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Performance*  

To 30 November 2021 1 month 3 months CYTD 1 year 
Since 

Inception  

Quest Long Short Aust Equities Fund 0.6% 1.6% 29.0% 31.8% 74.1% 

S&P/ASX 200 Accumulation Index -0.5% -2.5% 14.1% 15.5% 38.3% 

Value added +1.1% +4.1% +14.9% +16.3% +35.8% 

*Fund performance and value added is net of all fees. Past performance is no guarantee of future performance. 

 

Overweight – Step One, Ventia, Orocobre, Charter Hall 

Underweight – CBA, Westpac, Tyro Payments, Qantas 

Overweight – Atomos, Catapult, Bank of QLD, Santos 

Underweight – Woolworths, Goodman Group 
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Long Short 

Fund Inception 30 April 2020 

Benchmark S&P/ASX200 Accumulation Index 

Investment Strategy Fundamental with a key focus on 
business quality and free cash flow 

Time Horizon 5 years+ 

Portfolio Manager Richard Dixon 

Stock Numbers 71 (53 longs, 18 shorts) 

Fund Exposure 122% long, 24% short, 98% net 

Active Share 91% 

Tracking Error             6.3% (ex-ante) 

Beta  1.07 

Fund Size $51.8m 

Unit Price $1.6395 (NAV @ 30/11/21) 

APIR Code ETL4748AU 

Research Ratings Lonsec – Recommended              
Zenith – Recommended 

Platforms Macquarie, Netwealth, HUB24 
 BT Panorama, Asgard, MLC Wrap 

Navigator, Praemium, Ausmaq 
AMP MyNorth, Mason Stevens 

The Quest Long Short Australian Equities Fund aims to 

outperform the S&P/ASX 200 Accumulation Index 

after fees over the medium to long term with an actively 

managed portfolio of long and short positions.  

Short selling (up to 30% of Fund NAV) aims to enhance 

returns when selected stocks are expected to fall or 

underperform. Proceeds may then be reinvested in 

preferred long positions to further enhance returns. 

 

The Quest Long Short Australian Equities Fund rose 0.6% 
in November as the market fell for a third straight month. 
The Fund is up 74% net of fees since inception, nearly 
double the index return of 38%. Significant positive stock 
contributors (>2%) have beaten negatives by 10 to 1. 

The market fell 0.5% in November but performed better 
than most global markets which were impacted by the 
emergence of Omicron late in the month. Oil fell sharply 
(-20%), banks struggled (-9%) and technology stocks 
were out of favour. In contrast to October, bond yields fell 
both in Australia and the US which helped defensives.  

Locally, the strongest sectors were resources and 
defensives such as staples, real estate, telcos and utilities. 
Energy and financials mirrored the US moves and were 
both down more than 8%, whilst the technology and 
consumer discretionary sectors also finished lower.  

Inflationary signals, interest rates and supply chain 
disruptions remain key equity market drivers. The inflow 
of global capital seeking a home continues to support 
equities despite these concerns and elevated valuations. 
The re-opening trade is being tested by the new Omicron 
strain which may disrupt the pandemic recovery timeline. 
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Contact the Manager 

Richard Dixon           
Phone: +61 2 9409 2307 
Email:   rdixon@questap.com.au 
 

Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has 
been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is 
accurate, it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of 
future performance. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs.  

 

 

We remain reasonably positive on the equity market outlook as the global economy gradually emerges from 

the pandemic and remains supported by government stimulus. Many countries are enjoying the benefits of an 

efficient vaccine rollout which has covered up to 80% of the population and is approaching herd immunity. 

Rising case numbers in most countries have been accompanied by a manageable rise in hospitalisation rates, 

however this situation could be threatened by the recent emergence of the highly infectious Omicron strain. 

The Australian equity market has remained quite resilient given the multitude of factors (inflation, rising bond 

yields, US Fed and RBA tapering, logistics congestion) that have weighed on sentiment. Whilst earnings 

forecasts have been pared back, they remain quite strong and will improve for many companies as restrictions 

are eased. M&A activity and abundant liquidity are also providing ongoing support for the equity market. 

We continue to be focused on bottom-up stock picking and our long-term returns will be primarily driven by 

stock specific exposures rather than macro themes. We continue to selectively find opportunities to deploy 

capital in quality stocks at reasonable prices amidst the current uncertainty. As always, we focus on companies 

that demonstrate an improvement in business quality and we have multiple examples of those in our portfolio.  

 

The Long Short Fund was again quite actively managed as volatility and return dispersion remain elevated. We 
locked in profits by buying back short positions in Beach Energy, Tyro Payments and Treasury Wine. 
Long trading positions in Pointsbet and Paladin Energy were exited at attractive prices, whilst ANZ was 
also removed due to deteriorating industry fundamentals. We exited our holding in Sydney Airport as the 
takeover nears completion to free up cash for other opportunities. Proceeds were used to add to our holdings 
in Transurban, Resmed, Credit Corp, ALS and Fortescue, as well as to participate in several IPOs. 

We have invested selectively in only a handful of the dozens of IPOs that have been promoted in recent months. 
The floats that we were most attracted to and participated in were Siteminder, Ventia and Qualitas. 
Siteminder is a software company for hotels and accommodation providers that helps manage bookings sourced 
from a wide range of booking engines. Siteminder ended November 25% above the IPO price at $6.32. 

Ventia is a services business specialising in the management of social infrastructure such as roads, hospitals and 
telecommunications as well as defence and transport maintenance. Ventia listed in late November at $2.05 up 
17% on the IPO price. Ventia trades at a substantial discount to the market and will deliver a 5.5% yield.  

We also committed to the IPO of Qualitas, an Australian alternative real-estate investment manager. Qualitas 
made a solid debut in mid-December and ended its first day 4% higher at $2.60. Step One had an extraordinary 
debut as it surged 80% on November 1. The manufacturer and digital-only marketer of environmentally friendly 
underwear has strong prospects, however we decided to exit on valuation grounds as it rallied above $2.70. 

Key overweight positions at month end included Aristocrat, Transurban, Ramsay Health Care, 
Steadfast, NAB, Credit Corp, Resmed, IGO, Santos and BHP. 
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