
The 10 biggest 
questions  
to ask yourself 
in the decade 
before you retire



Your retirement is just around the corner. Like 
many people, you might view the end of work 
with a mixture of excitement and trepidation – 
eagerly anticipating your new-found freedom 
while feeling slightly uneasy about losing your 
old routine and social connections.

As well as the psychological impact of 
stopping work, you might also be wondering 
whether your finances are geared up for 
retirement.

This is a perfectly legitimate concern. 
Nowadays, retirees have a lot more 
responsibility over their money. You need 
to ensure you’ve saved enough for a 
comfortable retirement and that your money 
lasts as long as you do.

It’s very different from your parents’ 
generation, when many people had Final 
Salary pensions that paid a guaranteed 
income for life. 

Your parents’ retirement vs your own

The sooner you plan your retirement, the better. To help you get started, we’ve produced a list of 
the ten biggest questions you should ask yourself in the decade before you retire.

If you want to speak to an expert, call us on 01635 48727. 

Parents You

Type of pension Final Salary – a workplace 
pension that provides a 
guaranteed annual income 
based on the individual’s final or 
average salary

Most likely Defined Contribution – 
a workplace or personal pension 
which is based on how much you 
and your employer pay in

Retirement age Default retirement age of 65 You can retire whenever you like 
after the age of 55

Career Most likely worked for one 
employer their whole life

You’ve probably worked for 
multiple employers and so have 
multiple pension pots

Retirement 
income

Guaranteed income from a Final 
Salary pension, or guaranteed 
income from an Annuity

You can choose to buy an Annuity, 
take Income Drawdown, work part- 
time, or a use a combination of 
options
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1. When do I want to retire?
The first thing to decide when planning your 
retirement is when you want to retire. This is 
completely personal to you. You might be 
counting down the days until you finish work, 
or you might find the idea of not working 
discomforting.

The current state of your finances will 
undoubtedly influence your decision. Working 
for longer will not only reduce the number of 
years your money needs to last, but also give 
your money extra time to grow.

Retiring doesn’t have to be an all-or-nothing 
decision. Increasing numbers of people 
are choosing to take a ‘phased’ retirement, 
where they reduce their hours or take on a 
consultancy role. Figures published in the 
Guardian show the number of over-65s who 
are employed has increased by a huge 188% 
in the last two decades to 1.31 million.

Your chosen retirement age doesn’t have to 
be set in stone, however, it’s useful to have a 
rough date to work towards. It will help you 
work out whether you’ve saved enough money 
for your retirement and whether your current 
investments are appropriately structured.
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2. What do I want to do in retirement?
The next step is to think about what you want to do in retirement. The 
options are pretty much endless, but some common goals for soon-to-
be retirees are:

• Spending more time with loved ones
• Volunteering
• Taking up a new hobby
• Learning a new skill
• Travelling the world
• Sprucing up your garden.

Again, what you plan to do in retirement will impact how much money 
you need. For example, travelling the world is a lot more expensive than 
relaxing in your garden.

You might even want to use your retirement to launch your own 
business, whether that’s a consultancy based on the skills you’ve built 
up over your career or a completely new venture, like setting up a B&B. 
The start-up costs could prove expensive initially, but if it goes well your 
business could provide a useful income stream in retirement.

01635 48727 help@chesterrose.co.uk
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3. Have I saved enough money?
This is a really big question: have you saved 
enough money to retire when you want, enjoy 
the retirement you’ve always pictured, and live 
comfortably into your old age?

To answer this question, you’ll need to look at 
how much your retirement is likely to cost and 
how much money you’ve saved up so far.

According to the Pensions and Lifetime 
Savings Association, to enjoy a ‘comfortable’ 
retirement a single retiree would need an 
income of £33,000 a year and a couple would 
need £47,500 a year. This would cover your 
essentials plus some luxuries like regular 
beauty treatments, theatre trips, and a three-
week holiday in Europe each year.

This is just a rough guide because the actual 
amount will depend on what you do in your 
retirement.

Once you’ve got an idea of how much money 
you’ll need in retirement, you can see whether 
your current savings match this amount. 
Money in retirement can come from lots of 
different sources, including the State Pension, 
workplace and personal pensions, and other 
savings and investments.

Many retirees find their expenditure 
starts off high as they enjoy their new-
found freedom, reduces as they get 
older, and then ramps up again in later 
years if they need to pay for long-term 
care.
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The State Pension
You can claim the State Pension when you 
reach the State Pension Age. As of October 
2020, the State Pension Age is 66, but it’s due to 
rise to 67 between 2026 and 2028 and again in 
subsequent years.

For the 2020/21 tax year, the State Pension 
is set at £175.20 per week, which is just over 
£9,100 a year. How much you get will depend 
on your National Insurance record. You can 
use the government’s online State Pension 
forecast to check how much State Pension you 
could get and when you can get it.

Personal and workplace pensions
Unless you’ve worked for one employer 
throughout your career, you’ve probably got 
several workplace pensions with a range 
of providers. You might also have personal 
pensions that you set up yourself.

It’s easy to lose track of pensions, especially 
those that were set up in the early part of 
your working life. If you can’t remember which 
providers your pensions are with, use the free 
Pension Tracing Service to find them.

Other savings and investments
Other savings and investments can fund your 
retirement too, such as cash savings accounts 
and ISAs.

Sometimes, it can be more tax-efficient to 
withdraw money from ISAs before pensions 
in retirement. You can withdraw money from 
an ISA whenever you like without paying tax. 
You can take 25% of your pension tax-free, but 
the rest is taxed according to your marginal 
Income Tax band.

When you die, you can pass your pension on 
to your loved ones without paying Inheritance 
Tax (IHT), whereas ISAs form part of your estate 
and so could result in a large IHT bill.

It can be difficult to calculate exactly 
how much money you’ve saved, let 
alone work out whether it’s enough to 
meet your retirement goals. We can 
help you with this job. We use cashflow 
modelling tools to show how long your 
money is likely to last and what impact 
small changes could make. Through 
regular meetings, we’ll ensure your 
finances remain on track.

01635 48727 help@chesterrose.co.uk
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4. What can I do to boost my pension pot?
If you haven’t saved up as much money as 
you’d like, don’t panic. There are a few things 
you can do to make up the shortfall.

The most obvious way of boosting your 
retirement pot is to pay extra money into your 
pension. This could be through a lump sum – 
for example, an inheritance or bonus – or via 
increased regular contributions.

Another option is to delay your retirement and 
work for longer. Leaving your pension invested 
for longer will give it extra time to benefit from 
stock market growth. In addition, your money 
won’t have to last for quite as long.

Many people underestimate how many years 
they’ll live in retirement, but there’s a good 
chance you’ll live to 90 or even 100 years old.

Life expectancy has risen 
significantly over the past few 
decades.
In 1980, life expectancy in the UK was just 
under 74 years.

Today, a 60-year-old man has a life 
expectancy of 85, however, there’s a one in 
10 chance you could live to 97.

A 60-year-old woman has a life 
expectancy of 87 but has a one in 10 
chance of living to 98.

It’s impossible to know exactly how long you’ll 
live, but if you aim to retire at 65 you should 
probably plan for your pension lasting 25 
or even 30 years. We can help to estimate 
how long you’ll spend in retirement and 
demonstrate what impact extra contributions 
or delaying retirement would have on your 
pension pot.
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5. Is my money invested the right way?
How much money you have at retirement 
doesn’t just depend on the amount you’ve 
saved into pensions and ISAs. It’s also 
influenced by how well your savings and 
investments have grown in value.

If you have a large chunk of money sitting in a 
low- interest bank account, its growth will be 
minimal at best. In most cases, interest rates 
on savings accounts are below the rate of 
inflation, which means the purchasing power 
of your money could be diminishing over time. 
In other words, you can buy fewer things with 
the same amount of money.

You might want to consider moving some of 
your money into investments. Investing in the 
stock market is riskier, however, there’s lots of 
evidence to show shares do better than cash 
over the long term.

The Barclays Equity Gilt Study shows that 
since 1899, British stocks have returned 4.9% a 
year in real terms, whereas cash has returned 
just 0.7%. An investment kept for five years at 
any period since 1899 had a 76% chance of 
outperforming cash.

The stock market is volatile, so it’s important to 
diversify your money across a range of assets, 
such as shares, bonds, property, and cash. 
Diversifying will help to lessen the impact of 
any one particular asset falling in value.

Please note: The value of your investment 
can go down as well as up and you may 
not get back the full amount you invested. 
Past performance is not a reliable indicator 
of future performance. Your pension 
income could also be affected by the 
interest rates at the time you take your 
benefits.

Levels, bases of and reliefs from taxation 
may be subject to change and their value 
depends on the individual circumstances 
of the investor.

Tax Planning advice is not regulated by the 
Financial Conduct Authority
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6.  How can I structure my savings and  
investments more efficiently?

There are lots of tax reliefs and allowances 
to take advantage of when you’re saving for 
retirement.

Each time you pay into a pension, the 
government automatically adds 20% tax 
relief, meaning a £1,000 pension contribution 
only costs you £800. If you’re a higher-
rate or additional-rate taxpayer, you can 
claim additional tax relief of 20% and 25%, 
respectively. Money inside a pension grows 
largely free of tax.

The maximum amount you and your employer 
can contribute to your pension each year is 
100% of your salary or the Annual Allowance, 
whichever is lower. The Annual Allowance is 
£40,000 for the 2020/21 tax year.

When you retire, you can withdraw 25% of your 
pension money tax-free and the rest is taxed 
at your marginal Income Tax band.

Another way of saving money tax-efficiently is 
to invest in an ISA. You don’t pay Income Tax 
on interest or dividends, nor Capital Gains Tax 
on profits. The annual ISA allowance for the 
2020/21 tax year is £20,000. You can withdraw 
money from an ISA without paying tax.

Pensions, ISAs and estate planning
As we mentioned earlier, withdrawing money from ISAs before pensions might help to reduce 
the amount of Inheritance Tax (IHT) your loved ones pay when you die.

An ISA forms part of your estate when calculating IHT, whereas pensions are usually outside 
your estate for IHT purposes. You might decide to use your pension as a tax-efficient way of 
passing on wealth to your beneficiaries. Whether or not they pay any tax depends on the age at 
which you die:

• If you die before age 75, your beneficiaries don’t pay any tax, as long as they take the money 
within two years

• If you die when you’re 75 or older, your beneficiaries pay Income Tax at their marginal rate of 
Income Tax.

Tax is a complicated subject. We can help you to structure your pensions and investments in the 
most tax-efficient way possible.
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7.  When was the last time I reviewed my existing 
pensions?

You might have some pensions that date back 
to the early stages of your career. It’s a good 
idea to review old pensions to see how well 
they’re performing. Some pensions set up in 
the 1980s and 1990s put investors’ money in so- 
called ‘zombie funds’, which are closed to new 
investment and have poor returns.

Some older pensions also have very high 
annual fees, which can act as a major drag on 
performance. Even a 1% difference in fees can 
reduce the value of investments by thousands 
of pounds. The table below shows the impact of 
charges on a monthly investment of £300 over 
20 years. It assumes an annual return of 4%.

If your pension is underperforming and has 
excessive fees, you might want to consider 
transferring it to another provider. However, 
it’s important to check whether your pension 
offers any additional benefits, such as life 
cover or valuable guarantees. You should 
also check whether you’ll have to pay transfer 
charges.

We can review your existing pensions and 
advise you on the best course of action.

Please note: A pension is a long-
term investment. The fund value may 
fluctuate and can go down, which would 
have an impact on the level of pension 
benefits available. Your pension income 
could also be affected by the interest 
rates at the time you take your benefits.

Annual charge Value after 20 years Lost investment return 
due to charges

0.5% £103,728 £5,781

1% £98,301 £11,208

1.5% £93,200 £16,309

2% £88,412 £21,098
Source: Candid Money
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8. How will I take income in retirement?
Although it might be another decade until you 
finish work, it’s worth thinking ahead about 
how you intend to take income in retirement.

Retirees today have a lot more choice than 
they did in the past. You can withdraw 25% 
of your pension as tax-free lump sums, and 

then access the rest by buying an Annuity or 
entering Income Drawdown. After your initial 
tax-free lump sum, withdrawals are taxed at 
your marginal Income Tax rate.

Annuity vs Income Drawdown

Some retirees opt for a ‘mix and match’ 
approach, where you buy an Annuity to 
cover essential living costs and use Income 
Drawdown for discretionary spending.

Deciding how you take income in retirement 
is an important and complex decision. We 
can guide you on the best options for your 
individual circumstances.

Annuity
An Annuity is a type of insurance product 
which you buy with your pension. It pays 
you a regular, guaranteed income for life. 
The income will depend on the size of your 
pension pot, your age, and your health.

 
Pros

 3 Income is guaranteed for life, 
regardless of how long you live

 3 The income level stays the same 
even if the stock market crashes

 3 Some annuities rise in line with 
inflation

Cons
 * You can’t usually change your 

mind and cash in an Annuity if your 
circumstances change

 * Annuity rates are currently low 
because of rising life expectancy

 * There is no opportunity to benefit 
from stock market growth

Income Drawdown
Income Drawdown is a way of using your 
pension to provide yourself with retirement 
income. You control how much money 
you withdraw and how often. The money 
inside your pension remains invested.

 
Pros

 3 You have more flexibility over 
withdrawals

 3 You can choose where your money is 
invested

 3 Your income will grow if your 
investments perform well

Cons
 * Your income could fluctuate as your 

investments fall and rise in value

 * You could run out of money if your 
investments perform badly or you 
withdraw too much income

 * Comparing providers is more 
complicated

11

01635 48727 help@chesterrose.co.uk



9. Have I planned for unexpected events?
Even the best-laid plans can be scuppered 
by the unexpected twists and turns of life. 
Although you can’t control unexpected events, 
you can reduce their financial impact by 
planning ahead.

You probably already have protection in place 
for your mortgage, so that if you die your 
mortgage will be repaid and your partner will 
own a house debt-free. There are other types 
of protection to consider too:

• Critical illness cover pays you a lump 
sum on diagnosis of a severe illness, 
which could be used to pay for medical 
treatment or clear debts

• Income protection insurance pays you a 
monthly income if you’re unable to work 
because of illness or injury.

As well as having protection in place, you 
should draw up a will. This will ensure your 
assets end up in the right hands when you die. 
It’s also worth setting up a Lasting Power of 
Attorney, which lets you nominate someone 
to look after your affairs if you become 
incapacitated.

Finally, you should think about whether your 
finances are sufficient to pay for any care 
you might need in later life. If your capital 
and income is above £23,250, you’ll most 
likely have to pay your care fees. These could 
wipe out your savings and investments if you 
haven’t planned carefully.

The cost of long-term care

The average cost of a care home place 
in the UK is about £30,000 a year, or 
£40,000 if nursing care is required.

Source: Money Advice Service

We can help you plan for life’s ‘what ifs?’, so 
you can rest safe in the knowledge that your 
family’s finances have been taken care of.

Please note: The Financial Conduct Authority 
does not regulate estate planning, tax 
planning or will writing.
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10. Where can I get help?
You don’t have to plan your retirement alone. We can help you define 
your retirement goals, draw up a comprehensive financial plan, advise 
you on the right investments, and ensure your family will be taken care of 
after you’ve gone.

There’s evidence to show working with a financial planner will boost the 
amount of money you have, thereby increasing the likelihood of you 
having the retirement you’ve always hoped for.

A 2019 report by Royal London and the International Longevity Centre 
found people who received financial advice had, on average, an extra 
£47,000 of wealth a decade later than those who did not.

When you’re choosing a financial planner, think about the type of person 
you want to work with. We form close relationships with our clients, 
celebrating their achievements and lending a sympathetic ear, as well 
as ensuring their retirement dreams become reality.

01635 48727 help@chesterrose.co.uk
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At Chester Rose, we encourage our clients 
to identify their lifetime dreams and achieve 
these by designing a sensible financial plan. 
In simple terms, we increase the probability of 
you achieving your goals.

We believe that:

1. Risk and return are related and so the 
higher the return you require, the more risk 
you must take

2. The purpose of most investments is to 
provide long-term returns above the rate 
of inflation

3. Speculative investments are usually short 
term and may be unreliable

4. In the long term, bonds will outperform 
cash and shares will outperform bonds

5. There are sources of higher expected 
return

6. Identifying mispriced shares and timing 
markets are unreliable practices that cost 
money and increase risk

7. Costs matter and reducing investment 
cost increases the probability of positive 
returns.

We have a unique, low-cost investment 
philosophy and educate our clients 
about money and wealth to help them 
avoid mistakes.

“Three things that you do that I value 
highly. Firstly, you are available, in 
person, to discuss matters. Secondly, 
you have a good mental picture of my 
requirements and lastly, but of huge 
importance, is that you are a good 
communicator.” – Mr P, Oxon.

To find out more about how we can help 
you achieve your retirement goals, call 
us today on 01635 48727.

Please note: The value of your investment can go down as well as up and you may not get back the full amount you 
invested. Past performance is not a reliable indicator of future performance.
A pension is a long-term investment. The fund value may fluctuate and can go down. Your eventual income may depend 
upon the size of the fund at retirement, future interest rates and tax legislation.
Levels, bases of and reliefs from taxation may be subject to change and their value depends on the individual 
circumstances of the investor. Estate Planning and Taxation advice are not regulated by the Financial Conduct Authority.

Chester Rose Financial Planning Limited is authorised and regulated by the Financial Conduct Authority.Chester Rose 
Financial Planning Limited is entered on the Financial Services Register https://register.fca.org.uk/  under reference: 
726620. Registered Address: 53 Bartholomew Street, Newbury, Berks. RG14 5QA. 
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