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Commodities hedge funds are turning in some of the industry’s strongest 
performance this year with double- and even triple-digit figures. A sector 
that saw years of consolidation and outflows now is gaining ground as 
interest from allocators rebounds, with investors aiming to address 
inflationary concerns and seeking options to invest across environmental, 
social and governance criteria and opportunities from the energy transition. 
Investor interest in the commodities hedge fund space is “more than we 
have seen in a long time,” said Chris Walvoord, global head of 
alternatives research and portfolio management research at Aon. 
 

“The commodities questions have really been driven by inflation. There 
really aren’t a lot of great inflation hedges,” he said. 
Several of the industry’s well-known funds, as well as some smaller 
players, had a strong first half and are continuing to post good returns, 
according to Societe Generale’s prime service performance report with 
data through the end of November, viewed by FundFire, and to sources 
familiar with the matter. 
 

Andurand Capital Management’s commodities fund is up 31.9% through 
November and its commodities discretionary enhanced fund is up 87.7% 
through November. Similarly, RCMA Capital’s merchant commodity fund 
was up 87.6% through the end of October; CoreCommodity 
Management’s diversified program fund was up 32.8% through October, 
while its founders' commodity program fund was up 35.2% and its founders' 
absolute return fund posted returns of 13.3% through October; and 
Gresham Investment Management’s tangible asset program was up 
32.2% and its ACAR strategy returned 47.7% through October. All 
managers either declined to comment or did not respond to requests for 
comment. 
 

The commodities segment overall has posted double-digit results, with 
PivotalPath’s hedge fund commodities index up 24.6% through November, 
compared to the broader hedge fund industry composite of 6.5% for the 
same period. And data provider eVestment reported $11.53 billion in 
inflows to the commodities hedge fund space through October compared to 
$3.3 billion for all of 2020. 
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One of the top performers in the commodities space this year is a small 
Austin, Texas-based power-focused hedge fund, e360 Power, which has 
posted returns of 192% through November. Founded in 2009 by Juan 
Penelas and James Shrewsbury, both previously of Griffon Energy 
Capital, e360 Power runs a discretionary, fundamental strategy focused on 
electricity, natural gas and related areas and has approximately $200 
million in assets. 
 

“Our big thesis is one of increased volatility for quite some time. And people 
need to understand where the kinks in the supply chain rise,” Shrewsbury 
said in a phone interview with FundFire Alts. 
 

The power market has taken center stage amid dislocation and turmoil 
globally as well as from domestic events such as the Texas power crisis in 
February, all of which has focused attention on how people consume and 
produce energy amid the search for a cleaner solution, Penelas said. 
 

“We believe there is now a very strong consensus from government to 
private sector and to people individually as well about the need to embark 
on the green transition,” he said, arguing that electricity appears to be the 
“oil for the next generation.” 
 

ESG is a term Penelas said he uses with caution. He notes that it is a 
stretch to say the fund is a fit for an ESG mandate, though it is an area the 
firm is examining. 
 

e360 Power is preparing to launch a second fund vehicle early next year 
and today announced the hiring Mark Sickafoose, previously a managing 
director at Bank of America Merrill Lynch focused on power and gas 
trading, Shrewsbury said. 
 

“We are as bullish on our opportunity set as when we started this firm in 
2009,” Shrewsbury said. 
 

Aon recently boosted its commodities exposure by adding a relative value 
hedge fund manager to its OCIO book, Walvoord said, seeing opportunities 
spurred by volatility and inflation in the relative value and macro areas. 
European energy trading is an area that another hedge fund allocator, 
which asked not to be named, is targeting. That allocator is searching for a 
standalone hedge fund manager – not a multi-strategy fund – as it sees a 
wide range of opportunities across the European energy landscape. 
And amid stronger performance, portfolio managers with commodities 
experience are in high demand, said Michael Goodman, managing partner 
at recruiting firm Long Ridge Partners. 



While Aon’s Walvoord said it may be too soon to call it a comeback for the 
commodities hedge fund space, which saw numerous fund closures over 
the last five years, he describes the current spike as a “rebuilding phase.” 
Investors and managers alike now will be thinking about how ESG issues 
and risk factors will come into play in the space, he added. 
 

“The whole ESG idea has a decent intersection with commodities, so a lot 
of investors will need to think about both,” he said. 
 
Contact the reporter on this story at ltomkiw@fundfire.com or 212-542-
1278. 
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