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Invest with Experience 

 

 

 • 

 

To 28 February 2022 1month 3months 6months 1yr Inception* 

Quest X20 Aust Equities Fund -0.5% -7.5% n/a n/a -10.4% 

ASX300 Acc. ex ASX20 index +1.4% -4.3% n/a n/a -4.5% 

Value added -1.9% -3.2% n/a n/a -5.9% 

  * Inception 19 October 2021. Fund performance and value added is net of all fees. Past performance is no guarantee of future performance. 

Total holdings 37 

Non-benchmark holdings 14 

Tracking error 5.4% 

Active share 80% 

Stock specific risk 76% of active risk 

Earnings growth (1yr fwd) 34.0% pa 

ROE 16.1% 

Beta 1.05 

P/E (1yr fwd) 21.2x 

Dividend yield (1yr fwd) 2.6% 

Source: Bloomberg (some stocks excluded) 

 

Inception 19 October 2021 

Benchmark S&P/ASX300 ex 20 Index 

No. of holdings 20 - 40 

Typical cash weight 3 - 10% 

Investment horizon 3 - 5 years 

Portfolio Manager Troy Cairns 

How to invest Click here for the PDS. 
 
 

 

Invest with Experience 
 

Global markets struggled in February, as the invasion of 
Ukraine by Russia on Feb 24 further complicated the already 
uncertain outlook. Australia fared better than most with the 
broader ASX300 index posting a positive +2.1% return, 
helped by a largely positive reporting season. Most other 
global markets fell: S&P 500 in the US -3.0%, DAX in 
Germany -6.5% and FTSE in UK -0.1%. 

Overall, investors continued to reduce risk. Large caps were 
once again favoured over smaller companies and defensive 
stocks were preferred over growth.  

The Ex-20 benchmark posted +1.4% return, slightly less 
than the broader market. The Quest X20 portfolio returned  
-0.5%, lagging the benchmark given our bias to small and 
mid-caps.  

The geopolitical drama saw the gold and energy sectors jump 
along with a spike in commodity prices, helping resource 
stocks. Technology stocks fell further and consumer staples 
did well whilst consumer discretionary were sold down.  

Reporting season was strong, despite the recent impacts on 
operations of Omicron and clagged global supply chains. We 
were pleased with results from our portfolio. Two thirds of 
holdings met or beat our expectations coming into the result. 
Aventus (+14%), Cochlear (+16%) Nine (+6%), Atomos 
(+11%), IAG (+8%), Ventia (+5%) and Breville (-6%) deserve 
mention here. Aventus also completed the takeover by the 
now larger HomeCo Daily Needs REIT, aiding returns. 
Around a quarter of our holdings didn’t report this month. 

We had a handful of disappointments, with Life360 (-37%) 
the most notable. Being a rapidly growing, not-yet profitable 
tech company it was dealt with harshly. We decided to take 
the loss here and exit. Our only gold holding Northern Star 
(+24%) didn’t report well but was bid up strongly 
nonetheless and Carbon Revolution (-23%) highlighted 
ongoing challenges in wheel production. Our small 
consumer discretionary names were also weak, despite 
reasonable earnings reports: Accent Group (-8%) and Silk 
Laser (-5%), along with Credit Corp (-10%) and Catapult  
(-7%) which didn’t report.   

We cautiously deployed some cash, adding to Santos, 
29Metals and Mineral Resources prior to Ukraine. We also 
brought in new holding Ventia, purchasing before it released 
its results. We were sellers of Siteminder and Incitec. 

Cash remains elevated at 9%. 

Aventus / Homeco Daily Needs, Atomos, IAG, Cochlear, 
Resmed, Ventia, Nine Entertainment  

Life 360, Carbon Revolution, Mineral Resources, Accent 
Group, Silk Laser, Credit Corp, IGO 

X20 
Unit Trust 

https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=868afeee-d06d-48e4-95ba-044a57be444d
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The Quest X20 Portfolio is a Unit Trust, actively managed by 
Quest Asset Partners. The Portfolio comprises between 20 
and 40 securities and aims to outperform the S&P/ASX 300 
index excluding the 20 largest companies. This Unit Trust is 
managed in the same way as the Quest Ex-20 SMA 
(Separately Managed Account) which was established in 
January 2017. Performance for the Quest Ex-20 SMA is 
available on request. 

The Portfolio will have significant exposure to mid and small-
capitalised stocks benefiting from our proven investment 
process and experience with smaller companies. 

The assessment of business quality is fundamental to the 
Quest investment process. We aim to identify companies that 
can deliver good returns on invested capital and sustain those 
returns through time. Quest has a long track record of 
investment performance leveraging this process.  

The portfolio will typically have a bias to companies with 
growth characteristics (revenue, earnings and return on 
equity) and can be expected to have significant exposure to 
companies not in the benchmark. Both these exposures will 
vary through time as opportunities arise.  

Portfolio risk is actively managed with a focus on capital 
preservation. 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than 
advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information 
within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past 
performance is not a reliable indicator of future performance. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice 
appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required documentation. As 
Quest holds a wholesale AFS licence, this report should not be passed on to any retail client.  

 

IAG Ramsay 
Resmed Santos  

Allkem IGO 
Metcash Steadfast   

Accent Atomos 
Catapult Silk Laser Australia  

 

Head of Distribution 
Simon Wu  ph.0432 331 324 
Email:  swu@questap.com.au 
 
Portfolio Manager 
Troy Cairns ph.02 9409 2303  
Email:  tcairns@questap.com.au 
 
Swapan Pandya  ph.02 9409 2302 
Email:  spandya@questap.com.au 
 

* Not complete 

Cash, 
10%

Small-cap, 
20%

(12 stocks)

Mid-cap, 
41%

(18 stocks)

Large, 29%
(7 stocks)
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