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INDEPENDENT AUDITORS' REPORT

To the Parishioners

Glad Tidings Pentecostal Church

Qualified Opinion
We have audited the financial statements of Glad Tidings Pentecostal Church which comprise the statement
of financial position as at December 31, 2021, and the statements of changes in net assets, operations, and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our

report, the accompanying financial statements present fairly, in all material respects, the financial position of

the Church as at December 31, 2021, and its results of operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not—for-profit organizations.

Basis for Qualified Opinion
In common with many charitable organizations, the Church derives revenue from donations, the

completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of

these revenues was limited to the amounts recorded in the records of the Church. Consequently, we were
not able to determine whether any adjustments might be necessary to donation revenue, excess of revenue
over expenditure and cash flow from operations for the years ended December 31, 2021 and
December 31, 2020, current assets as at December 31, 2021 and December 31, 2020, and net assets as at

January 1 and December 31 for 2021 and 2020. Our audit opinion on the financial statements for the year
ended December 31, 2020 was modified because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors‘ Responsibilities for the Audit of

the Financial Statements section of our report. We are independent of the Church in accordance with the

ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in

accordance with Canadian accounting standards for not-for—profit organizations, and for such internal control

as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Church’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Church or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Church’s financial reporting process.

JohnR Nunnlkhoven CPA, CA Anthony Falco, CPA, CA Atif Akhtar, CPA, CA ChristopherJ. Reinhardt, CPA, CA

690 Dorvol Drive, Suite 310 Oakville, Ontario LbK 3W7 Telephone: 905—845—6633 Fox: 905-845-6064
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INDEPENDENT AUDITORS’ REPORT, continued

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with Canadian generally accepted auditing standards will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements. As part of an audit in accordance with Canadian

generally accepted auditing standards, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

0 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

c Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Church's internal control.

0 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

0 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Church’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’

report. However, future events or conditions may cause the Church to cease to continue as a going

concern.

0 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Cm» Gwesv mam UP
Chartered Professional Accountants
Licensed Public Accountants
Oakville, Ontario

March 28, 2022

John R. Nunnikhoven, CPA, CA Anthony Falco, CPA, CA Atif Akhtar, CPA, CA Christopher J. Reinhardt, CPA, CA

690 Dorval Drive, Suite 310, Oakville, Ontario LbK 3W7 Telephone: 905—845—6633 Fax: 905—845—6064



GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Statement of financial position

As at December 31, 2021

2021 2020

Assets

Current assets

Cash and cash equivalents S 765,550 384,472

Government remittances receivable 20,870 38,683

Prepaid expenses 7,636 7,216

794,056 430,371

Property, plant and equipment (Note 4) 3,451,231 3,564,868

$ 4,245,287 3,995,239

Liabilities and net assets

Current liabilities

Accounts payable and accrued liabilities $ 74,126 95,523

Deferred revenue (Note 6) 134,314 145,088

208,440 240,611

Long-term liabilities

Loan payable (Note 7) - 40,000

Deferred capital contributions (Note 6) 143,545 70,945

143,546 110,946

351,986 351,557

Net assets

Investment in property, plant and equipment 3,451,231 3,564,868

Unrestricted net assets 442,070 78,814

3,893,301 3,643,682

S 4,245,287 3,995,239

Approved by the Board

Secretary Treasurer
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not—For—Profit Organization)

Statement of changes in net assets

As at December 31, 2021

2021 2020

Net assets, begi nning of year 3,643,682 3,354,642

Excess of revenue over expenditure 249,619 289,040

Net assets, end of year 3,893,301 3,643,682
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not—For-Profit Organization)

Statement of operations

For the year ended December 31, 2021

2021 2020

Revenue

General Operations (Schedule 1) S 2,112,977 2,126,944

Missions (Schedule 2) 252,423 228,066

Church Ministries (Schedule 3) 30,657 58,807

2,396,057 2,413,817

Expenditure

Amortization 160,240 154,681

General Operations (Schedule 1) 1,587,048 1,593,238

Missions (Schedule 2) 252,423 228,067

Church Ministries (Schedule 3) 146,727 148,791

2,146,438 2,124,777

Excess of revenue over expenditure for year 5 249,619 289,040

GlennaGMg l Wright.»



GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Statement ofcash flows

For the year ended December 31, 2021

2021 2020

Cash flows from (used in) operating activities

Excess of revenue over expenditure for year 249,619 289,040

Adjustment for

Amortization of property, plant and equipment 160,240 154,681

409,859 443,721

Changes in non—cash working capital

Decrease (increase) in government remittances receivable 17,813 (9,303)

Increase in prepaid expenses (420) (7,216)

Decrease in accounts payable and accrued liabilities (21,397) (1,036)

(Decrease) increase in deferred revenue (10,774) 5,065

Cash flows from operating activities 395,081 431,231

Cash flows from (used in) investing activities

Acquisition of property, plant and equipment (46,603) (379,085)

Cash flows used in investing activities (46,603) (379,085)

Cash flows from (used in) financing activities

Proceeds from loan payable - 40,000

Repayment of loan payable (30,000) -

Forgiveness of loan payable (10,000) -

Deferred capital contributions 72,600 55,946

Cash flows from financing activities 32,600 95,946

Net increase in cash and cash equivalents during year 381,078 148,092

Cash and cash equivalents, beginning of year 384,472 236,380

Cash and cash equivalents, end of year 765,550 384,472
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not—For-Profit Organization)

Notes to financial statements

As at December 31, 2021

b)

d)

Purpose of the organization

The Glad Tidings Pentecostal Church (the ”Church") is a not—for—profit organization and fulfils the
functions of a Pentecostal parish in Burlington, Ontario. The Church was incorporated without share
capital under the laws of Ontario in 1987 and is a registered charity under the Income Tax Act.

Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for—profit organizations and include the following significant accounting policies where
alternatives are available:

Management estimates

The preparation of the financial statements in conformity with Canadian accounting standards for

not-for—profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the

reporting period. By their nature, these estimates are subject to measurement uncertainty and the
effect on the financial statements of changes in such estimates in future periods could be significant.

Basis of accounting

The Church follows the deferral method of accounting for contributions.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks, net of bank overdrafts and
highly liquid temporary money market instruments with original maturities of three months or less.

Bank borrowings are considered to be financing activities.

Property, plant and equipment

Property, plant and equipment are recorded at acquisition cost. Amortization is recorded in the
accounts at rates intended to write off the cost of the assets over their estimated useful life. In the

year of acquisition, property, plant and equipment are amortized at one-half of the normal rate.

Methods and rates used are:

Building

5% diminishing balance basis

Furniture and equipment
20% diminishing balance basis

Computer equipment
30% diminishing balance basis

Trailer

30% diminishing balance basis

'
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Notes to financial statements

As at December 31, 2021

f)

g)

b)

Significant accounting policies — continued

Revenue recognition

A|| donations, except for deferred revenue, are recognized as revenue in the year received.

Donations include offerings, designated funds, missions and Church ministries.

Wage subsidy revenue is recognized in the year in which the period covered by the subsidy applies.

Other revenue is recognized when received.

Government assistance

Government assistance for salaries and wages received by way of the Canada Emergency Wage
Subsidy is recorded to be consistent with government guidelines when the organization has qualified.

This assistance is recorded under general operation revenue.

Contributed materials and services

The Church recognizes contributed materials and services if the determination of fair value is readily

available. The value of volunteer time is not reflected in these financial statements.

Financial instruments

Fair value

The Church initially measures its financial assets and liabilities at fair value, except for certain non-

arm’s length transactions. The entity subsequently measures all its financial assets and financial

liabilities at cost, except for investments in equity instruments that are quoted in an active market,

which are measured at fair value.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in underlying market factors. The Church is exposed to interest rate risk.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates.

The Church’s bank indebtedness bears interest at variable rates. Consequently, there is a risk of

cash flow exposure. However, there is no risk of fair value on this part of the debt.
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Notes to financial statements

As at December 31, 2021

3. Financial instruments — continued

c) Liquidity risk

Liquidity risk is the risk that the Church cannot meet a demand for cash or fund its obligations as they
come due. Unless otherwise noted, the Church is not subject to significant liquidity risk. The Church
manages liquidity risk by:

- maintaining access to a number ofsources of funding which are sufficient to meet anticipated
funding requirements.

- having committed borrowing facilities or other lines of credit that it can access to meet liquidity

needs.

4. Property, plant and equipment
2021 2020

Accumulated
Cost amortization Net Net

Land S 575,000 - 575,000 575,000
Building 6,229,329 3,407,197 2,822,132 2,945,377
Furniture and equipment 432,928 403,061 29,867 32,943
Computer equipment 108,376 84,619 23,757 10,870
Trailer 4,749 4,274 475 678

$ 7,350,382 3,899,151 3,451,231 3,564,868

Amortization recorded during the year amounted to $160,240.

During the year, property, plant and equipment were acquired for cash at an aggregate cost of
$46,603.

5. Bank indebtedness

The Church has an authorized line of credit in the amount of $300,000 at a rate of bank prime plus

1.5%, of which $300,000 remained unused at December 31, 2021. The line of credit is secured by the
land and building and a general security agreement covering all Church assets.
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Notes to financial statements

As at December 31, 2021

5. Deferred revenue and capital contributions

Deferred revenue represents donations received and specifically designated for a time period

subsequent to the current fiscal year. Included in the year end deferred revenue balance is an

amount for which a restricted fund was established by the Board of Directors. This fund consists of

$37,500 restricted for emergency response.

Deferred capital contributions represent donations received and specifically designated for major

capital improvements for which a restricted fund was established by the Board of Directors.

a) Deferred revenue
2021 2020

Balance, beginning of year S 145,088 140,023

Amounts received during year 29,801 26,690

Recognized as revenue (40,575) (21,625)

Balance, end of year 5 134,314 145,088

b) Deferred capital contributions
2021 2020

Balance, beginning of year 5 70,946 15,000

Restricted contributions received for

purchase of capital improvements 78,100 57,765

Recognized as revenue (5,500) (1,819)

Balance, end of year $ 143,546 70,946

7. Loan payable
2021 2020

Canada Emergency Business Account loan $ — 40,000

The Canada Emergency Business Account loan was repaid during the year in the amount of $30,000.

The remaining $10,000 was forgiven and recorded as other income during the year.

8. Income tax status

The Church is a registered charity and is therefore exempt from income taxes under Section 149(1)(f)

of the Income Tax Act.
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not—For-Profit Organization)

Notes to financial statements

As at December 31, 2021

10.

Operating commitments

Future minimum payments required under operating commitments that have remaining terms in

excess of one year are:

2022 5 32,573
2023 4,864
2024 4,054

$ 41,491

Impact of COVlD-19

On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the novel

coronavirus (”COVID—19”) as a pandemic which has resulted in a series of public health and
emergency measures that have been put in place to combat the spread of the virus. The duration
and impact of COVID—19 is unknown at this time and it is not possible to reliably estimate the impact
that the length and severity of these developments will have on the financial results and condition of
the Church in future periods.

Wage subsidy revenue includes $46,370 for the Canada Emergency Wage Subsidy. This subsidy was
introduced by the Government of Canada as a result of COVID-19 to provide assistance to cover a

portion of eligible salaries and wages.
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Schedule to statement of revenue and expenditure — General Operations

For the year ended December 31, 2021

Schedule 1

2021 2020

Revenue
General offerings $ 2,199,766 2,210,465

Less allocation to missions (Schedule 2) 177,376 170,570

2,022,390 2,039,895

COVID related income 14,328 17,766

Interest income 236 266

Other 28,028 13,828

Rentals ‘ 1,625 1,295

Wage subsidy (Note 10) 46,370 53,894

$ 2,112,977 2,126,944

Expenditure

Advertising $ 1,308 2,791

Aldershot rental and expenses 48 20,827

Bank and service charges 30,135 32,567

Building costs 178,501 176,423

Computer and internet 7,079 3,276

Conferences 2,546 1,442

Copier lease and service 6,978 5,337

COVID related expenses 14,328 17,755

Evangelism 350 —

Hospitality and care 6,975 6,830

Insurance 18,303 16,631

Leadership training and development 12,336 1,932

Membership and copyrights 13,209 11,160

Office 11,779 6,331

Professional services 40,389 51,597

Small furnishings 4,446 2,100

Special services 9,722 9,369

Staffing costs 957,960 954,886

Visual media and sound 67,785 67,053

1,384,177 1,388,307

External ministries

Western Ontario District Office of the Pentecostal Assemblies of Canada 152,153 153,698

Master’s College and Seminary 50,718 51,233

202,871 204,931

$ 1,587,048 1,593,238
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not—For-Profit Organization)

Schedule to statement of revenue and expenditure - Missions

For the year ended December 31, 2021
I

Schedule 2

2021 2020

Revenue
Allocation from general operations (Schedule 1) $ 177,376 170,570
Offerings 68,046 32,856
Designated funds received 7,001 24,640

$ 252,423 228,066

Expenditure

Breakthrough Ministries S 3,000 3000
Crossroads Christian Communications 5,000 5.000
Designated Missions paid out 7,000 24,240
ERDO 15,740 24,856
Local Support Donations 40,000 -

Mission Services 6,000 8,500
Missions Communication 796 -

Missions Other 26,235 12,685
Missions Weekend Event 7,508 1,694
PAOC Global Worker Support 109,000 113,000
Refuge Settlement 1,144 4,092
Sew on Fire 10,000 10,000
The Teppers Ministry of Music 10,000 10,000
Youth for Christ 10,000 10,000

S 252,423 228,067
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GLAD TIDINGS PENTECOSTAL CHURCH
(Incorporated under the laws of Ontario as a Not-For-Profit Organization)

Schedule to statement of revenue and expenditure — Church Ministries

For the year ended December 31, 2021

Schedule 3

2021 2020

Revenue
Benevolence, Share Noel and Food Bank S 11,750 6,835

Café - 270
Church Life 553 737
Community Engagement - 100
Designated and community dinner 3,659 9,526

Family Ministries 2,715 4,811

Junior High 6,378 2,490

Seniors and Intercultural Ministries - 1,765

Short-term Missions - 26,298
Youth and Young Adults 5,602 5,975

S 30,657 58,807

Expenditure

Benevolence, Share Noel and Food Bank S 16,998 9,862

Café — 649
Church Life 5,074 7,712

Community Engagement 23,796 15,660

Designated and community dinner 3,658 4,126
Digital church 4,497 —

Family Ministries 19,865 22,474
Junior High 14,188 8,722

Seniors and Intercultural Ministries 9,824 9,493

Short-term Missions - 24,643

Worship and Creative Arts 31,425 22,736
Youth and Young Adults 17,402 22,714

5 146,727 148,791
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