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Performance*  

To 31 July 2021 1 month 3 months 1 year 
3yrs 
(pa) 

5yrs 
(pa) 

10 yrs 
(pa) 

Since 
inception (pa) 

Quest Aust Equities Concentrated 2.0% 6.2% 35.3% 14.2% 14.9% 13.5% 12.5% 

ASX300 Accumulation index 1.1% 5.8% 29.1% 9.7% 10.1% 9.8% 8.1% 

Value added +0.9% +0.4% +6.2% +4.5% +4.8% +3.7% +4.4% 
*Returns before fees and tax based on the JBWere platform model portfolio. 

Past performance is no guarantee of future performance. Individual returns will differ for investors, depending on when the initial investment was established and the timing of any 
additional investments or redemptions. Inception date is February 2005.

 

PORTFOLIO FEATURES 

Inception 9 February 2005 

Benchmark Index S&P/ASX300  

No of holdings maximum 35 

Quest AUM $1,791 m 

Strategy AUM $123.4 m 

Investment horizon 3 - 5 years 

Investment Strategy Fundamental with a focus on 
business quality and free cash flow 

Derivatives/Shorting Nil 

AFSL 279207 

Lonsec Rating          Reviewed and Rated by Lonsec 
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CONCENTRATED UPDATE JULY 2021 

July delivered another firm market and a good month for Quest 
with above benchmark performance.  

The portfolio features were a conditional bid to privatise  
Sydney Airport by a consortium of investors at $8.25 in cash 
and a thumping fully franked dividend from RIO of US$5.61 
which set a record for half yearly dividends in Australia. The 
total RIO payout is an impressive AUD$9.1 billion payable late 
in September. Iron ore margins have been at an all-time high. 

Both stocks are prominent in our Quest portfolio with weights 
at 4% or higher. History tells us that selling early into a cash bid 
usually leads to disappointment. We will wait for further 
developments in the bid for Sydney Airport.  

Quest also hold BHP and CBA who are yet to report. Dividends 
of size are imminent here as well. The portfolio will be receiving 
substantial dividend income and franking credits in the coming 
weeks. We also expect an off market buy back from CBA. 

Our optimistic stance continues with the rally in bonds during 
July and an easing in the Aussie dollar back to $0.735 giving us 
further confidence. Reporting season will see a dramatic hike in 
earnings compared to the equivalent period last year which was 
affected by the pandemic.  

Government stimulus, high commodity prices and elevated 
business confidence during the period will deliver solid growth. 
Outlook statements will be the subject of scrutiny for 2022 
earnings particularly as new lockdown conditions are being 
endured. 

Our view is that vaccines will deliver us from the relentless 
economic pressure that the current situation entails. 

Our best performers in July were Sydney Airport up 35%, 
while our 3 lithium producers were firm:  Orocobre up 27%, 
IGO Limited up 22% and Mineral Resources up 17%. BHP 
gained 10%. 

Our small cap industrials were poor in July with Marley 
Spoon down 30% and Maas Group down 17% after a big run. 
Catapult was down 14%. 

 

Concentrated 
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather 
than advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the 
information within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information 
within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance 
can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and 
taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required 
documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

The rating issued 07/2020 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only and have 
been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure 
statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past 
performance information is not indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. 
Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2020 
Lonsec. All rights reserved. 

 

CURRENT PORTFOLIO  

Total holdings 31 

Non-benchmark holdings  7 

Tracking error 3.6 % 

Active share 59 % 

Stock specific risk 70 % of active risk 

Earnings growth (1yr fwd) 23.1 % pa 

ROE 19.0 % 

Beta 1.06 

P/E (1yr fwd) 22.9 x 

Dividend yield (1yr fwd)  3.8 % 
 

 

INVESTMENT PROFILE 

The Quest Australian Equities Concentrated Portfolio is a 

Separately Managed Account (SMA), actively managed by 

Quest Asset Partners Pty Limited. Our objective is to 

outperform the S&P/ASX300 Accumulation Index. The 

SMA structure allows the investor to retain 

beneficial ownership of the portfolio while 

maximising transactional and tax visibility.  

 

CONTACT THE MANAGERS 

Michael Evans ph.02 9409 2300 
 mevans@questap.com.au 
 
Chris Cahill ph.02 9409 2301 
 ccahill@qestap.com.au 
 
Troy Cairns ph.02 9409 2303  
 tcairns@questap.com.au 

 

MONTHLY ACTIVITY 

Quest portfolios invested in the IPO of 29Metals 

(29M) which listed in early July. Initially trading 

below par, the stock has consolidated this month. The 

company has two active Australian copper mines with 

polymetallic biproduct and an exploration project in 

Chile. The main copper producer is Golden Grove in 

Western Australia with the Capricorn Copper mine 

located in north west Queensland. The float price was 

$2.00. The last trade in July was at $2.28.  

An increase in our exposure to copper fits our strategy 

of investing in metals that will assist in the de-

carbonisation process ie lithium, nickel, cobalt and 

copper. Apparently, these are now “green minerals”. 

Quest has bought back into Insurance Australia 

Group (IAG). IAG has been falling in price since 

buffeted by declining margins, increased catastrophe 

events and finally a pandemic. We are of the view that 

a lot of bad news has now been priced. Our entry price 

was $4.91.    

Our stock of the month is Orocobre (ORE) which 

rose 27% in July and has risen 84% this calendar year. 

Our coverage of this lithium brine producer started in 

November 2012 so we have ridden a roller coaster 

here and learnt a lot about lithium brine production 

at altitude in Argentina along the way. In August, 

Orocobre will finalise a merger with Galaxy 

Resources (GXY) and will trade as a combined 

vehicle on 26TH August 2021.  

 

PORTFOLIO RETURNS 
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