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An Exceptional 2020 

Against the backdrop of the health crisis, the 2020 was extremely 

complicated for many companies. However, for Eurobio Scientific, it will be 

a historic year. The leading independent distributor of in vitro diagnostics in 

France was able to adapt quickly after the appearance of the coronavirus. 

In particular, it benefited from its early development of a first proprietary 

test, EurobioPlex, and from its distribution partnerships to be one of the first 

to offer PCR tests in France. FY 2020 ended with €189m in revenue, 

representing exceptional growth of 221%. 

 

A Short-Term Horizon Still Punctuated by the Pandemic 

While at the beginning of 2020, hopes were pinned on a passing virus, the 

reality is obviously very different today. The epidemic’s successive waves 

observed in different countries around the world bear witness to this. Today, 

the number of tests in France is stagnating on a high plateau of more than 

2,000,000 tests carried out each week, an increase of 22% compared to 

Q4 2020. In countries with high vaccination rates such as the UK and the 

US, while the number of cases is falling significantly, the impact on the 

number of tests is much more moderate. In addition, the use of serological 

tests to accompany vaccination campaigns could prove valuable. The 

group’s Covid-19 business should not disappear any time soon and will 

continue to generate revenue over the next few years.    

Growth Drivers Intact 

Apart from the pandemic-related activity, the group’s growth drivers 

continue to be as important as ever. The IVD market should grow at a 

CAGR rate of 4.5% over the decade. The molecular biology segment in 

particular is expected to drive the bulk of the sector's growth. Eurobio 

Scientific is well exposed to this segment with its proprietary EurobioPlex 

product range, which the group continues to expand, and through its 

distribution partnerships. In addition, 2020 has enabled Eurobio Scientific 

to significantly increase its installed base of machines which will be a 

source of future revenue. Finally, with an estimated net cash position of 

€66m, the group has the necessary means to accelerate the pace of 

external growth. 

A Very Attractive Valuation 

Although comparisons are difficult after this exceptional year, Eurobio 

Scientific should return to top-line growth as early as 2023 according to our 

estimates. Given the growth prospects of the IVD market and the multiples 

at which the stock is trading, we continue to believe that it is highly 

undervalued. Thus, we are raising our TP to €34.5 (vs. €30) and 

reiterating our Buy rating.   
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I. OVERVIEW 

Description  Shareholders 

Eurobio Scientific is the current leading independent 

distributor of in vitro diagnostics in France. The group 

provides tools and reagents for laboratories allowing 

them to conduct analysis, and it provides for biotech 

companies and R&D laboratories the required 

products to lead their research, especially 

antibodies. Today, the group is also a major provider 

of equipment and diagnostic tests for the Covid-19 in 

France. 

 

 

2015-2020 business trends  2020 revenue breakdown by division 

 

 

 

SWOT Analyse 

Threats  Weaknesses 

• A complete offer covering every segment of 

the IVD  

• Real leadership in distribution in France 

• A growing installed base 

• A proprietary EBX line compatible with open 

machines  

 

• Relatively low share of proprietary products 

(15% of 2019 revenue) 

• Almost exclusive exposure to the French 

market (95% of 2019 revenue) 

 

Opportunities  Threats 

• A sector in full consolidation  

• Exposure to fast-growing molecular biology 

• Expansion of proprietary products (notably 

the EBX range) 

• Accelerated external growth 

 

• A sector leader taking over the distribution of 

a diagnostics line (bioMérieux with BioFire in 

2013) 

• Customer concentration (public and private) 

leading to natural price pressure 

33.0%

67.0%

Management/salariés

Flottant

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

0

20

40

60

80

100

120

140

160

180

200

2015 2016 2017 2018 2019 2020e

Revenues EBITDA margin

11%

21%

3%62%

3%

Transplantation Maladies Life Sciences Covid TECOmedical (intégration)



 

 
 

 

               
MIDCAP a business division of TP ICAP Europe (SA) • 42 rue Washington • PARIS

 
  3 

 

 

II. Eurobio Scientific: A Major Player in In Vitro 
Diagnostics 

Founded in 1997 and initially working in R&D, Exonhit became Diaxonhit and then Eurobio Scientific 

following a succession of major acquisitions over the last decade (InGen BioSciences, Eurobio and 

Genbio). These acquisitions symbolise a strategic shift that began in the early 2010s to integrate the 

profitable distribution business, which is less subject to development risks. Today, Eurobio Scientific 

is the leading independent French distributor of in vitro diagnostics.  

 

The traditional business (pre-Covid-19) is divided into three segments: 

 

➢ Diagnostics with an offer in infectious diseases (representing 2/3 of Diagnostics sales) in 

particular thanks to its exclusive partnership with Seegene concerning the multiplexed 

molecular biology tests of the South Korean company. The group also has its own proprietary 

Eurobioplex line of molecular biology tests (Hepatitis Delta, Dengue, Chikungunya, etc.), as 

well as the TQS test for Tetanus. Proprietary products in this segment accounted for 1/3 of 

Diagnostics sales in 2019 and 8% of revenue. 

 

➢ Transplants, a business inherited mainly from the acquisition of InGen BioSciences. Thanks 

to its exclusive partnership with One-Lambda, Eurobio Scientific is the French leader in HLA 

(Human Leukocyte Antigen) tests used to assess compatibility between donors and recipients 

in organ and marrow transplants (87% of Transplant revenue). The group also has a proprietary 

range of media for the transport and preservation of corneal grafts (13% of Transplant revenue). 

 

➢ Life Sciences for R&D carried out by research laboratories in particular. In this segment, the 

offer consists of preservation and culture media, antibodies and reagents. 

 

2019 revenue breakdown and share of proprietary products by business segment 

 

 

Sources: Company, Midcap 

 

FY 2020 will mark the arrival of a new business segment related to Covid-19, with revenue emerging 

as major contributors to turnover. 
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III. A Business Disrupted by the Covid-19 
Pandemic 

An Exceptional 2020 

 

Against the backdrop of the health crisis, 2020 was extremely complicated for many companies. 

However, it will remain a historic year in the annals of Eurobio Scientific. The group was able to adapt 

quickly after the coronavirus outbreak, ending the year with €189m in revenue, representing 

exceptional growth of 221%. 

 

As one of the leading suppliers of diagnostic equipment and tests for Covid-19, Eurobio Scientific has 

benefited from two very positive factors: 

 

In line with its strategy of increasing profitability through the development of proprietary products, by 

end-December 2019, Eurobio Scientific had developed its own PCR test kit for the clinical diagnosis of 

Covid-19. Named EBX-041, this proprietary test was awarded the CE mark as of 25 March 2020, 

becoming the first test designed and manufactured in France to obtain such a mark. EBX-041 can be 

used on a large number of open thermal cycling instruments, thus broadening the number of potential 

users. 

 

Eurobio Scientific has also benefited from its partnership with the South Korean company Seegene to 

be one of the first companies to launch PCR tests for the detection of coronavirus. As early as February 

10, 2020, when France had less than 10 cases on its territory, Eurobio announced the integration of 

Seegene's ALLPEX CORONAVIRUS kit in its molecular biology range. On 18 February, 8 days later, 

the PCR kit obtained the CE mark, making it the first to benefit from it in France. This test can be used 

on Seegene's dedicated instruments. 

 

 

Proprietary Kit EBX-041 SARS CoV2 

 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Source: lesechos.fr 
 

 

Finally, in order to diversify its offer and be present in all segments of the "Covid-19" activity, the group 

also launched the marketing of various serological tests, but also and above all, rapid antigenic tests. 

These famous rapid tests were launched in September 2020 (launch of Sofia SARS Antigen by Eurobio 
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Scientific on 22 September) and were democratised by a decree on 26 October authorising pharmacists, 

nurses and doctors to perform these tests. The appearance of antigenic tests helped to relieve the 

overcrowding of analysis laboratories, which were overwhelmed by the number of tests, which at that 

time exceeded one million per week. Although less accurate than the PCR test, which remains the 

reference test, the antigenic test allows an initial screening of suspected cases of Covid-19. At present, 

antigenic tests account for approximately 50% of the tests carried out, the remaining 50% being PCR 

tests. 

 

Today, the group offers one of the most complete "Covid-19" ranges in France, covering PCR, antigenic 

and serological tests: 

 

➢ ALLPEX PCR test from South Korea's Seegene 

➢ EBX-041 proprietary PCR test 

➢ Sofia antigen test from the US company Quidel 

➢ Proprietary antigen EBS 10-20 Ag Test 

➢ ELISA serological tests from its Wantai range and MagLumi CLIA from the SNIBE range 

➢ Rapid serological test NG-Test IgG-IgM COVID-19 from the French biotech NG Biotech 

 

 

The rapid deployment of this line, which was expanded throughout the year, enabled Eurobio Scientific 

to establish itself as one of the leaders in this field in France. It is therefore quite natural that the group's 

revenues have grown at the same pace as the pandemic, making it the main contributor to 2020 sales 

and overturning the traditional breakdown between each business segment. 

 

 

Number of tests per week in France between March-December 2020 

 

 
 

Sources: Santé Publique France, Midcap 
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2020 estimated revenue breakdown by half-year and business segment 

 

  
 

Sources: Companies, Midcap  
 
 

A Virus Set to Stay Around Well Beyond 2020 
 
While at the beginning of 2020 hopes were pinned on a passing virus, the reality is very different today. 

The successive waves of epidemics observed in different countries around the world bear witness to 

this, as do the speeches made by political and scientific figures about learning a new way of life with 

Covid-19. 

 

Despite the arrival of vaccines in France, with just over 10% of the population having received at 

least one dose, the number of tests carried out each week remains considerable, stagnating at a high 

plateau of around 300,000 tests per day, representing 2,100,000 tests per week. 

 

 

Number of daily tests in France between Q4 2020-Q1 2021 

 

 
 

Sources: Our World In Data, Midcap 

 

11%

21%

3%62%

3% Transplantation

Diagnostic

Sciences de la Vie

Covid

TECOmedical
(intégration)

 

      

2     

      

4     

      

      

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
2 

2 
2 
  
  
2 

2 
2 
  
  
2 

2 
2 
  
  
 2

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
 4

2 
2 
  
  
  

2 
2 
  
  
22

2 
2 
  
  
2 

2 
2 
  
  
  

2 
2 
  
2 
 4

2 
2 
  
2 
  

2 
2 
  
2 
 2

2 
2 
  
2 
  

2 
2 
  
2 
2 

2 
2 
  
2 
24

2 
2 
  
2 
2 

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
2 

2 
2 
  
  
2 

2 
2 
  
  
2 

2 
2 
  
2 
 2

2 
2 
  
2 
  

2 
2 
  
2 
  

2 
2 
  
2 
 4

2 
2 
  
2 
  

2 
2 
  
2 
22

2 
2 
  
2 
2 

2 
2 
  
  
 2

2 
2 
  
  
  

2 
2 
  
  
  

2 
2 
  
  
 4

             

    

     

   2

      



 

 
 

 

               
MIDCAP a business division of TP ICAP Europe (SA) • 42 rue Washington • PARIS

 
  7 

 

 

At the moment, the number of tests performed in the first quarter of 2021 is up by 23% compared to 

the last quarter of 2020.  

 

While the vaccination campaign in France, which is expected to accelerate in the coming weeks, will 

have an increasingly important impact on the number of new cases, its impact on the number of tests 

performed may be more measured in the very short term. Taking the example of two developed 

countries with high vaccination rates: United States and the United Kingdom (25% and 40% 

respectively), while vaccination has had a considerable impact on the number of new cases, there is a 

much smaller downward trend in the number of tests than in the number of cases in the United States, 

and even an increase in the number of tests in the United Kingdom. 

 

 

Situation in the United States as of 3 March 2021 

 

Situation in the UK on 3 March 2021 

 

  
 

Sources: Our World In Data, Midcap 
 
 

This large number of tests is the result of the latest 'third wave' in France, which was driven in particular 

by the appearance of several mutations of the virus known as variants. According to the weekly report 

from Santé publique France, as of 18 March 2021, suspected British variant cases accounted for more 

than two thirds of cases (72%), while the South African and Brazilian variants accounted for 5%. Once 

again, Eurobio Scientific is responding to the need with the announcement on 9 March of the launch of 

a new PCR test dedicated to the identification and typing of the main variants. This new PCR test, 



 

 
 

 

               
MIDCAP a business division of TP ICAP Europe (SA) • 42 rue Washington • PARIS

 
  8 

 

 

named EBX-044, completes the broad catalogue of "Covid-19" products offered by the group. Like EBX-

041, EBX-044 is a proprietary test from the EurobioPlex range. 

 

While the number of PCR and antigenic tests is expected to gradually decline as the possibility of herd 

immunity approaches in several months, serological tests could see a sharp increase in use. While 

sales of the latter were lower than expected in 2020, this range of tests should be used to support the 

vaccination campaign. The purpose of the serological tests is to look for the presence of antibodies to 

the coronavirus. In a year when a large proportion of the European and French population is expected 

to be vaccinated, this test would ensure that vaccinated individuals would have protective immunity 

against Covid-19. Eurobio Scientific's range of serological tests also includes serum neutralisation tests 

to measure a patient's ability to neutralise the virus with their antibodies. As there is no clear consensus 

on the duration of immunisation, as this varies according to the individual, it is possible to imagine 

prescribing one (or more) serological test(s) after a certain period of time following vaccination in order 

to verify that protective immunity is still present. These tests should therefore also help determine the 

timing for a second vaccination, if necessary. 

 

The persistence of the virus and its variants, but also and above all the vaccination campaigns, should 

therefore make the "Covid-19" activity a recurrent revenue-generating activity over the coming years. 
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IV. Non-Covid-19 Prospects Still Strong 

 
The IVD Sector Continues to Grow 
 
The IVD (in vitro diagnostics) market has experienced sustained growth in recent years. Estimated at 

$62bn in 2016, it will be worth €83.4bn in 2020 (source: Grand View Research). Driven by trends such 

as antibiotic resistance, an ageing population, the risk of a pandemic as we are currently experiencing 

with Covid-19, and new diagnostic techniques (particularly rapid tests), the global IVD market is 

expected to maintain a CAGR of 4.5% over the decade. The growth of the market is notably supported 

by molecular biology, which should see its weight double within the in vitro diagnostics industry. 

 
 
The importance of molecular biology in the IVD market 

 

 
 

Sources: Company, Markets and Markets, Allied Market Research, Research & Markets 
 

 

Molecular biology is a mature field, long reserved for R&D, which has only recently been put into 

commercial use at competitive costs. It is a technique that makes it possible to detect specific DNA or 

RNA sequences that may (or may not) be associated with diseases. It is useful on several levels: it can 

be used to detect pathogens, antibiotic resistance mechanisms, measure the quantity of a virus in the 

blood, and guide, personalise and control a treatment. Polymerase Chain Reaction (PCR) is one of 

the main tools of molecular biology and saw its use exploded during the coronavirus pandemic. Whereas 

laboratories used to perform a few million PCR tests each year pre-Covid, they are now performing no 

less than 2 million per week. The democratisation of PCR is also reflected in the appearance of new 

reimbursements (most recently: a test for human papillomavirus) from health organisations, and 

therefore a greater number of prescriptions from doctors. Eurobio Scientific has a strong position in 

molecular biology thanks to its portfolio of proprietary products, EurobioPlex, but also to its distribution 

partnerships.  

 

The EurobioPlex or EBX range includes multiplexed molecular tests for infectious diseases such as 

Covid-19 (EBX-041), dengue, chikungunya and hepatitis delta. Most of these infections are niche 

markets that are not widely addressed. This strong positioning in this segment should allow Eurobio 

Scientific to see its diagnostics business significantly outperform the IVD market. This growth, due to 

the presence of the EBX range, should also drive the group's profitability in the long-term. 
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Increased Installed Base for 2020 

 

Beyond the exceptional growth in turnover, the year 2020 will have allowed Eurobio Scientific to develop 

its image both in France and abroad, but also to increase its installed base very significantly with nearly 

1200 machines now installed in France. Made up of small, medium and large machines (ranging from 

a few hundred euros to a hundred thousand euros), it is interesting to note the expansion of the largest 

machines. Their number would have almost doubled by 2020. While these types of tools are generally 

made available to laboratories in exchange for reagent order contracts, the health crisis has created 

such a need that the majority of laboratories have simply purchased these machines. As a result, this 

increase in the number of large machines would represent future recurring revenue for the group. This 

is made possible by the possibility of carrying out other tests with these machines, notably via the EBX 

range: respiratory diseases, gastrointestinal diseases and sexually transmitted diseases. In France, 

STDs represented a global market of approximately 2 million tests per year before the appearance of 

the coronavirus. 

 

 

The Potential for External Growth 

 
External growth is an integral part of the group's DNA as Eurobio Scientific is the result of a series of 

major acquisitions over the last decade. Since then, the group has completed an average of one external 

growth operation per year. The most recent acquisition was TECOmedical AG, the parent company of 

a Swiss group specialising in the development and distribution of in vitro diagnostic tests with operations 

in Switzerland, Germany, Austria and the Benelux countries. The consolidated revenue of 

TECOmedical AG was €7.2m in 2019. The two groups knew each other very well before this acquisition 

as Eurobio Scientific distributes TECO's products in France and the UK. 

 

These external growth operations have two major strategic objectives for the French group: 

 

➢ Acquire an organised sales network in regions where Eurobio Scientific is not yet present 

➢ Acquire proprietary product lines 

 

Ideally, a single acquisition could fulfil both criteria, as in the case of the TECO acquisition: while it 

allows the company to penetrate the Swiss, German, Austrian and Benelux markets, TECO also has a 

subsidiary (TECOdevelopment) that develops and manufactures its own proprietary products, including 

a serum neutralisation test. 

 

With an estimated cash position of nearly €66 million at the end of 2020, giving the group a gross 

cash position of €40 million, Eurobio Scientific has the means to accelerate the usual pace of external 

growth in the medium term. However, with the health situation complicating discussions and causing an 

inflationary trend in the valuations of this segment, visibility remains low for acquisitions in the short 

term. 
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V. Valuation 

Despite exceptional revenue and 2020 stock market performance, we believe that the stock’s upside 

continues to be significant. Our valuation approach is based on the DCF method for 70% of the total 

valuation, and a peers method for the remaining 30%. 

 

 

FCF Discount 
 

For this approach, the following assumptions are being made:  

 

Normative flows 

 

- Post-2023 revenue growth based on the IVD market growth rate, which we consider 

conservative given the group's exposure to the growing molecular biology segment  

- A normative EBITDA margin of 27% in 2028 

- A normative tax rate of 20% after taking account tax loss carryforwards that amount to 

approximatively €120M 

- Good control of WCR, as demonstrated by the group in 2020 

 

Discount Rate 

- A risk-free rate of 0% (10-year OAT is -0.06) 

- An equity risk premium of 8.5 

- A beta of 0.82 including 100% equity financing 

- A size, liquidity and specific risk premium of 2%. 

- A WACC of 9% 

- A perpetual growth rate of 2% due to structural trends in the sector: ageing population, 

epidemic risk, antibiotic resistance etc. 

 

 DCF Scenario 

 

 
 

 
Source: Midcap Estimates 

 

Année 2021 2022 2023 2024 2025 2026 2027 2028

Revenue 128.0 119.5 122.2 127.7 133.5 139.5 145.8 152.3

% var -32.2% -6.7% 2.3% 4.5% 4.5% 4.5% 4.5% 4.5%

EBITDA 35.6 28.4 29.6 31.5 33.6 35.7 38.0 41.1

% var n.a -20.2% 4.3% 6.5% 6.5% 6.4% 6.4% 8.2%

% CA 27.8% 23.8% 24.2% 24.7% 25.1% 25.6% 26.1% 27.0%

Tax -7.1 -5.7 -5.9 -6.3 -6.7 -7.1 -7.6 -8.2

taux impôt 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0%

EBITDA af. tax 28.5 22.7 23.7 25.2 26.9 28.6 30.4 32.9

% var n.a -20.2% 4.3% 6.5% 6.5% 6.4% 6.4% 8.2%

% CA 22.2% 19.0% 19.4% 19.7% 20.1% 20.5% 20.9% 21.6%

CAPEX -3.0 -3.0 -3.1 -3.2 -3.4 -3.5 -3.7 -3.8

% CA 2.3% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5%

Change in WRC -4.9 -2.5 3.3 0.6 0.7 0.7 0.7 0.8

% CA -3.8% -2.1% 2.7% 0.5% 0.5% 0.5% 0.5% 0.5%

FCF 30.4 22.2 17.3 21.4 22.8 24.4 26.0 28.3

Années actualisation 0.8 1.8 2.8 3.8 4.8 5.8 6.8 7.8

Discounted FCF 28.4 19.0 13.6 15.4 15.1 14.8 14.5 14.5
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DCF summary and sensitivity analysis 

 

 
 

 
Source: Midcap Estimates 

 

Market Peers Method 
 
Our market peer group for Eurobio is composed of the following companies: 

 

➢ Biosynex (market capitalisation: €178m – 2020 revenue of €154m). Biosynex is a company 

specialising in the design and distribution of rapid diagnostic tests targeting both healthcare 

professionals (infections, immune status, acute pathology, etc.) and the general public 

(pregnancy tests, detection of urinary tract infections, etc.) 

 

➢ Novacyt (market capitalisation: €550m – 2019 revenue of €13m, FactSet consensus for 2020 

revenue of €311m). Novacyt specialises in the development, manufacture and marketing of in 

vitro and molecular diagnostic products for the oncology, microbiology, haematology and 

serology markets. 

 

➢ Luminex Corp (market capitalisation: €1.28bn – 2020 revenue of €345m). Luminex 

Corporation develops, manufactures and sells bioassay technologies with applications in the 

diagnostic, pharmaceutical and life science industries. The Company's products are focused on 

the molecular diagnostic testing market in particular. 

 

➢ Seegene (market capitalisation: €2.5bn – 2020 revenue of €831m). Seegene Inc is a Korean 

company that develops, manufactures and distributes molecular diagnostic reagents. Eurobio 

Scientific is its exclusive distributor in France. 

 

➢ bioMérieux (market capitalisation: €12.2bn – 2020 revenue of €3.1bn). This group is a pure 

player in the field of in vitro diagnostics and is the group’s most active competitor in France. 

 

➢ QIAGEN NV (market capitalisation: €9.2bn – 2020 revenue of €1.5bn). The Italian group 

develops, produces and markets tests for the diagnosis of infectious diseases and hormonal 

disorders. QIAGEN operates in the immunology and molecular diagnostics markets. 

 

➢ Thermo Fischer Scientific (market capitalisation: €148.6bn – 2020 revenue of €26.6bn). 

Thermo Fisher Scientific is the leading supplier of research and analysis equipment to 

laboratories. 

 

 

 

 

 

 

Cumulated NPV of FCF 135.4

Discounted Terminal Value 212.2

Enterprise Value 347.7

Net Debt -40.4

Provisions 1.2

Non-controlling interest 0.0

Equity Value 386.9

Number of shares 11.2

Value per share 34.4

Synthesis

0.0 8.0% 8.5% 9.0% 9.5% 10.0%
1.0% 36.1 33.8 31.9 30.2 28.6
1.5% 37.7 35.2 33.1 31.2 29.5
2.0% 39.7 36.8 34.4 32.3 30.5
2.5% 41.9 38.7 36.0 33.6 31.6
3.0% 44.7 40.9 37.8 35.1 32.9

Sensitivity Table
Price (€) WACC

Perpetuity 

growth rate
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Peer company multiples 

 

 
 

Sources: FactSet, Midcap 
 
Valuation summary by market peers 

 

 
 

 
Sources: FactSet, Midcap 

 
Due to the size of some of the companies in our peer group, we have decided to apply a 30% discount 

to the EV/Sales, EV/EBITDA, EV/EBIT and P/E multiples for the year 2021. Taking the average of the 

values obtained via these four multiples, we obtain a per share valuation of €34.6. 

 

 

Valuation Summary 

 
To obtain our final valuation, we weight the result obtained with the DCF method for 70% and the 

result obtained with the market comparison method for the remaining 30%. We obtain a final 

valuation of €34.5. 

 

Eurobio Scientific Valuation 

 

 
 

 

Source: Midcap Estimates 

 

2020e 2021e 2022e 2020e 2021e 2022e 2020e 2021e 2022e 2020e 2021e 2022e

Biosynex SA 199 1.2x 1.2x 1.0x 3.8x 5.2x 4.6x 4.2x 6.0x 5.3x 5.2x 10.3x 9.8x

Novacyt SAS 593 1.6x 1.1x 1.5x 2.2x 1.8x 3.1x 2.3x 1.8x 3.2x 3.4x 4.3x 10.6x

Luminex Corp 1,275 3.2x 2.7x 2.4x 18.7x 13.9x 12.2x 32.0x 19.7x 16.2x 99.7x 34.8x 28.2x

Seegene, Inc. 2,647 2.8x 2.0x 2.1x 4.5x 3.2x 3.7x 4.6x 3.3x 3.8x 6.8x 5.8x 8.0x

bioMerieux SA 13,138 4.2x 3.9x 3.7x 16.1x 15.4x 15.5x 21.1x 20.9x 22.1x 32.0x 29.7x 30.6x

QIAGEN NV 9,616 6.7x 5.3x 5.3x 17.3x 13.8x 14.1x 19.9x 16.2x 17.0x 23.0x 19.8x 21.5x

Thermo Fisher Scientific Inc. 149,931 5.9x 5.2x 5.3x 18.5x 16.1x 17.6x 19.8x 17.5x 19.2x 23.0x 20.4x 22.3x

Moyenne 3.6x 3.1x 3.1x 11.6x 9.9x 10.1x 14.8x 12.2x 12.4x 27.6x 17.9x 18.7x

Médiane 3.2x 2.7x 2.4x 16.1x 13.8x 12.2x 19.8x 16.2x 16.2x 23.0x 19.8x 21.5x

Eurobio-Scientific SA 1.0x 1.2x 1.0x 2.2x 5.0x 6.3x 2.3x 4.7x 5.1x 2.9x 9.4x 12.2x

P/EVE/CA VE/EBITDA
Sociétés

Market 

Cap.

VE/EBIT

2021e EV/Sales EV/EBITDA EV/EBIT P/E

Figure 128.0 35.6 31.7 23.3

Multiple 2.7x 13.8x 16.2x 19.8x

Multiple at 30% discount 1.9x 9.6x 11.3x 13.8x

Enterprise Value 243.7 342.9 358.8 323.3

Bridge -70.7 -70.7 -70.7 -70.7

Equity Value 314.3 413.6 429.4 394.0

Number of shares 11.2 11.2 11.2 11.2

Price per share 28.1 36.9 38.3 35.2

Method Valuation Weight

DCF 34.4 €       70%

Peers 34.6 €       30%

34.5 €       100%Price per share
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VI. Market Data 

Share price trends (2 years) 

 

 

Source: FactSet 

 

 

 
 
 
 
 
 
 

3 mois 85.6 Plus haut 12 mois 23.5

6 mois 125.0 Plus bas 12 mois 5.2

1 an 165.5 Perf YTD 15.3%

3 ans 75.1

DONNEES BOURSIERES

Volumes moyens journaliers (k titres) Performance du titre
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VII. Financial Data (1/2) 

 

Income Statement (€M) 2017 2018 2019 2020e 2021e 2022e

Total sales 42.6 50.4 58.9 188.9 128.0 119.5

Growth n.a 18.4% 16.8% 220.7% -32.2% -6.7%

Gross margin 15.4 19.0 20.0 104.5 55.6 48.3

% of Sales 36.1% 37.7% 33.9% 55.3% 43.4% 40.5%

R&D expenses -2.1 -1.4 -1.6 -3.0 -3.0 -2.9

Sales and Marketing -11.5 -10.7 -10.9 -15.9 -14.3 -14.7

G&A -5.5 -5.3 -4.0 -7.0 -6.7 -6.3

ROC -3.7 1.6 3.4 78.7 31.7 24.5

% of Sales n.a 3.2% 5.8% 41.7% 24.7% 20.5%

Net depreciation, amortization and provisions -4.5 -4.2 -3.6 -3.9 -3.9 -3.9

EBITDA 0.8 5.8 7.0 82.6 35.6 28.4

% of Sales 1.9% 11.5% 11.8% 43.7% 27.8% 23.8%

Net financial income -1.7 -1.2 0.1 -0.5 -0.5 -0.5

Non-recurring income -1.8 -0.4 -0.5 0.0 0.0 0.0

Income Tax -0.7 0.1 3.0 -3.1 -7.1 -5.7

Corporation tax rate 10% n.a n.a 4% 20% 20%

Amortization - Goodwill -2.1 -2.8 -2.8 -2.8 -2.8 -2.8

Minority n.a n.a n.a n.a n.a n.a

Net income -10.0 -2.8 3.2 72.2 21.2 15.4

Net income - Ex-amortization goodwill -7.9 0.0 6.0 75.1 24.0 18.3

Balance Sheet (€M) 2017 2018 2019 2020e 2021e 2022e

Tangible and intangible assets 40.0 37.3 37.9 34.2 27.8 21.4

Other non-current assets 1.0 0.9 1.3 2.5 2.5 2.5

Deferred taxes

Current assets 18.7 20.7 31.1 69.9 52.5 49.0

Cash 11.8 11.0 7.6 66.6 98.4 122.3

Assets 71.6 69.9 81.0 186.6 194.6 208.7

Shareholders equity group 30.5 28.2 35.2 107.3 127.7 142.6

Minorities n.a n.a n.a n.a n.a n.a

Provisions for liabilities and charges 1.3 1.1 1.2 1.3 1.5 1.6

Financial debt 22.1 25.1 20.6 25.5 25.5 25.5

Current liabilities 17.7 15.4 24.0 52.4 39.9 38.9

Liabilities 71.6 69.9 81.0 186.6 194.6 208.7

Cash flow statement (€M) 2017 2018 2019 2020e 2021e 2022e

Operating cash flow -1.0 4.2 7.4 72.0 30.6 25.2

∆WCR 3.5 -4.7 -2.4 -10.4 4.9 2.5

Cash flow generated by the activity 2.5 -0.5 5.0 61.7 35.5 27.7

Net capex
-3.9 -1.6 -1.6 -2.5 -3.0 -3.0

FCF -1.4 -2.2 3.4 59.2 32.5 24.7

Disposal of tangible and intangible fixed assets -0.3 0.1 -0.6 -1.2 0.0 0.0

Change of scope of consolidation -7.1 -0.1 -2.2 -3.0 0.0 0.0

Cash flow from investing oper. -11.4 -1.5 -4.4 -6.7 -3.0 -3.0

Change in borrowings 6.4 2.2 -5.7 5.0 0.0 0.0

Interets -1.9 -0.9 -0.9 -0.4 -0.7 -0.7

Other net cash flow from financing oper. 8.2 0.0 2.6 -0.6 0.0 0.0

Cash flow from financing oper. 12.8 1.3 -4.0 4.0 -0.7 -0.7

Change in exchange rate 0.0 0.0 0.0 0.0 0.0 0.0

Change in net cash over the year 3.9 -0.8 -3.4 59.0 31.8 24.0

Source: Company - Midcap Partners



 

 

                                   MIDCAP a business division of TP ICAP EUROPE (SA) • 42 rue Washington • PARIS 

 
  16 

 
 

 
 

Financial Data (2/2) 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

KEY RATIOS

2017 2018 2019 2020E 2021E 2022E

Revenue growth n.a 18.4% 16.8% 220.7% -32.2% -6.7%

Reported EBITDA margin 36.1% 37.7% 33.9% 55.3% 43.4% 40.5%

Adjusted EBITDA margin 2.0% 11.5% 11.8% 43.7% 27.8% 23.8%

EBIT margin -8.6% 3.2% 5.8% 41.7% 24.7% 20.5%

Net margin -23.4% -5.5% 5.4% 38.2% 16.0% 12.7%

Reported EPS -0.90 0.00 0.27 6.67 2.07 1.60

Dividend per share n.a n.a n.a n.a n.a n.a

Dividende Yield n.a n.a n.a n.a n.a n.a

NWC as a % of Revenue 2.3% 10.6% 13.2% 9.6% 10.3% 9.0%

FCF -1.4 -2.2 3.4 59.2 32.5 24.7

FCF yield 32.7% 21.7% 18.5%

Conversion rate (FCF/EBITDA) -175.8% -37.2% 48.8% 71.7% 91.3% 86.8%

CAPEX/Sales 9.2% 3.2% 2.7% 1.3% 2.3% 2.5%

ROE n.a 0.1% 18.9% 105.3% 19.9% 13.3%

ROA n.a 0.0% 7.9% 56.1% 12.3% 8.9%

ROCE (after tax) n.a 3.9% 13.7% 127.8% 38.1% 35.2%

Gearing, net 33.7% 50.0% 38.6% -37.6% -56.5% -67.4%

Financial leverage 12.1x 2.4x 2.0x -0.5x -2.0x -3.4x

EV/Sales 1.0x 1.2x 1.0x

EV/EBITDA 2.2x 4.2x 4.4x

EV/EBIT 2.3x 4.7x 5.1x

PE 2.9x 9.4x 12.2x
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Disclaimer 
 
This document may mention evaluation methods defined as follows: 
1. DCF method: discounting of future cash flows generated by the company's operations. Cash flows are determined by the analyst's financial 

forecasts and models. The discount rate used corresponds to the weighted average cost of capital, which is defined as the weighted average 

cost of the company's debt and the theoretical cost of its equity as estimated by the analyst. 

2. Comparable method: application of market valuation multiples or those observed in recent transactions. These multiples can be used as 

references and applied to the company's financial aggregates to deduce its valuation. The sample is selected by the analyst based on the 

characteristics of the company (size, growth, profitability, etc.). The analyst may also apply a premium/discount depending on his perception of 

the company's characteristics. 

3. Assets and liabilities method: estimate of the value of equity capital based on revalued assets adjusted for the value of the debt. 

4. Discounted dividend method: discounting of estimated future dividend flows. The discount rate used is generally the cost of capital. 

5. Sum of the parts: this method consists of estimating the various activities of a company using the most appropriate valuation method for each 

of them, then realizing the sum of the parts. 

Rating structure 
▪ Buyi: expected to outperform the market by more than 10% over a 6 - 12 months horizon 

▪ Hold: expected performance between -10% and +10% compared to the market in a 6 - 12 months horizon  

▪ Sell: expected to underperform the market by more than 10% over a 6 - 12 months horizon 

The history of ratings and the target price for the Issuers covered in this report are available on request at maketing@midcapp.com. 
 
Conflict of Interests 
 

Issuer Closing price (€) Rating Warning 

EUROBIO SCIENTIFIC 19.55 Buy D,F,G 

A. TP ICAP (Europe) or any related legal entity holds more than 5% of the total issued capital of the Issuer; 

B. The Issuer holds more than 5% of the total issued share capital of TP ICAP (Europe) or any related legal entity; B. The Issuer holds more than 

5% of the total issued share capital of TP ICAP (Europe) or any related legal entity; 

C. TP ICAP (Europe), alone or together with other legal entities, is linked to the Issuer by other significant financial interests; 

D. TP ICAP (Europe) or any related legal entity is a market maker or liquidity provider with whom a liquidity agreement has been entered into in 

respect of the Issuer's financial instruments; 

E. TP ICAP (Europe) or any related legal entity has acted, over the last twelve months, as lead or co-lead in a public offer for financial instruments 

of the Issuer; 

F. TP ICAP (Europe) or any legal entity related to it is party to any other agreement with the Issuer relating to the provision of investment services 

in connection with the corporate activity; 

G. TP ICAP (Europe) and the Issuer have agreed to the provision by the former to the latter of a service for the production and dissemination of 

the investment recommendation on the said Issuer. 

Rating distribution 
 
As of 01/01/2021, the ratings issued by the Midcap research team were as follows: 
 

Rating Global coverage universe of which "Corporate" Issuers * 

Buy 74% 79% 

Hold 20% 17% 

Sell 2% 0% 

Under review 1% 0% 

Tender 3% 4% 

* "Corporate" Issuers: Issuers to whom Midcap has provided Investment Services over the last 12 months 

General Disclaimer 

 
This report is published for information purposes only and does not constitute a solicitation or an offer to buy or sell any of the securities mentioned 
herein. The information contained in this report has been obtained from sources believed to be reliable, TP ICAP (Europe) makes no representation 
as to its accuracy or completeness. The reference prices used in this document are closing prices. All opinions expressed in this report reflect our 
judgement at the date of the documents and are subject to change without notice. The securities discussed in this report may not be suitable for all 
investors and are not intended to recommend specific securities, financial instruments or strategies to particular clients. Investors should make their 
own investment decisions based on their financial situation and investment objectives. The value of the income from your investment may vary due 
to changes in interest rates, changes in the financial and operating conditions of companies and other factors. Investors should be aware that the 
market price of the securities discussed in this report may be volatile. Due to the risk and volatility of the industry, the company and the market in 
general, at the current price of the securities, our investment rating may not correspond to the stated price target. Additional information regarding 
the securities mentioned in this report is available on request. 
This report is not intended for distribution to or use by any entity who is a citizen or resident of, or an entity located in any locality, territory, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to or limited by law or regulation. Entitys or 
entities in possession of this report must inform themselves about and comply with any such restrictions, including MIFID II. TP ICAP (Europe) has 
adopted effective administrative and organisational arrangements, including "information barriers", in order to prevent and avoid conflicts of interest 
with regard to investment recommendations. The remuneration of financial analysts who participate in the preparation of the recommendation is not 
linked to the corporate finance activity. 
This publication has been approved by TP ICAP (Europe), an Investment Services Provider authorised and regulated by the Autorité de Contrôle 
Prudentiel et de Résolution ("ACPR"). Midcap operates as a business division of TP ICAP (Europe). 
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Notice to US Investors: This report was prepared, approved, published and distributed by TP ICAP (Europe), a company located outside of the 
United States (a “non-US Company”). This report is distributed in the U.S. by Louis Capital Markets, LLC, a U.S. registered broker dealer, which 
assumes responsibility for the research report’s content, and is meant only for major U.S. institutional investors (as defined in Rule 15a-6 under the 
U.S. Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and any transaction effected by a U.S. 
customer in the securities described in this report must be effected through Louis Capital Markets, LLC rather than with or through the non-US 
Company. Neither the report nor any analyst who prepared or approved the report is subject to U.S. legal requirements or the Financial Industry 
Regulatory Authority, Inc. (“FINRA”) or other regulatory requirements pertaining to research reports or research analysts. The non-US Company is 
not registered as a broker-dealer under the Exchange Act or is a member of the Financial Industry Regulatory Authority, Inc. or any other U.S. self-
regulatory organization. The non-US Company is the employer of the research analyst(s) responsible for this research report.  
The research analysts preparing this report are resident outside the United States and are not associated entitys of any US regulated broker-dealer 
and therefore the analyst(s) is/are not subject to supervision by a US broker-dealer, and are not required to satisfy the regulatory licensing 
requirements of FINRA or required to otherwise comply with US rules or regulations regarding, among other things, communications with a subject 
company, public appearances and trading securities held by a research analyst account. Analyst Certification. Each of the analysts identified in this 
report certifies, with respect to the companies or securities that the individual analyses, that (1) the views expressed in this report reflect his or her 
entityal views about all of the subject companies and securities and such recommendations were elaborated independently; and (2) no part of his 
or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. This 
material was produced solely for information purposes and for the use of the recipient. This document does not constitute an offer of, or an invitation 
to buy or sell any security.  
The information contained herein has been obtained from published information and other sources which are considered to be reliable. The 
Companies noted herein accepts no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, 
expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Louis Capital Markets, LLC 
assumes responsibility for the research reports content in regards to research distributed in the U.S. Louis Capital Markets, LLC, or its affiliates, has 
not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for 
investment banking services from the subject company in the past 12 months, does not expect to receive and does not intend to seek compensation 
for investment banking services from the subject company in the next 3 months. Louis Capital Markets, LLC, or its affiliates, do not beneficially own 
1% or more of the subject securities and there are not any other actual, material conflicts of interest noted at the time of the publication of this 
research report. As of the publication of this report, Louis Capital Markets, LLC does not make a market in the subject securities. The non-US 
Company will refrain from initiating follow-up contacts with any recipient of this research report that does not qualify as a Major Institutional Investor, 
or seek to otherwise induce or attempt to induce the purchase or sale of any security addressed in this research report by such recipient. 

 


