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You may be seeing the acronym “NFT” becoming more prevelent 
in social media and the news.  You may have noticed popular
YouTubers, celebrities and even the entertainment industry
announcing NFT collections.  But what are NFT’s?

When most people think of NFT’s, a cartoon image of an ape may 
come to mind; a collection of NFT’s of which some have sold for 
millions of dollars.  But NFT’s are more than just crude cartoon
pictures.

We’ll take a closer look at what NFT’s are, why people may want 
them and why you might want to create and offer your own
collection as a business or as an extension of your existing business.

WHAT DOES NFT ACTUALLY MEAN?
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First, it is important to understand what a token is.  On a 
blockchain such as ethereum, a token is an electronic asset whose 
ownership is publicly verifiable. A blockchain is a decentralized 
network of computers whose task is to verify and store transactions 
associated with wallet addresses.

When you buy crypto, you are purchasing a token or a fraction of 
a token and it is verified against the wallet which you control.  The 
token(s) is stored on the blockchain and the transaction is 
governed by a smart contract which is a software program stored 
on the blockchain to facilitate transactions specific to that token.  
Your wallet is the key which you control and which you use to 
digitally sign and verify transactions for an address or set of 
addresses associated with your wallet.

WHAT ARE TOKENS

FUNGIBLE TOKEN (FT)
This type of token is a FT (Fungible Token) and each token has the 
same value.  If you own 100 ethereum, it’s worth the same as 
someone else’s 100 ethereum.  If the value of the token goes up, 
the value of all goes up. Like regular money (fiat currency), your 
dollar bill or euro is the same value as another person’s dollar bill or 
euro.

Fungible tokens can be associated with an image, where all tokens 
share the same image.  A possible use for a Fungible token is as an 
access token to an event, to represent membership or provide 
access to information or services.



NON-FUNGIBLE TOKEN (NFT)
There is another type of token, a NFT (Non Fungible Token).  These 
tokens have distinct attributes and thus can have different
perceived values.  The way that NFT’s are created is by assigning 
unique attributes.  No two are the same.

Because NFT’s can have specific attributes, some NFT collections 
have used this feature to create a collection where some tokens are 
more rare than others.  These attributes are tied to the NFT in the 
form of a metadata file (a text file describing the attributes) and an 
image which reflects the metadata attributes.

The uniqueness in NFT’s can provide many interesting 
opportunities and use cases. Some may be purely fun, some status, 
some speculative, and some functional. 
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VERIFIED OWNERSHIP
Because blockchain technology is transparent and publicly 
verifiable on the blockchain, it is very simple to verify the official 
ownership of an asset.  For example, the issuer of the NFT may have 
a website which allows you to connect your wallet for the purpos-
es of verification to grant access to content or other functionality.  
Once you connect your wallet, the code on their website will check 
your wallet address for their specific token.  You verify ownership 
by signing with your wallet.  Once verified, you are granted access.  
Additionally, access privileges can vary depending on specific
attributes of your NFT.

FLIPPING/RESALE



COLLECTABLES
NFTs are considered to be collectible items, not much different 
from first edition trading cards which are now highly valuable.
Certain NFTs can become extremely sought after collectibles, not 
because of the art, but for the community and its large following. 

How price is determined is simple supply and demand. An NFT 
with high demand but low supply, ultimately has high value. So it 
really just depends on how badly people want to own it.

Keep in mind that 95% of projects will end up failing and become 
worthless. However, the successful ones are those which are able to 
sustain high value, high demand and consistent activity over a
period of time are called ‘blue chip’ NFTs.

Similar to physical art, there are many collectors of digital art too. 
You may be surprised, but there are people who simply enjoy
purchasing, collecting and storing these pieces of digital art in their 
Web3 wallets. 

STATUS
Simply holding an NFT which clearly identifies a person with a 
certain “group” provides a level of status. Social Media platforms 
like Twitter now support the display of NFT’s as a profile picture 
which assures people you actually own that NFT and you did not 
just download the image.

The value of the NFT adds to your status.  The more the NFT is 
worth (depending on demand, supply and rarity) the higher your 
status may be perceived.



FLIPPING / RESALE
There is a segment of people who do not collect but, rather, “flip” 
NFTs.  What these people do is speculate on the hype of an NFT 
project.  They will wait for a mint and try to determine which NFT’s 
have the rarest attributes and try to buy them before their owners 
realize their value.  They also anticipate an increase in floor price 
(lowest price of an NFT in the collection) at which point they may 
decide to sell one or more for a profit before the hype dies down 
and floor prices come back down.

Flippers may also hold an NFT if they believe it is undervalued and 
they expect floor prices to increase.

ACCESS
Some NFTs are used as gatekeepers granting access to holders to 
special events. These events can be digital or “IRL” (in real life). For 
example, the Marketing CEO of Vaynermedia, Gary Vaynerchuk,
released his genesis NFT collection that included 3 years of access 
to an event called “VeeCon”. In addition several of his genesis
collection grants the holder direct access to Gary Vee himself, 
whether it’s a pickup basketball game, or a one on one mentoring 
session.

Some performers have created NFT Collections that grant holders 
backstage access to events, and VIP admission to Coachella was 
available via NFT. 



ENJOYING THIS CONTENT?
Join our discord: https://discord.gg/nftacademy

Follow Us on Twitter: https://twitter.com/TheNFT_Academy

Official Website: https://www.thenftacademy.com/

THE FUTURE OF NFTS
NFTs and Blockchain technology are still in their infancy. The use 
cases described are only the beginning as the technology matures 
and innovation makes the space easier to navigate for the average 
user.

While NFTs are still a niche market, large companies and brands 
are getting into the NFT space. Ebay, YouTube, Shopify, Instagram, 
Adobe and Samsung are just some of the web2 brands getting into 
the web3 / NFT Marketplace. Large Intellectual Property holders 
like Disney, Warner Bros, and Nickelodeon are venturing into the 
NFT Market. 

Now is the best time to learn the technology, the culture, and the 
terminology.

We are all so early!


