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speed preserves the procedures and rights of 
each member state. Statement of Josep Borrell, 
High Representative of the Union for Foreign 
Affairs and Security Policy and Vice-President 
of the Commission for a Stronger Europe in the 
World that the EU Military Assistance Mission 
(EUMAM) for Ukraine has been agreed less 
than three months after it was proposed is an 
example of it. Borrell himself said that in three 
months, record time, the Mission is agreed 
and operational. Russia can do it faster, ending 

Introduction

Starting a text with a stereotype is a stereotype, 
so why not start with a stereotype? Jean 
Monnet, a founding father of the EU, said that 
Europe will be forged in crisis, and will be the 
sum of the solutions adopted for those crises. 
One of the consequences of the former crises 
is that the EU is acting faster than before. Not 
the speed of authoritarian states, like some 
from the political radical right and left would 
like. This speed shows an understanding of 
the threats, even for the future of the EU. This 
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in a war of attrition. The People’s Republic of 
China (PRC) can be more agile and still lock 
down whole towns because of the COVID-19 
pandemic. 

Oil and gas cap as a case study 

The oil cap crisis is a recent example. 
Mechanism began to take form after the EU 
Council in June 2022 adopted the sixth package 
of sanctions that, among others, prohibits the 
purchase, import or transfer of crude oil and 
certain petroleum products from Russia to 
the EU. Decision defined that the restrictions 
would apply from 5th December 2022 for 
crude oil and from 5th February 2023 for other 
refined petroleum products. The US expressed 
concern that Russia could stop the oil import to 
third countries causing turmoil in the already 
turmoiled energy market and creating a price 
cap tool. After the oil cap was agreed, G7 in 
statement concluded that jurisdictions will 
prohibit services by providers from member 
states which enable maritime transportation 
of Russian-origin crude oil and petroleum 
products globally - but with an exception for 
Russian-origin crude oil or petroleum products 
that are purchased at or below a specified 
maximum price. 

To defund Putin the oil cap price 
would have needed to be no higher 
than $45 a barrel.

It was up to the EU to find a cap price, the 
others in G7 + Australia, the so-called Price Cap 
Coalition (PCC), were waiting. In a crisis moment 
for the block, two strong factions emerged as 
it is publicly known. On one side were Poland 
and Baltic states urging the price cap should 
be about 30$ per barrel. The other side was 
personified in Greece and countries with large 
tanker fleets trying to keep the price as close 
to the market level as possible. They tried to 
protect an important branch in their economy 
by proposing 70$. The agreed price was not 
a transactional one, the middle between the 
highest and lowest. It is 60$, defined by many 
factors, market and political ones alike. With a 
sliding adjustment mechanism to ensure it is 
always 5% below international market prices.

To defund Putin, that oil cap price would 
have need to be no higher than $45 a barrel, 
according to Bloomberg columnist Javier Blas. 
A strong argument, but the final decision has 
to be a compromise, not imposed, to become 
implementable. Although 45$ looks like a 
good compromise, it comes with a risk that 
oil markets would react defensively and raise 
the prices. This variable has to be put in the 
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equation for making a viable, sustainable, 
resilient compromise. Most of the time the 
outcome of EU negotiations was the lowest 
common denominator, but circumstances 
changed. Yes, there are still a lot of situations 
where this model is used, but the oil cap shows 
the new approach: correlations between 
numerous factors influencing the final decision. 
It has, as Javier Blas said, more holes than Swiss 
cheese, but it is the best 27 members can do at 
the moment. 

An important message for Brussels 
and 27 other capitals - we are a 
global norm bearer.

One should not enter into a discussion on the 
viability of the mechanism; impact will be 
seen in due time. G7 was full of praise stating 
that this decision deliver on the commitment 
of G7 Leaders at their summit in Elmau to 
prevent Russia from profiting from its war of 
aggression against Ukraine, to support stability 
in global energy markets and to minimise 
negative economic spill-overs of Russia’s war 
of aggression, especially on low- and middle-
income countries, who have felt the impacts of 
Putin’s war disproportionately. Special value of 
the EU decision is reference saying that the price 
cap is fixed for now but adjustable over time 
giving it flexibility. The price may be amended 
in the future to reflect market developments 

and technical changes, as agreed by the PCC. 
Adaptability. Charles Darwin concluded that it 
is not the strongest of the species that survives, 
nor the most intelligent, but the one that is 
most adaptable to change. In solving this crisis, 
we can see another aspect of the “Brussels 
effect”, the one where the EU decision is crucial. 
It is an important message for Brussels and 27 
other capitals - we are a global norm bearer. 
This fact has to grow into more economic 
influence, put it a “geo-economic factor” and, 
last but not least, a geo-political factor. Allied 
with other democracies, but with its interests 
and imperatives in the first place.

Difference between Poland and Hungary 

Another dimension of the oil cap crisis was the 
position of Poland, in direct contrast related 
to Hungary: Warsaw understands common EU 
interests (regardless of strong pressure from its 
main security ally the US). It is ready to put aside 
problems with Brussels, the same as Budapest 
has, the rule of law, European values, and the 
approval of the EU funds. Budapest under 
Prime Minister Viktor Orbán is still acting for 
its own sake trying to appease Russia as much 
as possible. In this case, Orbán remained silent 
because of an exception from the embargo on 
Russian oil import via pipeline Druzhba. During 
the exception negotiations, Hungary never 
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wanted to discuss the possibility of oil supply 
via the Janaf pipeline. It has more than enough 
capacity for refineries in Hungary and Slovakia. 
Hungarian oil company MOL, co-owner of 
Croatian oil company INA, operates both. If 
Budapest accepted the Croatian/Janaf proposal, 
it would lose the competitive advantage 
Russian oil brings: Hungary has low gasoline 
prices, 1,20$ per litre only for domestic, private 
buyers. It shows no solidarity toward the EU or 
neighbours.

Budapest under Prime Minister 
Viktor Orbán is still acting for its 
own sake trying to appease Russia.

The other example is the gas cap asked for by 
15 EU members. The European Commission 
came up with a proposal for which member 
states had no mercy.  “Not sufficient”, said 
France, a “mockery” is how Spain called it, and 
a “joke” (Poland). Simply put, a fiasco. Almost 
simultaneously (24 November), Kadri Simson, 
European Commissioner for Energy, issued the 
intermediate gas storage filling targets that 
Member States should meet next year to reach 
the 90% gas storage target by 1 November 
2023. EC is showing the capability to act 
multidimensionally, on the issues needed to be 
agreed on as well as on the necessary measures 
for the next winter. However, EC is preparing a 
new plan for gas cap and some member states 

have signalled theirs too. Another correlation, 
another discussion, another compromise. 

Global financial crisis mutated in 
the euro crisis when the survival of 
the eurozone was at stake.

The path of crises, as one school of thought 
teaches, started in autumn of 2008, when 
Lehman Brothers bank collapsed and the global 
financial crisis started. The world entered 
a period of crisis but not cyclical crises, as 
it was used to up to that point, but in a new 
era of parallel, simultaneous crises with the 
multidimensionality of each. Dr Doom, Nouriel 
Roubini, would call it a megacrisis, others are 
more comfortable using the term polycrisis. 
Adam Tooze defines it as not just a situation 
where you face multiple crises. It is a situation 
where the whole is even more dangerous than 
the sum of the parts. Global financial crisis 
mutated in the euro crisis when the survival of 
the eurozone was at stake, and the pre-Brexit 
negotiations came upon it while the migrant 
crisis was erupting. Toxic right-wing policies 
got the wind in the sails while old, great parties 
were in a mess. Brexit came and with it new 
and some old, but empowered troublemakers. 
Donald Trump, Boris Johnson, Recep Tayyip 
Erdoğan, Vladimir Putin, and Xi Jinping wanted 
to be global leaders, imposing their ideologies 
that reject others’ proposals. Time of post-
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truth, alternative facts, illiberal democracy, and 
populism at its worst.

Perpetual crisis revealed EU failures 

That created challenging times for the EU, 
unprepared from the beginning - it was just 
four years after the biggest enlargement 
of 2004. Perpetual crisis years opened a 
long line of internal failures, deficits, even 
defects. The EU found itself in the midst of the 
paradox, the block with serious demographic 
problems reflecting on the labour market 
while restricting migrations. Several division 
lines emerged, some of them unexpected as 
East vs. West regarding the European values, 
rule of law, and freedom of media. The other 
division was South vs. North on what could 
be called macroprudential policies. There was 
also the division Frugal vs. Prodigal members 
on positioning regarding debt which brings us 
to the essential issue of Growth and Stability 
Pact reform. Small vs. Big members and Rich vs. 
Poor division could also be mentioned, and in 
parallel to these divisions the first member in 
history was leaving the Union.

Border controls almost killed 
freedom of movement which is the 
very essence of the EU.

The EU was in that kind of chaos when the 
COVID-19 pandemic started. Unprepared, 
divided and in the first weeks of lockdown really 
at the edge of its existence: border controls 
almost killed freedom of movement which is the 
very essence of the EU. Some would compare 
that crisis to the “perfect storm”. However, 
the EU managed to overcome that storm and 
common vaccine procurement was a trailblazer. 
Not to say that the Union is now crisis-proof 
but the reaction after the Russian aggression 
on Ukraine was a different picture: prompt, 
substantial, with introspect that did not hold up 
reaction on the members or Union level. U-turn 
in its policies regarding Moscow not seen in 
EU history. The Russian aggression brought 
new challenges, primarily economic in nature; 
the rise in energy prices opened the door to 
inflation that is prevalent for at least a year. One 
of the latest analyses by Reuters assumed that 
eurozone inflation may have peaked but will 
subside so slowly that it could be years before 
it gets back to the European Central Bank’s 2% 
target. With the Shakespearian question, should 
the ECB aggressively raise the referral interest 
rates to tame inflation while at the same time 
stymieing economic recovery, especially of 
countries with huge debt. 

To help Ukraine and resist Russian 
aggression EU has displayed unity, 
grit and a willingness.
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One of the interesting views on the EU at this 
moment was in The Economist. The magazine 
wrote that if you ask Europe’s friends around 
the world what they think of the old continent’s 
prospects they often respond with two 
emotions. One is admiration. In the struggle to 
help Ukraine and resist Russian aggression, the 
EU has displayed unity, grit and a principled 
willingness to bear enormous costs. But the 
second is an alarm. A brutal economic squeeze 
will pose a test of Europe’s resilience in 2023 
and beyond. There is a growing fear that the 
recasting of the global energy system, American 
economic populism and geopolitical rifts 
threaten the long-run competitiveness of all 
European countries, Britain included. The worry 
is not just about the continent’s prosperity; the 
health of the transatlantic alliance is at risk, too. 

Add interventionism as well as protectionism 
to the mix and the “perfect storm” crisis is 
becoming more and more perfect.

A brutal economic squeeze will 
pose a test of Europe’s resilience in 
2023 and beyond.

Like in all polycrises, that is not all. Poland 
and Baltic states reacted strongly to French 
President Emmanuel Macron’s proposal that 
the new European security architecture should 
give guarantees for Russia. EC was alarmed by 

new US law, The Inflation Reduction Act (IRA), 
passed by Congress on 12th August 2022, which 
undermines transatlantic trade and protects 
American companies. Ursula von der Leyen, 
EC President, reacted saying that the EU must 
act to rebalance the playing field where the 
IRA or other measures create distortions. The 
EU needs to do homework in Europe and at 
the same time work with the US to mitigate 
competitive disadvantages. It may be a sign that 
the EU is learning how to be a geo-economic 
actor paving a way for a geopolitical role. From 
global payer to global player. 

What about EU security, European army 

The EU is not capable of guaranteeing its 
security as it has proven during the Russian 
aggression. It is not only about the “European 
army” issue which some called wishful thinking, 
others see “strategic cacophony” as the main 
obstacle, but also about the defence industry 
and its capabilities. EC tried to stimulate 
joint defence procurement but only 18% of 
capability development programs are done in 
cooperation. Germany announced the purchase 
of the American F-35 and is against joint 
borrowing at the EU level aimed at competing 
with the IRA.

Here comes technological competitiveness, 
ensuring the semiconductors and batteries 
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needed for new generation machines. Hungary 
is once again a solo player, planning to open a 
factory financed by the PRC. Still, the only one 
not accepting the global corporate tax (15%) 
and, alongside Turkey, stalling the ratification 
of Finland and Sweden entering NATO. The 
most troubling brat in the EU. The other one is 
Bulgaria having problems cutting the umbilical 
cord with Moscow. 

Hungary is once again a solo 
player, planning to open a factory 
financed by the PRC.

This is without mentioning PR China, an 
economic competitor in the pursuit of 
technological leadership and a systemic rival 
promoting alternative models of governance, as 
EC put it. Returning to the stereotype, Winston 
Churchill said never let a good crisis go to waste. 
Looking at the past ten months, the EU did not 
waste it. Hungary, as well as Poland, faced a 
threat of not getting the money, the EU learned 
it had to become energy sufficient as soon as 
possible or gas and oil producers, the US and 
Middle East dictatorship-monarchies primarily, 
would enjoy Creussian profits. However, the 
real challenge is not current but the next winter 
if Russian aggression does not stop. Can the EU 
win the price war with rich Asian buyers?

Lessons are learned, EU will survive 

A lot of lessons are learned, the EU is getting 
used to the crisis on the Eastern border, a crisis 
that will not stop even if the war stops because 
of Russian imperialistic policy. Looking into the 
future two uniqueness will continue defining 
the EU. Jens Stilhoff Sörensen accurately 
defined first, tensions between national 
sovereignty and supranationalism have been 
at the core of EU politics since its inception. 
Jaap Hoeksma saw the second as a new kind 
of international organisation with an equally 
innovative model of governance. The hallmark 
of the EU is that it applies the constitutional 
principles of democracy and the rule of law 
to an international organisation. As a result 
of this unprecedented experiment, the EU has 
emerged as a new subject of international law. 

The EU is a project of association development 
in a process, simple “project in process”, it can 
not and must not be seen as a finished structure. 
This will be its end. Internal battles, alliances, 
and fights for the best - or even worst - possible 
outcome are the essence of it, the dialectic of 
surviving. The EU is secure as long as its leaders, 
in Brussels and 27 capitals, will rely on the idea 
that the ECB, within its mandate, is ready to 
do whatever it takes to preserve the euro. This 
will be enough - change the euro with EU and 
that is it. This audacious and farsighted thought 
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was stated by Mario Draghi, former president 
of the ECB, at the Global Investment Conference 
in London on 26th July 2012. Concise and 
substantial, like Monet’s. The EU will be well 
as long as this quote will be a motto and axiom 
for the alliance that is the best example of state 
association in mankind’s history. With all its 
imperfections. Like humans.
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