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ASSESSING OPERATIONS IN 
CHAPTER 11 
 
Challenge 
A high-profile Hollywood motion picture studio had recently filed its Chapter 11 
plan of reorganization. The company was struggling primarily due to poor box 
office results, competition from streaming services, and a loss of creative talent 
/ reduced infrastructure. The reduced infrastructure included fewer personnel 
that impacted day-to-day operations and accounting functions, which gave rise 
to segregation of duties issues. 

Given the lack of accounting controls and purported questionable behavior, 
the liquidating trustee suspected the debtor’s principal skimmed money from 
the company’s operating accounts. The liquidating trustee requested a forensic 
investigation be performed and engaged Brandlin & Associates, a national 
forensic accounting firm, for help. 

 

 
 
“Valid8 prepared data in less than 24 hours. We identified $4.5 million in 

fraudulent transfers and got the client to engage in a more comprehensive 

second phase, all within a week.” 

 
 
 
 
Outcome 
 
Accelerated Analysis 
Patented algorithms 
identified 2,500 transfers 
totaling $130 million within 
minutes. 

 
Fraud Identified 
Within days, Brandlin & 
Associates had found $4.5 
million of fraudulent 
transfers within 8,500 
unique transactions. 

 
Resource Efficiency 
Estimated case time 
without Valid8 was 
hundreds of hours over 
several months. By 
partnering with Valid8, 
actual time was 
approximately ten hours 
over a few days. 
 

Case Development 
With fraud swiftly proven 
from the evidence, the 
client quickly approved a 
more comprehensive 
second phase. 

http://www.valid8financial.com/


 

www.valid8financial.com                                      +1 425 448 2585 
©2016-2023 VALID8 FINANCIAL, INC. ALL RIGHTS RESERVED 

  
Solution 
 
The liquidating trustee had limited funds to perform a complete forensic 
investigation. In a collaborative effort, Brandlin & Associates engaged Valid8 to 
assist in identifying purported illicit activities to satisfy creditor claims. 
 

 Brandlin & Associates uploaded statements to Valid8 and had fully 
verifying reconciled statement data within hours, to gain a complete 
picture of the financial health of the studio. 
 

 Money moving between accounts was identified within minutes using 
patented algorithms. 

 
 Having partnered with Valid8 for just a few days, Brandlin & Associates 

presented evidence of at least $4.5 million of fraudulent transfers. The 
client readily approved a second phase of analysis. 

 

 

 

 

“The speed of digitization, transfer match, and one-click to Excel were all critical 

to our success but the most impressive aspect of Valid8 is the ease of use.” 

 
Key Features 
 
 
Transaction Extraction 
Aggregate multiple forms 
of financial evidence into a 
single view for analysis, 
with machine learning 
meaning no templates 
 
Automated Quality 
Control 
Assurance of accurate 
numbers is delivered with 
automated algorithms 
checking all transactions 
values extracted from 
evidence 
 
Transfer Matching 
Patented algorithms 
match money leaving one 
account or entity and 
arriving in another, 
supporting identification 
of undisclosed accounts 
 
Data Visualization 
Interactive display of 
categorized sources 
flowing into categorized 
uses through a network of 
accounts and entities 
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