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Fund update
Update of fund activities during the quarter
The December quarter was extremely busy for the CVC Emerging Companies Fund (Fund), with a significant number of 
opportunities reviewed, completion of the second capital call, and four new investments. This brings our total number of 
investments since inception in May 2019 to seven, with a little over half of the Fund’s capital now deployed.

Our investment in Moneytech Group Limited (Moneytech), which we discussed in our last quarterly report, closed during the 
quarter. We also flagged in our last report that we had signed an exclusive term sheet for an investment in a Software-as-a-
Service (SaaS) technology business focused on procurement systems in the public and private sectors. Following completion of 
due diligence, the Fund made an investment in Single Cell Mobile Consulting Pty Ltd trading as Portt (Portt) which we discuss in 
more detail below.

It was pleasing to see two opportunities with a slightly longer due diligence period come to fruition late in the quarter. 

Auscred Limited trading as Lendi (Lendi) is Australia’s leading online home loan platform and a business well known to CVC 
Limited (CVC), having been an early stage investor. The Fund participated in Lendi’s latest funding round to support expansion 
of its Home Loan Specialist team and increased marketing spend. 

Lastly, a long-standing relationship with one of the founders of Access Innovation Holdings Limited trading as Ai Media (Ai 
Media) enabled the Fund to lead a raising to provide growth capital and acquisition firepower. We discuss each of these 
businesses in more detail below.

A brief look at our new investments
Portt provides a SaaS platform to support commercial teams in managing the procurement process. Portt’s customer base 
is primarily comprised of large government agencies in Australia and New Zealand. Procurement management software is a 
multi-billion-dollar global market, providing government and large enterprise with workflow efficiency, economic management, 
reporting, and probity and governance output. Customer validation indicated that Portt’s software is both a better product 
than existing large legacy incumbents for large users and a simple and flexible solution for smaller clients switching from 
manual systems. Having largely completed a software upgrade, we believe Portt is now well positioned to scale, with our 
investment funding an expansion of their direct sales force and a ramp up in new government and enterprise client wins. 
Revenue to date has been sourced by the founders with no dedicated sales staff.

Lendi is Australia’s leading online home loan platform with >$6bn of home loans under management, offering 1,600+ products 
from 30+ banks and lenders representing 98% of market flows. The home loan market is large with flows of >$300bn p.a. and 
the mortgage broker channel is growing despite a lack of innovation or scale thanks to consumer sentiment and the complexity 
of the application process. Lower interest rates can create a front book/back book pricing discrepancy which the UK experience 
suggests will drive higher rates of refinancing and broker market share. Having digitised the origination phase of the home loan 
process, Lendi is about to bring the fulfilment phase onto its platform as it launches direct decision engine integrations and 
ramps up marketing spend. Lendi is founder-led by CEO, David Hyman, supported by a high-quality management team and is 
backed by Macquarie Bank and ANZ, both holding strategic stakes.

Ai Media is a global leader in speech to text providing highly accurate technology-enabled live captioning, closed captioning, 
transcription and speech analytics to broadcast, education, government and corporate clients. Increasing legislative 
requirements for diversity and access, together with the explosion in video content and overseas student numbers are driving 
demand for captioning and audio-described content. Significant investment in human process design and speech recognition 
technology has put Ai Media at the forefront of workflow automation, while maintaining exacting standards of accuracy and 
timeliness. Growth drivers include the launch of new offerings, an increase in languages serviced and geographic expansion, 
particularly into Asia. A high-quality board and management team with significant ownership is led by Chair, Deanne Weir, and 
CEO/Founder, Tony Abrahams.
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The market for emerging companies
During the quarter, we saw consistent deal flow on par with the prior quarter by number. While enterprise SaaS and 
fintech businesses continue to be well represented, relative to prior quarters, we reviewed opportunities across a 
broader range of industries. Many were quickly rejected due to being unproven early-stage businesses with unrealistic 
valuation expectations, but we continue to see enough deals with the right mix of a strong founder and management 
team, commercialised high growth business models and a sensible approach to valuation and investment terms to deploy 
capital at the rate we anticipated when launching the Fund. 

Listed equity markets for small and microcap companies traded sideways into year-end after a strong first nine months, 
with the S&P ASX Small Ordinaries index (XSO) finishing up 0.1% for the December quarter but +17.9% for calendar 
2019. Capital raising and IPO activity was solid with several strong debuts including Tyro Payments (TYR.ASX), Carbon 
Revolution (CBR.ASX) and MoneyMe (MME.ASX) offsetting some disappointing updates from companies which had 
floated earlier in CY19, notably Prospa Group (PGL.ASX).

Looking ahead
The Fund has now invested ~$23.7 million, leaving ~$5.0 million to invest net of fees and expenses before making the 
third and final $15 million capital call. It is still early in the new year, but we are reviewing several opportunities and expect 
to complete at least one investment in the March quarter. 

Fund activity and performance
The Fund has now called ~67% of the $44.8m capital committed by unitholders, or two out of the anticipated three 
capital calls to be made, representing $1.20 per unit of the initial $1.80 issue price. During the quarter the Fund 
completed investments in Moneytech, Portt, Lendi and Ai Media. We expect to make at least one new investment in 
the current March quarter. We do not expect any material valuation uplift for our investments in the current quarter 
but anticipate that potential liquidity events for between one and five investments are likely during CY20. Potential IPO 
candidates this year include Lendi and Ai Media.

 Period NTA per unit Return (%)

 3-month performance (net of fees)^ $1.2208 -0.6%

 Since inception (net of fees)^* – 3.5%

^ Adjusted for the 2nd capital call of $0.60 per unit made on 27 November 2019. Performance is based on net monthly movements in 
NTA, compounded over the measurement period. 
* Fund inception date 1 May 2019..

Investments
Investment About the company

CleanSpace designs, manufactures and markets a range of compact powered airflow personal 
respirators for protection from hazardous particulates and gases in mines and industrial 
workplaces as well against infectious diseases in healthcare.

Update: Cleanspace continued to grow in core Australian and European markets and the US 
market is starting to gain traction after some key personnel changes in 2019. First half FY20 
revenue was ahead of budget and grew almost 60% year-on-year. CleanSpace is looking to the US 
for significant growth in the 2H of FY20.
Deep Blue is the #1 player in the fragmented Australian property conveyancing market with a 
scalable, low cost digital business model. Deep Blue has also begun to realise adjacent market 
opportunities in building inspections, insurance and utilities.

Update: Highlights for the quarter included progress on reducing conveyancing unit labour 
economics, strong take up of building inspections and the initial rollout of real estate channel 
partnerships. Deep Blue is finalising the third and final tranche of a major investment round, 
corner-stoned by two new institutional investors. 
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Security Structure  
(by Capital deployed)
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33%

Deployed
53%

Undeployed
47%

Ordinary 
Shares 25%

Preference 
Shares 43%

Convertible 
Notes 32%

Investment About the company

Bellroy is a purpose driven Australian accessories brand that sells distinctively designed wallets, 
bags and other “carry” products to more than 100 countries, with the majority of sales conducted 
online through its website and digital marketplaces such as Amazon and Tmall.

Update: First half FY20 revenue was in line with budget, up 50% year-on-year. It is very 
encouraging to see growth across all categories, including the original existing small carry/wallets 
category. Their focus for 2020 is on developing new channels globally while managing new product 
releases across all categories.

Moneytech provides a multi-faceted treasury platform for SMEs offering working capital 
solutions, FX hedging and an enterprise-level payments platform to solve SME’s cash flow 
requirements – a whole of wallet alternative to the banks.

Update: Moneytech is finalising the appointment of two additional independent directors with 
strong industry credentials, as well as additional debt funding to support growth in both the 
Finance and FX businesses.

Portt provides a SaaS platform to support and enhance commercial teams in managing the 
procurement process, providing government and large enterprises with workflow efficiency, 
economic management, reporting, and probity and governance output.

Update: First half FY20 revenue was up 30% year-on-year, in line with expectations. Portt is 
now building out the business development team to pursue the pipeline of both corporate and 
government opportunities.

Lendi is Australia’s leading online home loan platform. Having digitised the origination phase of 
the home loan process, Lendi is now bringing the fulfilment phase onto its platform by launching 
direct decision engine integrations with a range of providers.

Update: Industry-wide home loan applications rebounded in the December quarter, up 19% year-
on-year (source: Australian Finance Group (AFG)), providing a strong backdrop for Lendi’s rollout of 
new products and services. Lendi’s settlement volumes were up 33% in 1H FY20 when compared 
with 1H FY19.

Ai Media is a global leader in speech-to-text providing high accuracy, technology-enabled 
live captioning, closed captioning, transcription and speech analytics to broadcast, education, 
government and corporate clients.

Update: First half FY20 revenue was up 29% year-on-year. Drivers of ongoing growth include the 
launch of new offerings, an increase in languages serviced, expansion into new geographies, and 
regulatory tailwinds.
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Fund details

Important information
This document has been prepared by CVC Emerging Companies IM Pty Ltd (ACN 631 673 740, CAR 1274 220) (Investment 
Manager) of the Fund. The information contained in this document is confidential and is provided to wholesale investors 
only. This document is not intended for retail investors and must not be distributed to retail investors.

This document may contain general advice. Any general advice provided has been prepared without taking into account 
your objectives, financial situation or needs. Before acting on the advice, you should consider the appropriateness of the 
advice with regard to your objectives, financial situation and needs.

Past performance is not a reliable indicator of future performance. This announcement may contain statements, 
opinions, projections, forecasts and other material (forward looking statements), based on various assumptions. 
Those assumptions may or may not prove to be correct. The Investment Manager and its advisers (including all of 
their respective directors, consultants and/or employees, related bodies corporate and the directors, shareholders, 
managers, employees or agents of any of them) (Parties) do not make any representation as to the accuracy or likelihood 
of fulfilment of the forward-looking statements or any of the assumptions upon which they are based.

Actual results, performance or achievements may vary materially from any projections and forward looking statements 
and the assumptions on which those statements are based. Readers are cautioned not to place undue reliance on 
forward looking statements and the Parties assume no obligation to update that information. Other investee company 
data and statements are generated by the Investment Manager and/or sourced from publicly available information.

CleanSpace refers to CleanSpace Holdings Pty Ltd; Deep Blue refers to Deep Blue Company Pty Ltd; Bellroy refers to 
Bellroy Pty Ltd; Moneytech refers to Moneytech Group Ltd; Auscred Ltd is trading as Lendi; Access Innovation Holdings 
Ltd is trading as Ai Media; and Single Cell Mobile Consulting Pty Ltd is trading as Portt.

Investment Team 

JONATHAN PEARCE 
Portfolio Manager 
T 02 9087 8000 
E jpearce@cvc.com.au

CHRISTIAN JENSEN 
Portfolio Manager 
T 02 9087 8000 
E cjensen@cvc.com.au

PAUL RYAN 
Portfolio Manager 
T 03 9631 9866 
E pryan@evansandpartners.com.au

Investment Vehicle  
Unlisted wholesale unit trust.

Fund Term 
Intended to be five years, with the  
option to extend for two consecutive 
one-year periods.

Fund Objective 
The Fund’s objective is to generate  
superior long term returns for  
Investors through investments in  
listed and unlisted growth and  
expansion stage companies:

Unlisted – Ordinary and preferred  
equity, convertible notes. Typically  
6–24 month timeframe to liquidity

Listed – Pre-IPO investments, 
(potentially) held post-IPO for a period 
of time, micro/small cap IPOs and 
placements.

Investor Eligibility 
Wholesale investors only.

Redemptions  
Fund subject to lock-up period.  
All redemptions are at the sole  
discretion of the Trustee and Investment 
Manager. Transfers  
can be facilitated by the Trustee.

Distributions  
The Trustee is expected to  
determine distributions semi- 
annually or more frequently  
subject to availability.

Portfolio Composition 
Targeted portfolio composition of  
15-25 companies. At the time of 
investment, a maximum weighting  
of 15% to any one investment.

Management Fee 
1.75% p.a. on committed capital  
during Investment Period and on 
invested capital thereafter (plus GST  
and before accrued fees).

Performance Fee 
20% p.a. (plus GST) subject to an  
8.0% per annum cumulative  
(non-compounded) pre-tax  
preferred return.

Other Fees and Costs
Expense recovery for audit, 
legal, Trustee & custodian fees, 
administration, registry, tax  
and external investment due  
diligence advice.
Overall Expense Ratio capped 
at 2.50% (plus GST, excluding 
performance fees).

About the Fund
The Fund is a wholesale unit trust which invests in unlisted and listed emerging companies and is managed by CVC 
Emerging Companies IM Pty Ltd (ACN 631 673 740, CAR 1274 220) a joint venture entity of CVC Limited (ACN 002 700 
361), and Walsh & Company Group Pty Limited (ACN 159 902 066), a division of Evans Dixon Limited (ACN 609 913 457) 
(Evans Dixon).


