecdotal reports from

a nurmber of well funded clubs indicate the
orobability of Combinad Ratias in excess of 100%
far tha current year (with maost clubs having
enjoved succassive years of sub-100% Combined
Ratics). With most of the clubs (but not all)
having a conservative investment policy thera

is little chance of negative underwriting results
oeing subsidised by inflated investmeant returns
{and, in any case, a healthily run clul should
sgparate the undarwriting and the invastrmeant
income streams to ensure disciplina).

An increase in Pocol claims is normally statistically
randam: some years are benign and saome arg
not clubs budget accardingly but such claims will
=Ll have a future impact. And the suggestion of
increased attritional claims may be substantiated
in a modest pick-up in shipping activity. It is
logical that if thera iz more activity thare will be
more claims.

Thus [t is likely that this renewal will be
t the 2019

g a5 ciubs look

the jast of the soft ovole and tha

NI

renawal will be more challer

to rectify undenariting deficits.
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Alangside this the Group reinsurance renewal enjoyved
a small decrease {again welcome to aowners) for 2008
The practical {reinzurance) effect of the catastraphic
hurricane lgsses in 2017 have yat to filter through

to the Group contract which was also enjoying

a positive record. The probability of a hardening
reinsurance market coupled with the increase in Poaol
claims which if pushing into the reinsurance layers is
likely also to result in potential tariff increases in 2019

As a side note we are pleased to note that the Group
Reinsurance contract has been put out to tender - a
rmave which we strongly advocated in cur last P&
renaw. Dut argument was hot a criticism of the work
that the incumbent brokers perform but rather that
is was good governance to tender such a majar cast
itern far the mutual system. Transparency is all and
to have regular raviews of service providars is an
essential part of modern business.

But it leads to the other central dilemma in that the

reinsurance tariffs, coupled with the other costs and
expenses that are put into the premium calculations,
now represent a substantial part Cin many cases the
rnajarity part) of an awnar's P& prarmiunm.

The retained premium levels have becoma thinnar
and thinner making premium reductions for good
recards ever more challenging as there is less
retained premium to discount. It would be good

to sea the club retained proportion of the overall
pramiurm burden reduce and if the Graup Reinsurance
tender helps to achieve this then this would be a
further benefit.

Af thiz renawal, as with all renewal zeascns. P.L.
Ferrar will be advocating vigorausly on behalf of
their clients.

And this vear with renewed purpose as we
anticipate the future possibility of & harder

P&l market,
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02. Introduction to Club data

We have sought to rationalise the data provided on each Club with the aim
of making the Club overview pertinent to the comments made within the

body of this Review.

The airm of representing the following data in a
palicy vear farmat is to shaw how each individual
palicy year has stood on its ‘'opening merits’ with
itz ‘original’ pramium income versus the total
outgaings in that yvear. This methodology shows
bath the individueal strength of that year and an
individual Clun's pragress in moving towards
balanced pure technical underwriting aver time.

I looking at the policy years on a stand-

alone basis we have not included any element

of investment incormea in the main body of

the financial figuras but deal with this aspect
separately. This is not to reduca the value which
the management of Club assets undoubtedly adds
to the balance sheets. Our Review therefore seaks
to concentrate on the policy yvears' ‘pure merits’.
This alzo reflacts most Clubs' stated objective of
being judged an their fundamental underwriting
rather than the success, or atherwise, of their
invastment strategy. The individual Club pages are
designed to be contrasted and compared: thus the
majarity of charts are to similar scales Club to Club
and we have looked to group cara information into
hornogenaus types.

Motes to the charts

1. & 2.

"Histarical trend for 2010-2016 Total Assets and
Free Reserves” and "Historical trend for Paolicy
Years 2010-2016 Pramivm Incarme, Claims, Policy
Year Cost do not have a common scale between
Clubs for practical visual reasons.

By way of explanation of the data used in the
latter chart:

Premium

Folicy year prermiurms less acguisition costs
excluding additional supplemsantary calls.

Claims

Gross mambers' claims, contributions for other
Clubs’ paal claims, claims handling costs less
reinsurance recoveries, including pool recoveries.

Policy Year Total Costs

All cutgoings an policy year (claims, reinsurance,
adminiztration overheads)

Tha recent data presented here is drawn fram
Clubs’ Report and Accounts 2017, Specifically
we should mention Investrnent Asset Allocation
charts which are derived from the avdited
accounts as represented at policy year end
rather than Management Highlights. The
descriptions of investment types vary from
Club to Club so to allow for easy comparative
ourposes we have grouped into just 4 headline
asset categories as follows:

Equities

» Eqguities

»  Comrmoh Stocks (US)

»  Preferred Stocks (US)

» Uit Trusts

»  Other variable yield securities
»  Privata Equity
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Fixed Interest

Corporate Bands

Industrial Bonds

Municipal Bonds

S Treasury Bonds

Ohligations of States/Other Palitical
Subdivisions

Local Government Bonds

Cither fixed income sacurities
Martgages

LICITS

Cash

Cash

Deposits with cradit institutions

Maoney markat instrurments

+/- investment transactions in progress

Other

Alternative investrments
Exchange contracts
Propearty

Other Investrents

Hedge Funds
Intangibles,/Goodwill
Unlisted Investmeants
Absolute Return Funds
Dearivative Financial Instruments
Retirement Benefit Aszats
Commodities, including Gald

4,

Yield is investimant incame {excluding
exchange gains, before tax) divided by year-end
invested assets.

5.

Underwriting result for the year is without
imvestrnent income and excludes any axcess
supplemeantary calls.

*Since 2010 Gard has published consalidated
graup financials for their product lines. We have
rebasad the histaric P&l figures accordingly which
allows for year on yaar comparisan but caution
should be expressed when viewing the Gard with
cther Clubs. We invite readers with an interest in
the methadalogy we have applied to contact us
far an in-depth explanaticn.

All efforts have been made to accurataly represent
the data therein available. Financial data is dynamic
and subject to change cver time and as such we
would recormmend examination of individual Cluk
wab sites / publications for up to the mament
information. This is particularly the cass in the run-
un to renewal and relevant to the Historical Data
charts appearing at the end of this Market Review
which were up to date as at the time of publication.
We would therefara refer readers to our regular
bulletins for mara current information.
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American Steamship Owners Mutual

E
AHER]CAN Protection and Indemniky Association, Inc.
Shipownzrs Claims Bursaw, Inc - Maragers
1 Baktery Park Flaza, Sist sloor
"‘"’ Mew Yark, Mew yourk 10004, US4
w wvwve american-chi com
Geographical Spread Entered GT by Vessel Type

o

| NG TS

- e S Garanal Caepe

W zurase B america:
W #=nraciie [l 5 o wond
. Tanaci & Bas Carticr

Standard & Poor's rating
{Inberactive rabing)
BEB-: skable

Gross tormage {Mutual owned?
18,700,000

Tonnage Development 2010-2017

& Intarnztional Group Tennage
i Clun Tonnage

Policy Year 2010 20M 2012 2013 2014 2015 2008 2017

General Increase 4,1 20 Flla ] 10.0 0.0 4.5 25 .0

Supp call record (Original

Ectim Current) 25/25 25/25 o/ a0 o/0 [a ] os0 o/0

Additonal calls debited to

pollcy year in USH thousands o o - G o 0 Qo o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US% thousands

Financial Year 2010 201 2012 2013 2014 2015 2016

GT Cim rilllzns] 15.90 16.10 15.10 15.60 16.50 13.70 15.80

Total Azsets 288,156 I ans 30307 284,301 280,1M 265,145 284,348

Free Reserves 63,612 50219 54,229 57.344 58,600 F5.910 Fooie

2010 20m 2 2013 2004 2015

- Total Assots
B -ree Recervas

—&= 3T (in millions)

2016
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Investment Asset Allocation? Financial Year Return/Yiald*

2088 — — o - 5.5AkK

2015 2016
wield US$
thousands 320 4003
Return % 018 181
1G Market
SR -0.B8 168

Combined Ratio - %
| SR R W r o et [ e
B caanes wikur Sovibcs trkar
- - - 2015 2016 2007
s 20ME w74 103.0 158
Cash 5.58% T.43%
Fized Interest EB13% S212%
Equities I6. 2% 38.16%
Other 2.08% 228%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

Coonnd Folizy Yoois Craea Melicy Yoors

o

W Feb 2007 [ Fek 2006

.\r/

2010 20 2012 2013 2014 2015 2016
Feb 2077 B,555 -1,477 -0,903 -4,302 -4.817 2808 -13,524
Feb 2016 B,555 1,477 -9,903 -9,302 -13,638 -7.288

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost? - in US% thousands

Pallcy Year 2010 201 2012 2013 2014 2015 2006

Premium 07238 103,694 97,655 99,740 101,780 86,919 75,234
Total costs 9B,EB3 105,11 107,558 109,042 m,5e7 B4, 83,758
Claima 65312 68,768 5,050 66,627 BE6,508 A%3.818 54,13

B Taotal Casts

W i

- Freminm

2010 20M 2z 2013 2014 015 2016
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The Britannda Steam Ship Insurance Associabon Limited Standard & Poor's rating
Tindall Riksy (Britannis) Limad {Inberactive rabing)
Regis Housae A: Smble

B RlT"'J‘N N lﬁ' PE“ l 45 King Willimm Streak

TAUSTED SINCE IBSS

London EC4R 94K, LUK

Gross tormage {Mutual owned?

wvwww Britannizpandi com 100,063,000
Geographical Spread Entered GT by Vessel Type Tonnage Development 2010-2017
J,.-');F T_lx
s --H
-
-l
#J*'F
W ==t e ward [ Asie Pasie o [l cormareniGenersl Cags B Irternational Geoup lonnage
B americaz W W eaker [ TunkerfSen Carviv & Club Tonnaga
Paolicy Year 2010 20m 2mz2 2013 2004 2015 2008 2007
General Increase 5.0 5.0 5.0 16.52 25 25 25 0.0
Supp call record (Original
Estimate,/Currant) A0/40 40040 40/40 45045 45/35 45040 45045 45,45
Additional calls debited to
pollcy year in USH thousands o o 9 @ o 0 Qo e
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US% thousands
Financlal Year 2010 20m 202 2013 204 2015 2016
GT Cim riflllzns] Q.00 13320 s 1050 108.00 1085 105.9
Total Assets 1.234,306 1,301,318 1,270,476 1308209 1,366,353 1323 468 1,598,256
Free Reserves 454108 AB0GTT 438,017 4718498 545,567 512,969 B01,042

Wota: Total Assets - Free faseres ncluding Soudices

0 Tolsl Assels

B oo Rosorves

- CT {inmillicrnss

2010 20m 2 2013 2004 2015 2016
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Investment Asset Allocation? Financial Year Return/Yiald*

2015 2016
T LSE 23804 5,282
thousands
Return % -23% 283
15 Markat
SR -0.B8 3.68
Combined Ratio - %
W Froeintoest [ cust | EEERLTEEH  fA
Equitics ihar Oz Equitic: Uthar DOR
= . - - 2015 2016 2017
015 2016 B5 1013 7
Cash 10.60% 16.65%
Fized Interest 7.57% B1.47%
Equities 18.06% 21.80%
Othear -0.22% 0.00%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

T ooazd Folicy = 2o Cpcri Dl ey Years

W rsrm? [l tse 2R

2010 20 2012 2013 2014 2015 2016
Feb 2007 -48.753 -3Inz -18168 -49,41 -11,733 -64,087 -35,754
Feb 2016 -48,753 B TAIF] -39,168 -49,.4 -26,935 -65,452

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost? - in US5% thousands

Palicy Year 2010 201 2012 2013 2014 2015 2016

Premiurn 282,416 262242 264,389 256,633 235,350 224 987 4,024
Total costs 1,169 208,354 303,537 306,054 247,092 2H9,074 249,778
Claimsa 237,328 230,099 231,002 22502 169,001 216,146 175994

B Total Costs

W claim:

- Pramium

2010 20M 2z 2013 2014 015 2016
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Assuranceforeningen Gaed® Standard & Poor's rating

Arandal More sy
wvwww gard no

@ Gard AS - Manegers {Inberactive raking)
a r- Kittelsbkbvnion 31 MO-4836 A Stable

Gross tormage {Mutual owned?

216,600,000 Cimeluding MO

Geographical Spread Entered GT by Vessel Type Tonnage Development 2010-2017

g
it
o
g
B cmwicez [l surcne Worw Wl B Irterszlional Crowg Tonnage
W i Facific | T B oenaer F oy W Club Toonage
- Cavalnm S Gerers Caan
Bl o A Sarer
Policy Year 2010 20m 2mz2 2013 2014 2015 2016 2007
General Increase 0.0 0.0 5.0 5.0 5.0 25 25 0.0
Supp call record (Original
Ectim Current) 25115 25/20 25415 254185 2515 25818 25/0 25,25
Additional calls debited to
pollcy year in USH thousands o o - G o 0 Qo o
Historical Trend for 2070-2016 Total Assets and Free Reserves' - in US% thousands
Financlal Year 2010 20m 202 2013 204 2015 2016
GT Cim rilllzns] 144.30 16210 174.20 186.70 208.70 208.40 215.20
Total Assets 2,190,553 2237968 2280402 2478162 2,567 655 2547632 2508256
Free Reserves 90,158 826,081 B75,265 519,572 SEO,E2D 1.010,14 1,134,862

I Total asscts
B oo Reserves

= CT {in millions?

2010 20m 2 2013 2004 2015 2016
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Investment Asset Allocation?

Financial Year Return/Yiald*

2015 2016
Tbd L3 23779 125,958
thousands
Return % -1.08 554
15 Markat
SR -0.B8 3.68
Combined Ratio - %
W e itz [l ceor B i vt i ot
B Equitic: abaz Sowibcs Gl
! - - - 2015 2016 2017
015 2016 H28.0 B30 B30
Cash 5.15% 10.92%
Flixed Interest 459,855 B1.99%
Equities 40.34% 2313%
Othear 4.55% 3.96%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

Loz velic, “uars cramn alics Femrs

| EECEEEN RO

2010 20 2012

2013 2014 2015 2008
Feb 2017 -7.008 -24,810 -169,688 N,372 28,458 2,180 -22. 15
Feb 2018 -7,005 =24, 610 -169,688 21,372 18,894 -34.5821
Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost? - in US% thousands
Palicy Year 2010 201 2012 2013 204 2015 2006
Premium 445,428 481,309 510,055 562145 545297 5835.05 507282
Total costs 452431 S05.919 679,787 240,773 565,839 580,835 520,997
Claims 350,478 393,339 504,158 378,178 405,434 432 059 11,872

- Tatal Costs

- Clrirms

—&— Fremidm

2010

20M 2z 2013 2014 015 2016
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The Japan Ship Cwners' Mutual Protection Standard & Poor's rating
: & Indemnity Assocabion {Inberactive rabing)
JATAN Pe I CLUE 2-15-14, Mihanbeshi-Mingyechs BOE+: stable

e LI T i (R Chusahku, Tokyo KI5-0013, Japan

wrwe peclub orjp

Gross tormage {Mutual owned?

20,700,000
Geographical Spread Entered GT by Vessel Type Tonnage Development 2010-2017
-3
e
.
A 3
—x .
Wl e Pacitic | s |
[ canbainur § Sweernl Surgs B irternstional Group Tonnane

W Clulx Tornsge

. Tankar £ Cnriss

Paolicy Year 2010 20Mm 202 2013 2014 2015 2018 2007

General Increase 125 1.0 30 50 15 30 30 0.0

Supp call record (Original

Ectim CLrrenty 40450 40740 ADfA0 40440 40720 4030 A0F30 A0/40

Additional calls debited to

pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands

Financlal Year 2010 20m 202 2013 204 2015 2016

GT (in milllens) a1.82 BO9.BE 0.30 9200 9310 9220 9150

Total Assets 534,159 557471 560,360 561,647 557,345 584,276 626,834

Free Reserves 157,827 166,949 157,546 156,012 172,370 187,130 208,423

- Telal Assels
B Froc Reserves

- CT {inmillions?

2010 20m 2 2013 2004 2015 2016
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Investment Asset Allocation? Financial Year Return/Yiald*
4.56%

2015 2016
wield US$
thousands 6,895 8120
Return % -1.31 148
1G Market
SR -0.B8 168

Combined Ratio - %

| e B | R A
B Eaume: - oz [ Sther Equites - 00w [l ot - oo s oS 7
2015 20ME 100.00 827 are
Cash 35.05% 33.61%
Fized Interest B0.3TH 66.39%
Equities 0.02% 0.00%
Other 4 56% 0.00%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

£ oand Erlicy < Rar amn Exlicy Fears

W Feb201™ [ Fei 2008

200 oM mz 2013 2014 2015 208
Feb 2017 -3,078 -B,19 13,132 4,907 18,479 21,623 -40,4356
Feb 2016 -3078 -6,119 13,132 4,907 16,583 -20,155

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 235,551 216,035 179,891 226,656 213,538 240,851 176,623
Total costs 238,739 222154 166,755 230,745 185,059 219,328 27,059
Claims 166,810 161,474 129,026 156,645 104,81 135,868 130,190

B Tetal Costs
W claims

& ramidim

2010 20n 2012 2013 20714 2015 2016
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The London Steamship Cwnars’
Mutual Insurance Association Limited
& Bilbrough & Co Ltd - Menagers

50 Lerman Strect

Londaon, E1 8Ha, LK

Standard & Poor's rating
{Inberactive rabing)
A stable

Gross tormage {Mutual owned?
ARQ00,000

THEJONDON

wwwwe londonpandi com

Geographical Spread Entered GT by Vessel Type

%

B ~rericaz [l curoze - Auller,

M Inzzirational Srous Tennags

Tonnage Development 2010-2017

Wl ~inEnsifc B S £ Sl Curger =
- Immbmr S Limz Ciarr ar M= Cluh Tonrage
Palicy Year 2078 2010 2012 2013 2014 2018 2018 2017
General Increase 50 5.0 50 125 10.0 6.0 50 0.0
Supp call record (Original
Ectim CLrrenty o/ oS0 o/0 [s7+] oso oS0 of0 o/a
Additional calls debited to
pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands
Financial ¥ear 2010 201 2mz 2013 204 2015 2016
GT (in milllens) 3770 39.02 40.70 A2 20 43 50 A44.70 43480
Total Aszsets 422 342 A0 390 398,029 400,513 404,879 393,359 401,006
Free Reserves 145,070 144 669 154,029 160,644 157,414 160,707 188,012

0 Total dsscts
B Froc Reserves

- CT {in millions?

2010 20m 2 2013 2004 2015 2016
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Investment Asset Allocation? Financial Year Return/Yiald*

2015 2016
Vield US$
thousands -NAE0 2B.BE3
Return % -299 587
15 Markat
Average % -0.68 B8

Combined Ratio - %

W Fieed st [ Wi o
0 Eaane: | B B cuitar | = s oS 7
2015 2016 145.00 B25 a75
Cash 13.01% N.E2%
Fized Interest BO.61% 50.99%
Equities 19.88% HEH
Other B.49% 5.78%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L emd Erlicy ~Rare canma Erlicy Fears

W FuLzo? [ Fek 200s

200 oM mz 2013 2014 2015 208
Feb 2017 -28,100 -11,800 -26,200 -18,155 -28,163 -2,457 -4,697
Feb 2016 -29.100 -11,800 -26,200 -19,155 -30,883 -6,082

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 26,500 93,3200 86,100 89,328 22,603 91,482 84,986
Total costs 125,600 105,100 112,300 108,483 120,768 01,049 89,683
Claims 100,800 BO0,900 &7,400 84,540 95,18 70,134 E8,818

. Tatal Costs

- Claims

- Pramium

2010 20n 2012 2013 20714 2015 2016
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Morth of England Protection Standard & Poor's rating

'fpf;\b and Indemnity Associakion Limited {Interactive raking)
s P 7 Morth Insurance Manegemaent Ltd - Menagers A shable

SERVICE, STREMGTH, QUALITY The Quayside
s Meweastle upon Tyns, KET 20U, LK Gross bannage (Mubual owned)
WY MIEQiE Corm 140,000,000
Geographical Spread Entered GT by Vessel Type Tonnage Development 2010-2017
g
_p--F
W urars B ~marca: W roer e
W =i encific [ Rect o work [ [ — - Intarnnbianal Group Tanmags
- Tarkue £ Cax Cariu i Club Tonrege
Paolicy Year 2010 20M 2012 2013 2014 2015 2018 2017
General Increase 50 3.0 50 15.0 15 4.75 25 0.0
Supp call record (Original
Ectim CLrrenty o/o o0 os0 a0 o0 o0 -5 o/0
Additional calls debited to
pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands
Financial Year 2010 201 2012 2013 2014 2015 2016
GT (in milllens) 105.00 123.00 123.00 127.00 15100 127.00 15100
Total Azsets g31.15 935227 974,138 1,020,612 1,237,942 1,238,369 1234,295
Free Reserves 32434 34,03 312,235 312,274 38,109 428,40 430,778

- Total Aszeis
- Fres Reserves

== 5T inrullions?

2010 20m 2 2013 2004 2015 2016
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Investment Asset Allocation?
5435

2.0

| UL R
B couites I =ther
2015
Cash 25 TO0H
Fized Interest BE.28%
Equities EB3%
Other 2.00%

Financial Year Return/Yiald*

2015 2016
Yield UsH
thousands 4,358 28,952
Return % -0.BG 268
15 Markat
e -0.88 168
Combined Ratio - %
| R R
Equiling Lthar - <2 E4R
. - 205 2016 2m7
2018 108.6 733 BE.0
15.04%
el
B.5G9%
-0.64%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

[ emnd Enlicsy ~Rare

hamn drlicy Tears

200
27,401
27.4m

Feb 2017
Feb 2016

W FuLzo? [ Fek 200s

oM mz 2013 2014 2015
-26,187 36,571 6,774 -9, 384 20,6446
-26.187 -36,571 6,774 -10,383 18,758

208
1,393

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Palicy Year

Premium
Total costs

Claims

2010

20n

2010
272,868
245,467
156,683

2012

2om 202 2m3 2014 2ms
31,829 25079 238,81 261,331 320,686
238,018 361,650 332,037 370,715 300,040
237,612 245 A9 Z15,449 258,880 194,540

. Tatal Costs

B clzims

—a Pramium

2013 20714 2015 2016

2016

269,690
268,297
165,064
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_‘

‘

SHIPOWNERS

Geographical Spread

B Europe
W 2= pacific [ Amence:

Bl Rk of wosda

The Shipowners' Mutual Protection and
Indermnity Associabon (Lugesmbourg)

The Shipowners" Protection Limibed - Menagers
White Chapel Buikding, 2nd Floor

10 Whitechapel High Street, London E1805
wvwww shipownersclub com

Entered GT by Vessel Type

4. FEF, -

W nuvear -acox [ otear
B certarcr S Gensal oo
Wl ke sas Cardier

[ A [

Standard & Poor's rating
{Inkeractive rabng)
A stable

Gross tormage {Mutual owned?
25,000,000

Tonnage Development 2010-2017

g - 8

g

W Inzermraticnal Group Tonnace
B Ciul 1 cnnace

Paolicy Year 2010 20M 2012 2013 2014 2015 208 2017
General Increase 50 0.0 0.0 50 50 0.0 0o 0.0
Supp call record {Original
Ectim Current) 1040 10/0 o/0 50 o/ a/0 /0 00
Additional calls debited o
policy vear in US% thousands o o 9 & = 9 Q@ 9
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands
Financial Year 2010 201 2012 2013 2014 2015 2016
GT Cin rilllzns] 17.77 19.80 21.90 2360 3350 24.00 24 RO
Total Assets 47816 553,528 624,967 BE4 954 83,932 547,587 719,475
Free Reserves 188,214 234,760 275,633 298,855 300,273 279,378 294,041
I Total Assets
- Frea Rasarves
=& 3T (in millions)
2010 20M 2012 2013 2014 2015 2016

18
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Investment Asset Allocation? Financial Year Return/Yield*
2015 2016
e w3 2192
Return % -1.09 159
Tv:raar::; -(LB8 368

Combined Ratio - %

W Fived st [ 2ot W st ivreenee [ Cach
[ raqusing B o coos B =uivex | JELLLERETEES = s e
05 2018 a4d.8 8.2 Q86
Cash 17.109% 18.07%
Fized Interest 58.71% 56.32%
Equities 2410% 25.62%
Other 0.00% 0.00%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars Crawn Pulicy Yowra

| RN EEREE

200 oM mz 2013 2014 2015 208
Feb 2017 24,524 T.B73 -457 21,560 -632 1,360 -7.540
Feb 2016 24,524 T.HRT3 -487 1,560 -4,493% -4,084

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 173,084 181,244 193175 21,893 216,M7 211,603 198,531
Total costs 148,560 174,07 19Z 672 190,333 26,649 210,243 206,07
Claims 105,638 136,319 150,213 140,303 161,550 180,512 156,719

B Total Costs

- Clainms

—& Premium

2010 20n 2012 2013 20714 2015 2016
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Assurancerforeningan Skuld {Gjensidiag) Standard & Poor's rating

Rachusgaten 27 {Inberactive rabing)

4 0158 Oslo, Morway A skable
w wwwe slould com

Gross tormage {Mutual owned?

96,600,000
Geographical Spread Entered GT by Vessel Type Tonnage Development 2010-2017
B — — e
-
B -
L e
e

-

...-"""

. Mulkar crkar .
W Eurape B americes - - A nlornalives | Groups Tomnags
[ £ I Cargn
W #rinemcitc [ dnes of ward [ cornear # Ganenat g & Clug Tonnage
| [

Il zrver 7 Ga Sarer

Paolicy Year 2010 20Mm 202 2013 2014 2015 2018 2007

General Increase 50 0.0 .0 0.0 0o 0.0 0o 0.0

Supp call record (Original

Ectim CLrrenty o/o o0 os0 a0 o0 o0 o0 o/0

Additional calls debited to

pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands

Financlal Year 2010 20m 202 2013 204 2015 2016

GT (in milllens) B0.00 G590 BO.20 80.20 8020 B4.70 9310

Total Assets 671,148 F22m 757,939 855,983 B03,704 918,603 1,000,465

Free Reserves 266,436 201,429 308,425 %34.5418 335185 248,230 394,075

- Totel Assets
. Frea Raserves

=& 5T (in millions)

2010 20m 2 2013 2004 2015 2016

2p
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Investment Asset Allocation?® Financial Year Return,/Yield*
2015 2016
o sem 3027
Return % <159 3133
einiag oss  zee

Combined Ratio - %

WA et [ ceer | EELELUE B
BT e S e 2015 2016 2017
s 20ME 298 850 S8.0
Cash 20.06% 2E2TH
Fized Interest B1.21% S3.00%
Equities 14 26% 15.90%
Other 5374 4.74%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars Crawn Pulicy Yowra

W Fubzoie [ Fut20ie

200 oM mz 2013 2014 2015 208
Feb 2017 14,124 -1.15 -2,918 1,273 9,214 13,634 -254853
Feb 2016 14,124 -1.115 =298 1,273 4,462 -18,294

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 226,494 230,483 238,895 270,844 271,754 267,167 22B.E76
Total costs 2370 231,608 241,814 258,51 262,540 253533 254,529
Claims 172,074 181,381 190,541 192,261 188,783 181,357 183,201

B Total Cosls

B s

— Premium

2010 20n 2012 2013 20714 2015 2016
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Standard
Club

Geographical Spread

The Sandard Club Ltd.

Charles Taykr & Co Lid - Maragers
Standerd House, 12/13 Essex Streat
London, WCIR 2258, LK

wwwe standerd-chub com

Standard & Poor's rating
{Inberactive rabing)
A stable

Gross tormage {Mutual owned?
120,900,000

Entered GT by Vessel Type Tonnage Development 2010-2017

.j-"”j
}'--I/.r —-m
-
g m®
l“{l; -
e B srericar W e W o
. Arn Facdc . Rt of Weeld B cclurar f Bunual Corga 4 Inlarnalional Groap Tanraga
Bl oo Fuey I Ok B ok lannsgs
Wl orker G Sorner
Pollcy Year 20100 20 2012 2013 2014 2015 2018 2017
General Increase 30 is 50 75 125 50 25 0.0
Supp call record (Original
Estimate/Current) o/ o/0 o/o 0s0 /0 afis] a/-5 o5
Additional calls debited to
pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands
Financial ¥ear 2010 20Mm 2012 2013 2014 2015 2016
GT (im milllens) 7200 B5.50 94.00 108.00 104.00 N7.20 123.30
Total Assets B05,790 923,200 977,800 BHL, 700 1,025,400 1035100 1,060,200
Free Reserves 316,792 352,600 362,800 368,500 I80,300 320,100 430,500

2010

20m

. Telal Assels
. Free Reserves

=& 3T (in millions)

2016

2 2013 2004 2015
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Investment Asset Allocation?

50TE -

| RCECUUEN T
[ Eqasiez B 2t
2015
Cash 12.78%
Fized Interest 62.23%
Equities N20%
Other T

Financial Year Return/Yiald*

2015 2016
wield US%
thousands -5200 30,100
Return % -0.58 3.27
|G Market
ennh -0.B8 3.68
Combined Ratio - %
| LELGECUEE [
Equaiing Li=har
ol - 2015 2016 2017
2016 1000 950 850
n73%
B2E1H
22.91%
2.76%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars

Crawn Pulicy Yowra

200
Feb 2017 0,000
Feb 2016 0,000

| IECECEN ETEEE

oM mz

2013 2014 2015
-27.400 -22.300 -50.700 1,900 -17,900
=27,400 -22.300 -50,700 =400 -26,300

208
T.B0O

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Palicy Year 2010

Premium 245,600
Total costs 245,600
Claims 177,700

2010

20n 2012

20m 202

2m3 2014 2ms
254,800 262,500 300,600 F16,100 312,300
282,200 284,800 51,300 304,200 330,200
209,500 195,900 259,200 197,600 218,900

P Total costs
- Claims

—&= Promium

2013 20714 2015 2016

2016

275,500
267,700

173,800

23
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@ STEAMSHIP MUTUAL

Geographical Spread

The Skeamship Mubual Underariting
Association (Bermuda) Limited
Steernship Insurarce Menagement
Services Limibed — Managers
Aouatical House, 39 Bell Lane
London, E1 7LL, LK

wvwww sbeermshiprmauoual com

Entered GT by Vessel Type

Standard & Poor's rating

{Inberactive rabing)
A stable

Gross tormage {Mutual owned?

B4 500,000

Tonnage Development 2010-2017

- 7
By
-
|
. e - Tialear - har
= .no:ue- o - s e 5 4 Intarmational Growp Tannage
. forim i . Foumt o Woorkd - Crrbmrar S Genseal Targe
. B i Club Tannage
Wl Tk S eEes Carie
Paolicy Year 2010 20Mm 202 2013 2014 2015 2018 2007
General Increase 50 0.0 50 75 10.0 0.0 0o 0.0
Supp call record (Original
Eog Current) o/o o/ o/ a0 a/-10 /10 o/ o/o
Additional calls debited to
pollcy year in USH thousands o o 9 0 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands
Financlal Year 2010 20m 202 2013 204 2015 2016
GT Cin rilllzns 52.80 57.80 6260 6530 BE.TO 74.30 F1.80
Total Assets B71,541 948,508 973,995 1012265 1,058,670 107749 1,099,166
Free Reserves 303,307 295,838 285207 01,199 i7e,187 440,321 510,290

2010

24

20m

2 2013 2004 2015

I Tolal sssels
B oo Rocorves

== T (neillions)

2016
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Investment Asset Allocation?® Financial Year Return,/Yield*
2015 2016
o 2505 2msss
Return % -0.24 272
einiag oss  zee

Combined Ratio - %

W R terest i o W Fiecd e [l cn
e e e 2015 2018 2017
s 2016 786 FE2 8315
Cash ITOTH 18.13%
Fized Interest 53.18% B5.14%
Equities 5.03% 758
Other B8.73% 9.15%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars

Crawn Pulicy Yowra

| IECECEN ETEEE

200 oM mz 2013 2014 2015 208
Feb 207 2,109 o973 -2B8,755 2107 10,457 7,435 4,092
Feb 2016 2,108 973 -28,755 2107 29,761 -12,679

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 244 3010 262,802 253,997 278,272 272158 290,405 275,815
Total costs 242192 261,820 282,752 274,165 261,701 28297 27,723
Claims 19%,056 210,335 234,629 209,314 187,668 Z15,232 21,543

. Total Costs
W claims

—& Pramidm

2010 20n 2012 2013 20714 2015 2016

25
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The 5wedish Club

Geographical Spread

Wl =sie Paztic [ amerca:

The Swedish Club

Gullbergs Strendgaa &
SE-411 04 Gateborg, Sveadan
wwe swedishalub com

Entered GT by Vessel Type

. Sulier - har

- Crrbmrar S Senseal Targe

Standard & Poor's rating
{Inberactive rabing)
BEB+: stable

Gross tormage {Mutual owned?
46,800,000

Tonnage Development 2010-2017

e

e
el

W Evrors B Irtar-stional Groun (onnage

Bl =nizenaer s Feny & ub lanrage

Wl Tk eEes Carie
Pallcy Year 2010 20 2012 2014 2015 2018 2017
General Increase 25 25 50 7.5 25 00 a.0
Supp call record (Original
Eog Current) o/o o0 os/0 os0 o/0 ofo Q-4
Additional calls debited to a a a a a a

pollcy year in USH thousands

Historical Trend for 2070-2016 Total Assets and Free Reserves' - in US% thousands

Financlal Year

GT (in milllens)

Total Assets

Free Reserves

2010

26

2010 201 2mz
1090 3290 34.80
352408 376,956 384,307
150,302 141,897 148,314

20m 2 2013 2004

2014 2015 2016
A1.00 41.50 4360
444,895 464,985 445136
184,135 183,074 194115

. Total Assats
. Fres Reservas

== T (inreillions)
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Investment Asset Allocation? Financial Year Return/Yiald*

2015 2016
Yield UsH
thousands A28 A0
Return % -0.74 27
15 Markat
SR -0.B8 3.68
Combined Ratio - %
| T | GELTICRUNN  ERE
| Eqaitics Shher - QUO0E By Lt Ceher - 0 O0%
- = - 2015 2016 2017
2015 2016 870 95.0 SH.0
Cash N22% B24%
Fized Interest GE.75% 71.45%
Equities 2003% 20.31%
Othear 0.00% 0.00%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars

Crawn Pulicy Yowra

| IECECEN ETEEE

200 oM mz 2013 2014 2015 208
Feb 2017 4,635 -8,656 -24.501 -16,573 4,098 -13,764 1209
Feb 2016 4,635 -8,656 -24,501 -16,573 1596 -6,427

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Palicy Year 2010

2om 202 2013 2014 2015 2006
Premium 85,280 41,356 o, 742 100,000 106,006 109,958 104,133
Total costs B0,645 100,012 15,243 116,573 101,908 123,722 025924
Claims 52,081 GE,24a99 78512 70,713 54 5650 82 444 525974
P Total Costs

B claims

—& Prermiim

2010 20n 2012 2013 20714 2015

2016
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UK P&l cLuB CI®)

Geographical Spread

Wl =i Pacific [ aonecicas

United Kingdom Mubual Stzam Ship
Association (Bermada)

Thomas Miller P&l Litd - Managers
90 Fenchurch Street

London, ECEM 45T, LIK

wvwww Ukopandi com

Entered GT by Vessel Type

| KLl

| N

Standard & Poor's rating
{Inberactive rabing)
A stable

Gross tormage {Mutual owned?
129,000,000

Tonnage Development 2010-2017

W Ee B certivn (UL B nsraticnal Sroun Tonnage

Il Fazzenger / Famy W i lonnage

Wl ok S eEes Cardie
Paolicy Year 2010 20Mm 202 2013 2014 2015 2018 2007
General Increase 50 5.0 30 75 10.0 6.5 25 0.0
Supp call record (Original
Ectim CLrrenty o/o of-258 os0 a0 of-25 o/-3 o0 o/0
Additional calls debited to
pollcy year in USH thousands o o 9 0 0 0 o o

Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands

Financlal Year 2010 20m 202 204 2015 2016
GT (in milllens) 104,00 nz.oo0 NE.00 120.00 127.00 130.00 135.00
Total Assets 1.313,436 1.289,506 127,743 1,320,746 1.280,152 1,278,610 1294527
Free Reserves 3754992 I8E,459 394,056 430,004 449 069 447,844 458377

2010

24

20m 2

2013 2004

2015

B Total Assets
. Fraa Raserves

—a GT (in millicns}

2016
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Investment Asset Allocation? Financial Year Return/Yiald*

2015 2018
Yield Us$
L -16,552 44,274
Return % 142 372
1G Market
ennh -0.BH 168

Combined Ratio - %

W et it [ et | TR E=
B Eaume: W ot -0 [ TR | =T s o 7
2ms 2016 1046 =) 1] 104.0
Cash T.51% 9.71%
Fized Interest 65.08% BB.33%
Equities 27 N% 19.53%
Other -0.30% 2.42%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars

Crawn Pulicy Yowra

| IECECEN ETEEE

200 oM mz 2013 2014 2015 208
Feb 2017 -16,313 21,083 -43, 4648 -40,420 6,148 3.622 28,222
Feb 2016 16,313 21,083 -3, 468 -40,420 2318 3.512

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 344,148 EETALH 337,142 378,008 375,252 F63.260 364,373
Total costs 360,481 116,032 380,810 418,428 169104 150,638 3492505
Claims 277641 228,526 241,322 I07.388 255,253 259,990 289,867

- Total Costs

- Claims

—& Premium

2010 20n 2012 2013 20714 2015 2016

28
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West of England | <

Geographical Spread

W americas

M Ereee
Wl 2= paciic [ Rest of werld

The West of England Ship Owners Futus
Insurance Association (Luxembourg)
Tower Bridge Court

226 Towser Bridge Rosd

London, SE12UP, UK

wvw westpendi com

Entered GT by Vessel Type

120 - =

= -1 IO

- Buloar - har
B coteine 5 Sureral Curge
- Pessmages £ Sery

B ronker  a Canizr

Standard & Poor's rating
{Inberactive rabing)
A-: skable

Gross tormage {Mutual owned?
B2 500,000

Tonnage Development 2010-2017

M Inteinaticnal Sraup Tennags
M <lul Tornage

Paolicy Year 2010 20Mm 202 2013 2014 2015 2018 2007

General Increase 50 5.0 50 75 15 25 0o 0.0

Supp call record (Original

Ectim CLrrenty 30/20 3030 30/30 35,35 35735 I5/35 25/355 35/358

Additional calls debited to

pollcy year in USH thousands o o 9 0 0 o o
Historical Trend for 2010-2016 Total Assets and Free Reserves' - in US$ thousands

Financlal Year 2010 20m 202 2013 204 2015 2016

GT (in milllens) 53.40 A520 S0.90 B3.70 5920 E8.40 FRED

Total Aszsets 726,508 591,594 647,441 663,302 BBEG, 909 716,154 732539

Free Reserves 182 664 179,356 197,41 26,196 243 652 276,661 306,512

2010

|

20m

2 2013 2004

2015

. Total Aszmets
B Froc Roserves

== T {in millions)

2016
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Investment Asset Allocation?® Financial Year Return,/Yield*
2015 2016
o 0944 18742
Return % 166 277
einiag oss  zee

Combined Ratio - %

Bl e intmener [l oo | Bl B
B Eaume: W cther B it | T s o 7
205 2006 97.4 836 ar.z
Cash 2014% 27.72%
Fixed Interest 51.85% 54.28%
Equities BEB% 5.73%
Other 10.52% B28%

Pure Technical Underwriting Result Excluding Excess Supplementary Calls® - in US% thousands

L el Puolicy Yoars Crawn Pulicy Yowra

| IECECEN ETEEE

200 oM mz 2013 2014 2015 208
Feb 2017 -3,755 -16,175 -28,912 -20,854 25333 -20,964 -11,865
Feb 2016 -%1,755 -16,175 -28,512 -20,854 10,786 =12, 696

Historical Trend for 2010-2016 Premium Income, Claims, Policy Year Cost® - in US% thousands

Pallcy Year 2010 2om 202 2m3 2014 2ms 2016

Premium 215,529 174,238 152,994 175,174 184,292 191,638 184,305
Total costs 247284 190,413 191,908 194,028 158,959 212,602 196,170
Claims 195,126 145,402 152,299 147,273 109,128 160,7E1 148,659

- Total Costs
- Claims

—& Promidm

2010 20n 2012 2013 20714 2015 2016
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03. Pooling and reinsurance

The backbone to the Group clubs’ ability to respond to the potential
high exposures that their members face is the collective Pooling and

Reinsurance structure.

Without this mechanism the contermporary
influx of increased liakility regimes, mandatory
insurance and evidence of cover to governing
authorities would be much harder to resalve.
Simply put, and as the graphic on the following
page depicts, each club retains the first level of
an individual clzim and thereafter, if an individual
claim exceeds that retention, it is first pooled
amongst all of the International Group and then,
excess of that, substantially reinsured. Thare
are limits capping recovery for Gil Polluticn and
Persanal Injury Claims but for the genaral mass
of homogenous aperational exposures thera is
a further Pocling elermant abowe the structure
which, in the event of a catastrophe claim, gives
a limit of recovery in excess of USE7.75 billion.
The latter figure is impracise as it is calculated
against the twin variables of a formula relating
to the collective limitation of all the world's
shipownears enterad in the Graup clubs which
obviously fluctuates as vessels are delivered or
sold or scrapped) and Standard Drawing Rights
(a "currency” that abwviously fluctuates against
the USE).

It is & structura that is fundamental to the Group
systern and whilst it has avolved and adapted cver
tirne it remains largely unaltered in principle.

The substantial covarage sffordad by the

Group system is only sustainable with the

purchase of reinsurance.

2017/18 Policy Year

The Group managed to securs an early renswal

of the reinzurance programme, respective to
pravious years, concluding in mid - Decembar. This
was facilitated by a favourable loss experience
betwean 2012413 and 2016417, surplus market
capacity, positive financial developmeant of the
Group captive Hydra, effective use of multi-year
private placemeants and the introduction of somea
structural changes.

The key changes to the Group programme for tha
201748 policy year were:

»  Ingividual club retention was maintained at
USE10 million per claim

+  The attachment paint an the Group GXL
reinsurance which had baen

«  LISEE0 million since 2014 was moved up to
USE100 million. In so daing Hydra absarbed
the previous 25% reinsured portion of last
vear's layer

«  LISEE0 million to USEIDD million so reinsuring
100% of the layer in 201718

«  Within the layer US3100 million to US3120
rhillion Hydra reduced itz share from 0% in
201647 to 30% in 201718, the remaining 30%
was absorbed by the market

+  The first of the 5% private placements |
cavaring the first and second layers of the
Group GXL placernant { USSikbillion in axcass
of USHIOC million ) expired on renawal. On
expiry this was replaced by a more favaurabla
new 5% private placerment negotiated on
a threa-year basis. On renewal the Group
further negotiated the second 5% three year
private placernent for twa years beyond 20th
February 2015,
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Otherwisa thare was no change to the specific
exposurs sub-limits:

« Ol Pellution aggregate liakility remains at
LISET billian.

«  Passenger claims remain at WS%2 billion
and USE3 killicn each event in respect of
paszsengers and seamen comined.

«  \War and Terrcrism P&I is written on an excess
basis and the limit remains at USE500 million.

»  The supplemantary pocling for "Bio Chem"”
claims remains at USE30 million.

The stated aim of the Group’s general reinsurance
cast allocation is to achieve, over the meadium

o lang term, a balance between claims and
pramiurm across the vessel type categories. The
review an renawal of this abjective included also
examination and consideration to the guestion of
whether vessal type categories should enlarged
beyond the traditicnal’ four. Concluding, the
Group's Reinsurance Strategy Warking Group and
Reinsurance Subcommittee advised that in the
absence of any significant container vessel claims
during 201617 palicy vear there atill ramained
insufficient historical claims data to support a
separate treatrment of container vessels from dry
carga vessels for reinsurance cost rating for the
201748 policy year.

Fallowing the market conditions and the changes
introduced at 20th February 2017 the impact on
the reinsurance costs was as follows, a reduction
of proximately 9.3% for dry cargo vessals and dirty
tankers and approximataly a 5% reduction for
clean tankers and passenger vessels.

Qil Pollution

_--/‘.\‘--.

Second Layer
Market Share 85%

First Layer First Layer
Market Share Hydra Share
55% 0%

Private Placement 5%

Private Placement 5%

Private

ha hoeiwe )

33
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The International Group Retention, Pooling and Reinsurance Structure 201718 - in US% millions

P&l

International Group of P and | Associztions

- Ganeral Excess of Loss Reinsurance Contract Strocture
. Crevmad and Charterad Entries {including Swverspill

Zibn - - i P - .
Protection, Hydra Participation, Pooling, Private Placements
and Individual Club Retentions)
* 12 Manths at Moon GMT 20th February, 2017
B 27 - 208 Multi-¥ear Privata Placement. 5% shamo
B #05 - 201 Multl-Year Privata Placement. 5% shanp
2ibn B HNAE - HNE Muls-Year Privata Flacermant, 9% sharp
0l Pollution
1ibn
— L
P&l and Oil Pollution
BOOm -
First Layar 5 First Layar 280m
Hydra Shara Hiydra Shaing
100m 100m
Hydra Lansar | Hiwdra Layar
=am HEm
Uppar Poal Layer « Reiraursed by Hydra | Uppar Posl Layar - Rairaurad by Hydra
A5m ~ #483m
Levwar Poal Layer - Ralrsured by Hydra Lovwrar Poal Liver - Ralrsured by Hydra
EIm 30m
Wam 10

Individual Chul Reterdicn (CR)

| Individual Clul Rabartion (CR)

Dwned Entries - Single per vessel rebantion Chartered Enbries

Total Claims Met of Club Retention at August 2017 - in USE millions

Policy Year 2008 2008 2010 201 2012 2013 2014 2015 2016
At August 2017 dile 27983 3425 212081 54335  5267% 20552 50206 10761
:;;Eptember 14118 27003 34808 210270 51433 46156 207166 481882
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Pure Retained Pool Claims Excess of Club Retentions

2007 20048 2009 2010 20M 202 2013 2014 2015 2018
2008 3934
2009 3925 124.5
2010 ZB6.9 124.9 260.7
20M 3884 1229 2639 2548.9
2012 398.9 14.5 2667 259.0 288.7
2013 Iaxa 120.0 246.9 250.6 289.3 4463
2014 35BS 1220 oS 252.5 289.6 4651 3649
2015 360.4 1063 2235 2669 280.8 467.0 3640 204.5
2016 3483 116.2 2218 2411 27749 4559 3270 1236 276.6
2017 2678 8¥e 226.3 1l 231.0 I68.6 2798 1749.8 198.4 84.0
Mote: Intermationsl Group Pool incurred claims based upon hisborical threaholds - USS millions

Saurce: Steamahip Mutual Managemant Highlights 2016

International Group Retention and Pooling Structure 2017/2018 - in US%

Upper Pool Layver - Relnsured by Hydra Upper Pool Layer - Relnsured by Hydra

Lowar Pool Layaer - Relnsured by Hydra Lower Pool Layer - Relnsured by Hydra

Individual Club Ratantan {107) Indiwidual Chub Ratardan (ICR)

Dwmned Entries - Single per vessal rebenton Chartered Enkrieas
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R/1 Rates 2017/2018 - in US%

USE par GT

2017 rate per GT 2016 rate per GT Us% change
Drirty Tankers 0.5955 0.6567 -0.0612
Clean Tankers 02575 0.2816 -0,
Dry Cargo Vessels 0.4M4 0.4537 -0.0423
Passenger vessels 3319 35073 -0.1883
Historical Rating: General Reinsurance Rates Policy Years 2002-2017
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International Group Reinsurance Structure 2017/2018 - in USSE

P&l B 07 - 208 Mult-Year Private Plcement_ 5% shame
_— = B 05 - 201 Multl-Year Privata Flacemant | 5% shano

B 6 - 58 Muld-Year Privata Flacemant, 5% sharp
Sibn

21bn

Ol Pollution

— Lobn

Saeond Liwer
Markmat Share 855

Sacond Layar
Markmt Share 858

P&l and Oil Polluticn

BOOm
Firsk Layar First Layar
Marioat Shara Hydra Shaa
555
100m —

First Lansar
Hydra Shara
0%

Dwmed Entries - Single per vessel rebentian

P p— First Layer [ &8
Marbat Shara Hydra Shara
558 £

Chartered Entries
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04. Historical data

P&l Class Supplementary Call History

Criginal Estimates/Actual or Current Estimate as percentage of advance call as applicabla.

Puoliey Year 2007 2008 2009 2010 201 2012 2013 2014 015 2016 2017
ArnEean 025 0/25 2020 25/25 25/25 a/o o/0 /0 /0 o0 oo
Britannia 3030 40/40 40/325  40/40  A0/40  40/40  A5/45  A5/35 45040 A5/AE A5/45
Gard 25/25 25/25 2510 25015 25/20 25015 25015 25015 25£15 25/0 25725
Japan 3030 3030  40/40  40/50  40/40  40/40  A0jA0 4020 40730 4D/30 0 40/4D
Londan AD/B2  ADSTS 40/40 a/o a/o a/o o/0 /0 /0 o0 o/

Marth afo a/o a/o a/o a/o a/o o/0 /0 /0 0/-5 oo
Shipawners 25/0 25/0 10/0 1040 10/0 a/o o/0 o/0 /0 o0 oo
Skl o/o a/o a/o a/o a0 a/o o/0 /0 /0 o0 o/
Standard afo a/o a/o a/o a/o a/o o/0 /0 /0 0/-5 a/-5

‘Steamship | 0/4 o/20 a/o a/o a/0 a/0 /0 o/ /10 o/0 o/
Swedish 0,35 a/o a/0 a/D a/o a/o o/0 o0/0 /0 o0 a/-4
(s 025 0/20 a/o a/o 0/-25 a/o o/0 0f-25 a/-3 o0 oo
West 20/55  20/65  30/30 3030  30/30  30/50  35/35 35/35 35/35  35/35  35/35

Excess Supplementary call | Reduced supplementany call | Premium Credit | Premium Discount

P&I Class General Increase History
Palicy Year 2007 2008 2000 2010 20m 2012 2013 o4 2015 2016 2017
ArnErcan o 20 0 ar 2 5w 10 45 25 0
Britannis 5 TR 125 5 5 5 16257 25 25 25 ]
Gard 5 10 15 o ] 5 5 5 25 25 ]
Japan 1o 20 2.2 125 w0 3 5 75 3 ]
Londan 75 75 15 5 5 5 125 0 [ ]
Marth 75 175 75 5 z 5 15 75 475 25 0
Shipowners 5 n/a 13| 5 ] a 5 5 o ] ]
Sl 25 75 15 5 ] a o= o o ager ]
Standard 5 15 15 3 35 5 75 125 5 25 0
Steamship 9 15 75 5 ] 5 75 0 o ]
Swedish 75 15 15 25 25 5 75 75 25 ]
(s 75 75 125 5 3 75 0 6.5 25 ]
West 5 15 182 5 75 75 25 ] ]

* Expressed as bokal cost increase <o including announced general increaase and amy chamnges in deferred call estimabes
** Club sdvized of 3 risk factors for general eonsideration
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05. Conclusion

This is likely to be the last year
of successive cycles of soft P&I
renewals.

We anticipate clubs will see their premium base
reduce by araund 3% at this renewal but that when
results for the current vear are calculated in the
2nd. Quarter of 2018 we expect (o seam many
clubs posting negative underwriting results. To
compound matters reinsurance pressura is also
likaly to ba campelling in the caming year.

tis critical, therefore, far awners to demand high
leval and experienced advice from their brokers
- a self-serving comment wea admit but too many
owners receive indifferent support and minima
servica, With the market likely to turn this is cne
luxury that shouldn't be affarded.
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P.L. Ferrari & Co 5rl - Since 1959.
The ofdest specialist P&! broker in the market.
The largest specialist P&! broker in the market.

100 dedicated multilingual staff in 7 European locations all
with direct acress to P&f Cilubs and Insurers.

ZE0 degree sorvice offering: programme design, placement,
documentation, accounting, claims, advice.

Unigue claims handling capability - virtual outsourcing of
your claims handling needs.

Market-leading publfications and analysis.

Whillst care has been taken in the production of this repart and the
infarmation cantained within, PL. Ferrar & Co S.r. does not make any
represantation as to the accuraey of the report and accepls no liability far
any efrars, amisslons o Insccuracies contained within the document or far
any less Incurred by any person whao may rely on it Readers shall be antirely
respansible far their use af this report.






GENOA

Via San Bartolomeo degli Armeni 5
Ph +38 010 83 371
plfgenca@plferrari.com
Emergency +39 335 83 33 403

NAPLES

Piazza Municipio 84/7

Ph +38 081 5514 853
plfnaples@plferrari.com
Emergency +39 335 87 63 399

LONDOMN

The 5t Botolph Building

138 Houndsditch

Ph. +44 (0) 207 933 2512
piflondon@plferrari com
Emergency +44(0) 780 890 5885

PIRAEUS

18 Karagiorgi Servias - Mikrolimano
Ph +30 210 41 77 765
plfgreece@plferrari.com
Emergency +30 693 80 61 369

FERRARA

Via Boccaleone 28 int 2

44121 Ferrara
plfferrara@plferrari.com
Emergency +39 334 63 53 B43

MOMNACO

7 Rue du Gabian

Ph +377 8310 00 50
plfmonaco@plferrari.com
Emergency +377 607 9318 49

ISTAMBUL

c/o GTG

5. Gazeteciler Sitesi - 2 Soltas Evieri
Hare Salk. Mo:8

Levent Istanbul

Ph +90 212 284 87 00
plfistanbul@plferrari.com
Emergency +20 541 858 00 85

P.L.FERRARI: co

P&I INSURANCE BROKERS

A MEMEER OF THE LOCKTON GROUP OF COMPANIES




