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Performance*  

To 31 December 2021 1 month 3 months 6 months 1 year 
Since 

Inception  

Quest Long Short Aust Equities Fund 1.9% 5.1% 10.8% 31.5% 77.3% 

S&P/ASX 200 Accumulation Index 2.8% 2.1% 3.8% 17.2% 42.1% 

Value added -0.9% +3.0% +7.0% +14.3% +35.2% 

*Fund performance and value added is net of all fees. Past performance is no guarantee of future performance. 

 

Overweight – Allkem, Aristocrat Leisure, IGO, NAB 

Mineral Resources, Maas, Senex Energy, ALS, Steadfast 

Underweight – AGL Energy, Magellan, Appen, Afterpay 

Overweight – Carbon Revolution, Marley Spoon, Kogan 

Underweight – Goodman, Telstra, Idp Education 
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Long Short 

Fund Inception 30 April 2020 

Benchmark S&P/ASX200 Accumulation Index 

Investment Strategy Fundamental with a key focus on 
business quality and free cash flow 

Time Horizon 5 years+ 

Portfolio Manager Richard Dixon 

Stock Numbers 66 (49 longs, 17 shorts) 

Fund Exposure 121% long, 23% short, 98% net 

Active Share 88% 

Tracking Error             5.0% (ex-ante) 

Beta  1.04 

Fund Size $55.3m 

Unit Price $1.6702 (NAV @ 31/12/21) 

APIR Code ETL4748AU 

Research Ratings Lonsec – Recommended              
Zenith – Recommended 

Platforms Macquarie, Netwealth, HUB24 
 BT Panorama, Asgard, MLC Wrap 

Navigator, Praemium, Ausmaq 
AMP MyNorth, Mason Stevens 

The Quest Long Short Australian Equities Fund aims to 

outperform the S&P/ASX 200 Accumulation Index 

after fees over the medium to long term with an actively 

managed portfolio of long and short positions.  

Short selling (up to 30% of Fund NAV) aims to enhance 

returns when selected stocks are expected to fall or 

underperform. Proceeds may then be reinvested in 

preferred long positions to further enhance returns. 

 

The Quest Long Short Australian Equities Fund rose 1.9% 
in December as the market rallied for the first time since 
August. The Fund was up 31.5% net of fees in 2021, 
more than 14% ahead of the index return of 17.2%. Major 
positive stock contributors (>1%) beat negatives by 12 to 2. 

The market advanced 2.8% in December but lagged global 
markets such as the US S&P 500 and the UK FTSE which 
both surged around 4.5%. Fears of higher inflation and 
interest rates restricted the NASDAQ to a gain of just 0.7%.  

Locally, the strongest sectors in December included 
resources and financials, but surprisingly utilities and 
REITs also posted 4-6% gains. Long duration sectors such 
as IT, consumer staples and health care led the declines, 
with local technology bellwether Afterpay down 24%. 

Inflationary signals, interest rates and supply chain 
disruptions remain key equity market drivers. The inflow 
of global capital seeking a home continues to support 
equities despite these concerns and elevated valuations. 
The re-opening trade is being tested by the Omicron strain 
which may disrupt the pandemic recovery timeline. 
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Contact Quest 

Head of Distribution      Portfolio Manager 
Simon Wu                 Richard Dixon           
Mobile: +61 432 331 324     Mobile: +61 414 393 372 
Email:   swu@questap.com.au     Email:   rdixon@questap.com.au 
 
 
 
 

Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has 
been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is 
accurate, it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of 
future performance. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs.  

 

 

We remain quite positive on the equity market outlook as the global economy slowly emerges from the 

pandemic, however 2022 may be characterised by lower returns and higher volatility as the headwinds grow. 

Inflationary pressures have surprised on the upside and there is a risk than central banks are “behind the curve” 

and will need to raise interest rates faster and further than previously expected. Rising COVID case numbers 

in most countries have been accompanied by a manageable rise in hospitalisation rates, however this situation 

could be threatened by the highly infectious Omicron strain or any other new variants which may emerge. 

The Australian equity market has remained very resilient given the multitude of factors (inflation, rising bond 

yields, US Fed and RBA tapering, logistics congestion) that have weighed on sentiment. Whilst earnings 

forecasts have been pared back, they remain quite strong and may recover when restrictions eventually ease. 

Rising costs have led to some recent downgrades and this will be a key focus of the February reporting season. 

M&A activity and abundant liquidity are also providing ongoing support for the equity market. 

We continue to be focused on bottom-up stock picking and our long-term returns will be primarily driven by 

stock specific exposures rather than macro themes. We continue to selectively find opportunities to deploy 

capital in quality stocks at reasonable prices amidst the current uncertainty. As always, we focus on companies 

that demonstrate an improvement in business quality and we have multiple examples of those in the portfolio.  

 

The Long Short Fund remains actively managed as volatility, style rotation and return dispersion stay elevated. 
Our short position in Origin Energy was covered and we increased our Santos overweight as surging global 
energy prices drive earnings upgrades. Santos is very leveraged to the positive LNG outlook as it is the key 
“transitional fuel” for years to come. Long trading positions were established in Ampol and Viva Energy as 
industry margins are extremely favourable and they are low risk recovery plays.  

We exited numerous lower conviction small cap positions to improve portfolio quality and liquidity as we 
potentially move into more difficult market conditions as interest rates rise. We also exited our long-term 
holding in Charter Hall on concerns over valuation and strategy after the surprising acquisition of a stake in 
equities fund manager, Paradice Investment Management.  

Proceeds were used to add to holdings in CSL (via the placement at $273 to fund the Vifor Pharma takeover), 
Allkem, Aristocrat, Cleanaway, Metcash, NAB, Computershare and IAG. The largest purchase during 
December was the addition of Woolworths after it fell nearly 10% on a weak trading update driven by higher 
Covid related costs. Woolworths is a high quality, Quest A-rated business which we expect to recover strongly. 

Key overweight positions at month end included Aristocrat, Ramsay Health Care, Transurban 
Steadfast, NAB, CSL, IGO, Allkem, Santos and Corporate Travel Management. 
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