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Responding to Greenhouse Gases 
 
Policy Context 

• Farmers will face a price on their biological greenhouse gas emissions (methane, nitrous 
oxide and CO2 from N fertiliser) from 2025. 

• This will either be via the ETS, or He Waka Eke Noa. Government will ultimately decide 
and will need to be satisfied that the sector is ready and the option/s presented by He 
Waka Eke Noa are credible. 

• He Waka Eke Noa are currently consulting with farmers on options for a pricing 
mechanism. These are a farm-level system where emissions are calculated at the farm-
level and sequestration is netted off, or the processor-hybrid level where all product 
processed faces an emissions charge, and farmers have the ability to apply for a rebate 
via either an Emissions Management Contract or a Sequestration Management 
Contract.  

• More information can be found at www.hewakaekenoa.nz and feedback on the 
proposals can also be done via this website. 

 
What should farmers be doing now? 

• You may have heard the campaign to ‘Know Your Number’ and may have got your 
number via one of the many tools that are available to calculate this.  

• For the pricing, it will be one calculator/tool that is used. However, for now there are 
multiple tools out there that all use a slightly different (yet legitimate) approach to 
calculating emissions. Use the same tool to calculate emissions each year so you can 
look at trends over-time. 

• Once you know your number it is important to understand what drives your number. 
The 3 key things that drive agricultural greenhouse gas emissions are: 

1. Amount of dry matter consumed 
2. Amount of protein in the diet 
3. Amount of nitrogen fertiliser used. 

By knowing this, you can then make decisions about managing these aspects. Areas to 
understand include what drives your methane and your nitrous oxide, and specifically 
how stock classes and fertiliser policies influence it. 

 
What can I do to reduce emissions? 

• There are limited options available at present, but there are some practices that we 
know do reduce emissions. It is important to understand how these work in your overall 
farm system as you may reduce in one area and increase in another. 

• Options include reducing stocking rate and improving performance – effectively 
reducing the amount of feed eaten – particularly for maintenance; reducing nitrogen 
fertiliser use and using urease inhibitors; there are some low emission feeds; once-a-
day milking (if less dry matter is consumed); or planting trees. For more information on 
these options and knowing what research is underway with emerging technologies and 
other practices which may help, visit: www.agmatters.nz. There are also case studies 
from farmers on here. 
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• Sequestration (via tree planting) can be captured via the ETS, there are proposed 
categories in He Waka Eke Noa, and there are voluntary markets. In deciding what 
vegetation to plant and how to have it recognised it is important to understand the pros 
and cons of each option and to know how it will influence your farm system. There is an 
expectation of permanence in rewarding vegetation – therefore there are liabilities 
faced for removing the vegetation, or removing it from the recognition systems. 

 
How do I start? 

• A response to GHG’s is not a quick an easy task – it requires a bit of time to consider 
how your response will fit in with your broader business objectives, the resources you 
have available to you, appetite for risk, etc. It is worth taking the time to consider these 
things now, before the pressure comes on with a price in 2025. 

• Consider short- and long-term goals – what do you want to achieve, what is important 
to you?  

• What are your resources? – soil, topography, water, climate, people, financial 

• What are the limitations? (e.g. regulations) 

• What are the opportunities? (e.g. low carbon/carbon neutral markets, sequestration, 
diversified land use) 

• Ensure you are having an integrated response which considers people, animals, water, 
biodiversity, climate change – how will your response change your system, or how will 
your system need to change to deliver your response? 

 
What next? 

• Provide feedback on the proposed policies – they will impact every farmer in New 
Zealand. 

• Continue to have a profitable business – being profitable gives you options to respond. 

• Get good advice – use your industry bodies, processors and network of rural 
professionals. 

• Make a start – take it one step at a time. 
 
 
 
 
 
 
 
 

Disclaimer: 

The content of this presentation is based upon current available information.  All due care was exercised by AgFirst 
Manawatu-Whanganui Ltd in the preparation of this presentation.  Any action in reliance on the accuracy of the 
information contained in this presentation is the sole commercial decision of the user of the information and is taken at 
their own risk.  Accordingly, AgFirst Manawatu-Whanganui Ltd disclaims any liability whatsoever in respect of any losses 
or damages arising out of the use of this information or in respect of any actions taken in reliance upon the validity of the 
information contained within this presentation. 


