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Highly Concentrated 

Portfolio Summary March 2022 

The Highly Concentrated 10 stock portfolio returned 6.0% 
post fees for the quarter, ahead of the S&P/ASX300 which 
rose 2.1%. 

The portfolio has delivered strong returns over the last 12 
months due to investments in the resources sector, 
particularly four lithium miners. 

The annual return over 12 months to March post 
fees is 33.2%, well ahead of the market at 15.2%.  

The portfolio owns 10 stocks.  Industrials are 36% of the 
portfolio across 4 stocks. These companies are AiMedia, 
Qualitas, Transurban and Ventia Services.  

The portfolio has 6 resource stocks which make up 48% of 
the portfolio. The lithium exposure is now lower at 15% 
while gold, coal and uranium contribute to the remaining 
33%. 

Cash is 16%. 

Lithium exposure is half that of the December quarter 
after the sale of IGO Limited in January. Our holding in 
copper miner 29 Metals has also been sold. 

Two new stocks have been added in the quarter; 
Queensland metallurgical coal miner Stanmore Coal 
and South Australian uranium miner Boss Energy. 

The best performers were Stanmore Coal, already up 
32%, Allkem up 26%, and Mineral Resources up 16%. 
Bellevue Gold was up 12%, Ventia Services 12% and 
IGO 11%. AiMedia was the only stock down in the 
quarter falling 9%. 

The portfolio price target (PPT) is currently 29%. This is 
the gain resultant if all stocks moved to target.  

 

 

 

  

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,961m 

Strategy AUM $4.0 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on the 
Quest investment process 

Derivatives/Shorting Nil 

Platform Mason Stevens SMA 

AFSL: 279207 

  

 

 

Stock Moves March quarter 2022 

  

 

 

                         

       

        

          

          

          

      

           

            

                

      

            

Investment Profile 

The Quest Australian Equities Concentrated Portfolio 
is a Separately Managed Account (SMA), actively 
managed by Quest Asset Partners Pty Limited. The 
portfolio owns a maximum of 10 stocks.  

Our objective is to decisively outperform the market 
while paying no heed to the market indices. The SMA 
is only available on the Mason Stevens Platform. 

 

To 31 March 2022 3 months 6 months 1 year
2 years 

(p.a.)

3 years 

(p.a.)

4 years 

(p.a.)

Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated 6.0% 21.1% 33.2% 41.5% 17.4% 12.6% 12.6%

Performance   After fees      (Past performance is no guarantee of future performance)
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Chris Cahill 
  
ph.02 9409 2301 
Email:ccahill@questap.com.au 
 

 

Quarterly Summary 

Performance summary: 
 
The global commitment to lower emissions and growth in 
demand for Electric Vehicles has resulted in major gains 
for lithium stocks. This quarter, I have shifted the 
emphasis slightly to include a coal play and a uranium 
miner. Industrial holdings Ventia continue to gain ground 
while other industrial stocks were flat to slightly positive. 
 
Stocks bought and sold: 
 
Bought:  Boss Energy and Stanmore Coal  
Sold:    IGO Limited and 29Metals 
 
Current stock holdings are: 
 
AI Media (AIM) provides global speech to text services 
(captioning) for television, media and education 
businesses. AIM is currently transitioning to a subscriber 
revenue model with a higher margin. The technology is 
used by major broadcasters including Sky News, Al 
Jazeera and many corporates. This stock continues to lag 
despite now being cash flow positive. A number of smaller 
non index stocks have felt the same neglect in recent 
months. 

Allkem (AKE) produces lithium from brine deposits in 
north western Argentina and spodumene in Australia. The 
business has operations in Australia, South America and 
Japan. The valuation of lithium stocks rests on the lithium 
price which is rampantly strong at the moment. The recent 
strength in lithium carbonate and lithium hydroxide 
prices is resulting in a dramatic increase in cash flow. 
Allkem can now fund all planned expansion with 
operational cash flow at current lithium prices. 

Boss Energy (BOE) is one of three licensed uranium 
exporters in Australia. Boss owns the Honeymoon mine in 
South Australia and raised $120m in March to finance the 
restart of the mine. We expect this to take 14 months. The 
other two producers are also in South Australia; BHP and 
the privately owned Beverley Mine. Australia has the 
largest reserves of uranium and is the 2nd largest 
producer behind Kazakhstan. 
 
 
Bellevue Gold (BGL) rose 11% this quarter. 
Commencement of gold mining near Wiluna in Western 
Australia is due late in 2023.  A balanced management 
team on a proven deposit with production history needs 
only a reasonable gold price to be profitable from 2024. 
Costs are expected to be in the lower quartile with high 
grade production expected of 200,000 oz pa. 
 
 
 
 
 

 

 
 
 
Mineral Resources (MIN) has been in the 
portfolio for three years and is up well over 300%. I 
think lithium will be the focus this year. MIN will 
restart the Wodgina spodumene mine in WA in the 
coming weeks. Production will ramp up after a 
commissioning period of 6 months making MIN a 
major global spodumene producer in the near term.  
MIN is partnered with Albemarle, one of the largest 
lithium producers in the world and shares ownership 
of the under construction Kemerton Lithium 
Hydroxide plant in WA. Leverage to lithium pricing. 
 

SSR Mining (SSR), formerly Alacer Gold pre-
merger, is a high margin gold producer with 
operations in Turkey and the USA. SSR is a quiet 
achiever in the Australian gold market. Strong 
operational results continue but approaching target. 

Stanmore Resources (SMR) has been around 
since 2009 as a small coal miner but the recent 
acquisition of BHP metallurgical mines after raising 
$694m has made it a lot larger. We participated in 
this raising in March 2022. SMR will now operate the 
open cut South Walker Creek and Poitrel mines in 
Queensland. They are quality mines providing strong 
cash flow. We expect a very solid dividend yield.   

Transurban (TCL) is an toll road infrastructure 
giant.  TCL is the only A grade in this portfolio under 
our Q-Stocks ratings process. TCL has not yet 
contributed to the portfolio and remains sluggish 
post pandemic (traffic down) and due to rising 
interest rates.  

Ventia Services (VNT) specialises in the 
management of social infrastructure such as roads, 
hospitals, telecommunications, defence and 
transport systems. Ventia was listed at $1.75 last 
year and is up 40% since purchase late last year. 

Qualitas (QAL) is a real estate investor specialising 
in credit to property investors. Qualitas has been 
operating prior to listing for 15 years. Yet to perform 
in share price terms, the management are quietly 
busy with the business without attracting much 
attention. We expect better in 2022. 

All the best for Easter! 


