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Annex 1.B 

Pre-contractual information on financial products referred to in Article 8(1), (2) and (2a) of 
Regulation (EU) 2019/2088 and Article 6(1) of Regulation (EU) 2020/852 

Product name: MOBIUS EMERGING MARKETS FUND 

Company identifier (LEI code): 54930015L46MKBJMO251 

Environmental and/or social characteristics 

Is this financial product aimed at sustainable investments 

 Yes  No 

 A minimum share of sustainable 

investments with an environmental 

objective is therefore made: % 

 in economic activities that are 

classified as environmentally 

sustainable according to the EU 

taxonomy. 

 in economic activities that are not 

classified as environmentally 

sustainable according to the EU 

taxonomy. 

 It is used to promote environmental/social 

characteristics and although it does not 

target sustainable investments, it includes a 

minimum of 10% of sustainable investments 

 with an environmental objective in 

economic activities that are classified 

as environmentally sustainable 

according to the EU taxonomy. 

 with an environmental objective in 

economic activities that are not 

classified as environmentally 

sustainable according to the EU 

taxonomy. 

 with a social objective 

 A minimum share of sustainable 

investments with a social objective is 

therefore made: % 

 Environmental/social characteristics are 

therefore promoted, but no sustainable 

investments are made 

A sustainable 
investment is an 
investment in an 
economic activity that 
contributes to the 
achievement of an 
environmental or social 
objective, provided 
that the investment 
does not significantly 
compromise any 
environmental or social 
objectives and the 
companies in which 
the investment is made 
apply good corporate 
governance practices. 

The EU taxonomy is 
a classification system 
set out in Regulation 
(EU) 2020/852 that 
provides a list of 
environmentally 
sustainable 
economic activities. 
This Regulation does 
not specify a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might or 
might not be 
taxonomy compliant. 



What environmental and/or social characteristics are being promoted with this financial 

product? 

The fund promotes minimum environmental and social standards and therefore uses exclusion criteria 

for investments (direct production of controversial weapons, tobacco, fossil fuels, gambling and 

pornography). Investments in these industries are not compatible with MCP's sustainable investment 

strategy.  

The fund invests in companies that have the potential to improve environmental factors, social factors 

and corporate governance factors. The fund management actively supports the companies in driving 

these improvements.   

As part of this cooperation, the Fund promotes social features such as supervisory board diversity to 

work towards the United Nations' 5th Sustainable Development Goal "Achieve gender equality and 

empower all women and girls". 

Another goal of the fund is to promote environmental characteristics, such as the reduction of 

greenhouse gas emissions (GHG emissions) and an improvement in the CDP score as an indicator of 

a company's environmental sustainability.  

What sustainability indicators are used to measure the achievement of the individual 

environmental or social characteristics promoted by this financial product? 

To measure the sustainability indicators described above, the portfolio companies' 

contribution to the UN SDGs (Goal 5), the percentage of female members on the supervisory 

board as well as the portfolio companies' CDP score and GHG data disclosure are analysed. 

Based on the analysis of this data, Mobius Capital Partners strives to improve diversity within 

boards as well as the environmental impact of companies. 

Excludes all direct or indirect investments in companies with a turnover share of > 10% in 

the following industries: 

• Production and sale of military equipment (>0% related to prohibited weapons),

• Production of tobacco,

• Provision of gambling and pornography,

• Production of alcoholic beverages,

• Degradation of fossil fuels
In MCP's view, these industries are not compatible with a sustainable investment strategy.

What are the objectives of sustainable investments that are to partially made with the 

financial product and how does the sustainable investment contribute to these objectives? 

The fund pursues the following goals: 

1) Gender equality:

To this end, the contribution of companies to UN SDG Goal 5 is evaluated. 

The diversity of the supervisory board is also analysed. 

2) Reduction of greenhouse gas emissions

The change in the CDP score serves as a reference point for tracking the 

development of the portfolio companies. 

Through the careful selection of portfolio companies and the subsequent dialogue, these 

criteria are taken into account and further improved in the long term. 

The analysis of the above-mentioned goals and factors is based on publicly accessible 

documents such as annual reports, sustainability reports and the official site of the Carbon 

Disclosure Project (CDP). In addition, data from third-party providers can also be used.   

Sustainability 
indicators are used 
to measure the extent 
to which the 
environmental or 
social characteristics 
promoted with the 
financial product are 
achieved. 



 

To what extent will the sustainable investments to be made with the financial product in 

part not significantly harm any of the environmental or social sustainable investment 

objectives? 

To ensure that the sustainable investments do not significantly harm any environmental and 

social sustainable investment objective, MCP aims to take into account the 14 PAI indicators 

from Table 1 Annex 1. In the investment decision, the 14 PAIs are taken into account as part 

of the due diligence process. In the context of the DNSH principle, MCP does not classify 

companies as sustainable if individual PAIs are indicative of significant harm. The audit uses 

all available public data, such as annual and sustainability reports. In addition, MCP uses 

external data suppliers and individual discussions with the companies.    

o How were the indicators for adverse impacts on sustainability factors considered?

In the context of the Do No Significant Harm (DNSH) principle, Principal Adverse

Impact (PAI) factors are considered. For this purpose, the 14 PAI indicators from

Table 1 Annex 1 are collected and evaluated as far as possible on the basis of publicly

available and requested data.  The team focuses on combining external data with

internal research to analyse and consider indicators of adverse impacts on

sustainability factors as comprehensively as possible.

PAIs based on a "yes" or "no" answer are checked against the DNSH principle and

may result in a company not being classified as a sustainable investment.

PAIs with absolute and relative values are analysed in the context of industry

standards as well as competitor values.

In addition, efforts are being made to ensure compliance with the DNSH principle

for individual PAIs (fossil fuels) by means of exclusion criteria for investments.

o How do sustainable investments comply with the OECD Guidelines for

Multinational Enterprises and the United Nations Guiding Principles on Business

and Human Rights?

The proportion of investments that pursue the sustainable goals mentioned above

is also in line with the OECD Guidelines for Multinational Enterprises and the UN

Guiding Principles on Human Rights. These investments are analysed as part of the

due diligence process, taking into account the 14 PAI factors. For this purpose,

publicly accessible documents such as the code of conduct or the annual report are

used. If the publicly available documents do not provide a statement on the

compliance of the corporate governance with the OECD Guidelines for

Multinational Enterprises, this will be requested separately from the portfolio

companies.

EU taxonomy sets out the "Do no significant harm" principle, according to which taxonomy-
compliant investments must not significantly harm the objectives of EU taxonomy, and attaches 
specific EU criteria. 

The "Do no significant harm" principle applies only to those investments underlying the financial product 
that take into account the EU criteria for environmentally sustainable economic activities. The investments 
underlying the remaining portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

No other sustainable investments may significantly compromise environmental or social objectives. 

The main adverse 
impacts are from 
investment decisions 
on sustainability 
factors in the areas of 
the environment, 
social affairs and 
employment, respect 
for human rights and 
combating corruption 
and bribery. 



Are the main adverse impacts on sustainability factors taken into consideration for this 

financial product? 

 Yes, the ESG performance of the companies is determined as part of a comprehensive 

due diligence process in which environmental and social factors and the factors of 

responsible corporate governance are assessed qualitatively and quantitatively. In the context 

of the Do No Significant Harm (DNSH) principle, Principal Adverse Impact (PAI) factors are 

considered. The PAI indicators are also analysed for (company-specific) thresholds. This is 

part of the fund's engagement strategy to identify and drive improvement opportunities for 

portfolio companies in various areas. 

Despite the still poor availability of data in emerging and frontier markets, MCP is 

endeavouring to analyse the adverse impacts as comprehensively as possible, taking into 

account the 14 PAI indicators on the basis of publicly available and requested data.    

 No, 

What investment strategy is pursued with this financial product? 

The sub-fund follows a two-pillar investment approach.  

1. The first pillar relates to fundamental analysis and focusses on sustainable business models

with strong financial and operational performance.

2. The second pillar strives for an active and intensive commitment with portfolio companies

with the aim of improving their transparency, corporate governance and ESG practices in the broader

sense.

In accordance with the Fund Manager's ESG strategy, ESG criteria, in particular sustainability risks, 

are taken into account when making investment decisions for this sub-fund. In this case, however, 

the fund management decides which components are decisive from the point of view of overall risk, 

whilst taking exclusions into account. 

What are the binding elements of the investment strategy used to select investments to meet 

the promoted environmental or social objectives? 

At least 80% of the sub-fund's assets are invested in securities whose issuers have been 

analysed and evaluated on the basis of environmental, social and responsible corporate 

governance characteristics. The Fund Manager has documented this process in an enhanced 

ESG investment policy under which the Fund Manager has selected several ESG factors that 

are considered particularly relevant to the sub-fund's investment strategy.  

Excludes all direct or indirect investments in companies with a turnover share of > 10% in 

the following industries: 

• Production and sale of military equipment (>0% related to prohibited weapons),

• Production of tobacco,

• Provision of gambling and pornography,

• Production of alcoholic beverages,

• Degradation of fossil fuels

In MCP's view, these industries are not compatible with a sustainable investment strategy. 

The investment 
strategy serves as a 
guideline for 
investment decisions, 
taking into account 
certain criteria such as 
investment objectives 
or risk tolerance. 



By what minimum rate will the size of the investments considered prior to the application of 

this investment strategy be reduced? 

The sub-fund is not obligated to reduce the investment universe by a certain minimum rate. 

How are the good corporate governance practices of the companies invested in assessed? 

The basic bottom-up research process considers relevant information that can help improve 

a company's business. The manager does not limit himself to conventional definitions of 

"ESG", but additionally places great emphasis on a rigorous assessment of corporate culture 

(ESG+C®) as well as political, macroeconomic, legal and accounting factors. As a global 

investor in emerging and frontier markets, the Manager takes into account different 

regulatory frameworks in the investment universe. Companies are assessed on a pragmatic 

case-by-case basis. Potential governance improvements can be made, inter alia, in the 

following areas: capital allocation, management compensation structures, board 

independence, balance sheet restructuring, operational inefficiencies, capital structures and 

acquisitions and divestments. Further factors analysed in this context can be found on the 

website https://www.mobiuscapitalpartners.com/esgplusc. As part of the investment 

process, data is collected from publicly available materials, such as the annual report or 

sustainability reports. 

What asset allocation is planned for this financial product? 

#1 Geared towards environmental or social characteristics includes investments of the 

financial product made to achieve the promoted environmental or social characteristics. The 

minimum share of these investments is 80%. 

#2 Other investments includes the remaining investments of the financial product that are 

neither geared towards environmental or social characteristics nor classified as sustainable 

investments. 

The category #1 Geared towards environmental or social characteristics  includes the 

following sub-categories:  

– The subcategory #1A Sustainable investments includes sustainable investments with

environmental or social objectives. The minimum share of these investments is 10%.

– The sub-category #1B Other environmental or social characteristics includes investments

that focus on environmental or social characteristics, but are not classified as sustainable

investments.

Investments

#1 Geared towards 
environmental or 

social characteristics

#1A Sustainable 
investments

Other environmental 
objectives 

Social

#1B Other 
environmental and/or 
social characteristics

#2 Other investments

The practices of 
good corporate 
governance include 
sound management 
structures, employee 
relations, employee 
remuneration and tax 
compliance. 

The asset allocation 
indicates the share of 
investments in 
specific assets.  

Taxonomy-compliant 
activities expressed by 
the share of:  
- sales revenues

reflecting the share
of revenues from
environmentally
friendly activities of
the companies in
which investments
are made

- capital
expenditure
(CapEx) showing
the environmentally
friendly investments
of the companies in
which investments
are made – e.g. for
the transition to a
green economy

- operating
expenses (OpEx)
reflecting the
environmentally
friendly operational
activities of the
companies in which
investments are
made



To what extent are the environmental or social characteristics promoted with the financial 

product achieved through the use of derivatives? 

The fund does not currently use derivatives. The strategy focuses on listed equities of 

companies in emerging and frontier markets. 

To what minimum extent are sustainable investments with an environmental objective 

compliant with EU taxonomy? 

Due to the limited availability of data, it is currently not possible, or only possible to a limited extent, 

for the sub-fund to measure and demonstrate the contribution to an environmental target in 

accordance with Article 9 of the EU Taxonomy Regulation (2020/852). This sub-fund is therefore not 

currently obligated to invest a minimum proportion of its total assets in environmentally sustainable 

economic activities as defined in Article 3 of the EU Taxonomy Regulation (2020/852). This also 

concerns information on investments in economic activities classified as enabling or transitional 

activities under Article 16 or 10(2) of the EU Taxonomy Regulation (2020/852).  

Taxonomy compliant: 0% Taxonomy compliant: 0% 

Other investments: 100% Other investments: 100% 

What is the minimum proportion of investment in transitional and enabling activities? 

Transitional activities: 0% 

Enabling activities: 0% 

What is the minimum proportion of sustainable investments with an environmental 

objective that are not in line with the EU taxonomy? 

The overall share of sustainable investments in relation to environmental and social objectives of the 

Fund is at least 10%. The minimum share of 10% is analysed on the basis of PAI indicators. For this 

purpose, the portfolio companies are analysed on the basis of 14 factors. If data cannot be collected 

by analysing publicly available materials such as annual and sustainability reports, these are requested 

from the portfolio companies in order to close data gaps as far as possible.  

In the two charts below, the minimum percentage of investments compliant with the EU 
taxonomy is shown in green. As there is no appropriate method to determine the taxonomy 
compliance of government bonds*, the first chart shows the taxonomy compliance in relation to 
all investments of the financial product including government bonds, while the second chart 
shows the taxonomy compliance only in relation to the investments of the financial product that 
do not include government bonds. 

* For the purposes of these charts, the term "government bonds" includes all risk exposures to
states.

Enabling activities 
have a direct enabling 
effect on other 
activities making a 
significant 
contribution to 
environmental 
objectives.  

Transitional 
activities are 
activities for which 
there are not yet any 
low-CO2 alternatives 
and which, among 
other things, have 
greenhouse gas 
emission levels that 
correspond to the 
best performance. 

0%

100%

1. Taxonomy compliance of investments
including government bonds*

Taxonomy compliant

Other investments

0%

100%

2. Taxonomy compliance of investments
excluding government bonds*

Taxonomy compliant

Other investments

 are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic activities 
according to the 
EU taxonomy. 



The minimum proportion of sustainable investments with an environmental objective that are not in 

line with the EU taxonomy amounts to 0% 

What is the minimum proportion of socially sustainable investments? 

The overall share of sustainable investments in relation to environmental and social objectives of the 

Fund is at least 10%. The minimum share of 10% is analysed on the basis of PAI indicators. For this 

purpose, the portfolio companies are analysed on the basis of 14 factors. If data cannot be collected 

by analysing publicly available materials such as annual and sustainability reports, these are requested 

from the portfolio companies in order to close data gaps as far as possible.  

The minimum share of socially sustainable investments is 0%. 

Which investments fall under "#2 Other investments", what is their investment purpose 

and is there minimum environmental or social protection? 

Due to the limited availability of data in the Fund's investment universe, there may be individual cases 

of investments that cannot be comprehensively analysed in terms of environmental and social 

characteristics. That said, the Fund Manager does work with each portfolio company on 

environmental, social and governance issues to help them become ESG leaders. Engagement is 

tailored and consists of constructive advice to portfolio companies on a range of ESG issues.  The 

investment strategy uses screening against an exclusion list of companies in which investments may 

not be made, taking ESG criteria into account. This provides a minimum level of environmental or 

social protection. Other investments may also include cash for liquidity maintenance and derivatives 

for hedging and diversification purposes. 

Has an index been determined as a reference value to determine whether this financial 

product is aligned with the advertised environmental and/or social characteristics? 

 Yes, 

 No 

To what extent is the reference value continuously aligned with the environmental and 

social characteristics promoted with the financial product? 

No benchmark has been established to determine whether the sub-fund targets the 

promoted environmental and/or social characteristics. 

How is the continuous alignment of the investment strategy with the index method 

ensured? 

No benchmark has been established to determine whether the sub-fund targets the 

promoted environmental and/or social characteristics. 

How does the particular index differ from a relevant broad market index? 

No benchmark has been established to determine whether the sub-fund targets the 

promoted environmental and/or social characteristics. 

Where can the method for calculating the particular index be viewed? 

No benchmark has been established to determine whether the sub-fund targets the 

promoted environmental and/or social characteristics. 

The benchmarks 
are indices that 
measure whether 
the financial 
product achieves 
the advertised 
environmental or 
social 
characteristics. 




