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Highly Concentrated 

Portfolio Summary June 2022 

The Highly Concentrated 10 stock portfolio return was 
negative 13.6% post fees for the quarter, slightly worse 
than the S&P/ASX300 which fell 12.2%. 

The portfolio returns over the financial year to 
June 2022 has been excellent with a post fee 
return of 12.2% compared to the S&P/ASX300 
return which was negative 6.8%. 

The annual return post fees is therefore 19% ahead of the 
market return. Active management beats the index again! 

While the portfolio had a strong April it was followed by a 
very weak June as the market tumbled 10%. The 10 stock 
portfolio fell 19% in only a few weeks. All holdings fell 
sharply as interest rate and inflation uncertainty 
combined with tax loss selling led to the largest monthly 
correction since March 2020. 

This fall eroded what was at the end of May a 36% return 
for the fiscal year. The largest falls were mining stocks 
with development projects (so no cash flow) of which we 
hold two positions: Bellevue Gold and Boss Energy. 

Despite a dismal June performance, the annual result was 
strong.  

At the end of June the portfolio owns 10 stocks with 65% 
being in the mining sector (lithium, nickel, coal, gold and 
uranium) while Industrials are 29% of the portfolio and 
cash is 6%.  

The tilt to resource stocks is currently out of favour with 
investors as fears of a China slowdown are dominating 
sentiment. I believe our stocks were oversold in June. 

The portfolio price target (PPT) is currently a historic 
high of 53% as a result of the recent stock price weakness. 
This is the gain that would result if all stocks moved 
immediately to target.  

 

 

 

 

 

  

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,961m 

Strategy AUM $4.0 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on the 
Quest investment process 

Derivatives/Shorting Nil 

Platform Mason Stevens SMA 

AFSL: 279207 

  

 

 

10 Stock accumulated relative performance 
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Investment Profile 

The Quest Australian Equities Concentrated Portfolio 
is a Separately Managed Account (SMA), actively 
managed by Quest Asset Partners Pty Limited. The 
portfolio owns a maximum of 10 stocks.  

Our objective is to decisively outperform the market 
while paying no heed to the market indices. The SMA 
is only available on the Mason Stevens Platform. 

 

 

To 30 June 2022 3 months 6 months 1 year
2 years 

(p.a.)

3 years 

(p.a.)

4 years 

(p.a.)

Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated -13.6% -8.5% 12.2% 16.1% 12.3% 6.6% 7.9%

Performance   After fees      (Past performance is no guarantee of future performance)

*Model only prior to February 2018 



 

Quest Asset Partners                                                                                                                                                       2   

 

Invest with Experience 

 

 

Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Chris Cahill 
  
ph.02 9409 2301 
Email:ccahill@questap.com.au 
 

 

Quarterly Summary 

Performance summary: 
 
Turnover was minimal during the quarter, the main 
feature being very strong returns before a downturn in 
June. Sentiment is poor due to uncertainty which should 
improve as we move away from tax loss selling into 
reporting season. US economic figures are released in 
July. We believe that the US and AUD 10 year bond is 
critical and has either reached, or is close to, it's lows.  
 
Stocks bought and sold: 
 
Bought:  Pilbara Resources, Added to Boss Energy  

and Ai Media  
Sold:    Transurban 
 
Current stock holdings are: 
 
AI Media (AIM), 9.6%: provides global speech to text 
services (captioning) for television, media and education 
businesses. The only tech stock, AIM is transitioning to a 
higher margin SAAS revenue model. The technology is 
used by major broadcasters including Channels 7 and 9, 
Sky News, Al Jazeera. The NSW parliament is also a recent 
client. This stock continues to lag despite now being cash 
flow positive and having completed a share buy back. 

Allkem (AKE), 7.8%: produces lithium from brine 
deposits in north western Argentina and spodumene in 
Australia. The business has operations in Australia, South 
America and Japan. The valuation of lithium stocks rests 
on the lithium price which is currently at historic highs. 
The recent strength in prices is resulting in very strong 
cash flow which will fund expansion opportunities. Now 
held for over 2 years. 

Boss Energy (BOE), 10%: is one of three licensed 
uranium exporters in Australia and owns the Honeymoon 
mine in South Australia. The mine recommission will take 
14 months. The other two producers are also in South 
Australia; BHP and the privately owned Beverley Mine. 
Australia has the largest reserves of uranium and is the 
2nd largest producer behind Kazakhstan. Projects under 
development are not highly favoured in recent weeks. 
 
 
Bellevue Gold (BGL), 8%:  is commencing gold mining 
near Wiluna in Western Australia in late 2023.  An 
experienced team on a proven deposit with production 
history needs only a reasonable gold price to be profitable 
from 2024. Costs are expected to be in the lower quartile 
with high grade production expected of 200,000 oz pa. The 
gold price is the main stock driver here. 
 
 
 
 
 

 

 
 
 
Mineral Resources (MIN), 6%: has been in the 
portfolio for 3 years. MIN has restarted the Wodgina 
spodumene mine in WA and production is ramping 
up.  MIN is partnered with Albemarle, one of the 
largest lithium producers in the world and shares 
ownership of the under construction Kemerton 
Lithium Hydroxide plant in WA. MIN has leverage to 
lithium pricing as well as iron ore prices. 
 

Pilbara Resources (PLS), 12.2%: is a western 
Australian spodumene producer 100km from Port 
Headland. The company is highly cash generative as 
the main plant ramps up post an expansion and a 
newly acquired plant (only 1 km away) is also in 
ramp up. Lithium stocks have fallen despite lithium 
pricing being buoyant; an unusual situation that we 
think will resolve in the September quarter. 

SSR Mining (SSR), 7.5%:  formerly Alacer Gold 
pre-merger, is a high margin gold producer with 
operations in Turkey and the USA. SSR is one of the 
better performers in the Australian gold market but 
currently pressured by a weaker gold price. The lower 
AUD is however an advantage. 

Stanmore Resources (SMR), 15.1%:  acquired the 
BHP metallurgical mines in Queensland this year. 
SMR will now operate the open cut South Walker 
Creek and Poitrel mines in Queensland. Despite the 
unexpected Queensland royalty increase that drove 
the share price lower, we expect a very solid dividend 
yield of at least 10% next year. Up 50% since 
purchase.  

Ventia Services (VNT), 11.5%: specialises in the 
management of social infrastructure such as roads, 
hospitals, telecommunications, defence and 
transport systems. Ventia was listed at $1.75 last 
year and is up 42% since purchase late last year. 

Qualitas (QAL), 6.4%: is a real estate investor 
specialising in credit to property investors. Qualitas 
has been operating prior to listing for 15 years. 
Qualitas has not performed in share price terms 
given the property focus but has a niche business that 
benefits from higher interest rates. Pressure on 
construction costs and weakening property values 
has led to a lower share price. Profitable, no debt. 


