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Highly Concentrated 

Portfolio Summary December 2021 

The Highly Concentrated portfolio return was 14.2% post 

fees and well ahead of the broader market for the quarter. 

The portfolio has delivered strong returns over the last 6 

months mainly due to the high exposure to lithium stocks.  

The portfolio price target (PPT) is currently 16%. This is 

the theoretical gain that would result if all stocks moved 

to target. This is lower than normal given the price gains 

achieved this quarter. 

The portfolio continues to favour resources stocks that 

contribute to the decarbonisation transition. Stocks that 

produce lithium make up 32% of the portfolio with 12% 

in copper and nickel. 

There is also 16% in gold stocks. Resource stocks are 60% 

of this portfolio.  

During the quarter, Core Lithium was sold for a 60% 

gain having been bought in August. Aurelia Metals has 

been a long standing holding and was sold at a 15% loss. 

The commencement of mining at promising new areas is 

now scheduled post the closure of an existing operation 

creating a cash flow gap. The stock has not delivered and 

we have moved on. Carbon Revolution was also sold in 

the quarter. 

The best performers were Core Lithium up 60%, 

29Metals up 34%, IGO Limited up 28% and Mineral 

Resources up 24%.  

Ai-Media was the only poor performer down 24%. Our 

valuation is considerably higher than 71 cents and we 

maintain the position. 

 

 

 

  

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,750m 

Strategy AUM $4.0 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on the 
Quest investment process 

Derivatives/Shorting Nil 

AFSL: 279207 

  

 

 

Stock Moves December quarter 2021 

  

 

 

*Now Sold 

                                   

        

               

           

            

              

         

          

                

        

   

         

            

Investment Profile 

The Quest Australian Equities Concentrated Portfolio 
is a Separately Managed Account (SMA), actively 
managed by Quest Asset Partners Pty Limited. The 
portfolio owns a maximum of 10 stocks.  

Our objective is to decisively outperform the market 
while paying no heed to the market indices.  

 

To 31 Dec 2021 3 months 6 months 1 year
2 years 

(p.a.)

3 years 

(p.a.)

Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated 14.2% 22.5% 14.8% 23.6% 17.9% 11.4%

Performance   After fees      (Past performance is no guarantee of future performance)
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Contact the Manager 

Chris Cahill ph.02 9409 2301 
Email: ccahill@questap.com.au 
 

Quarterly Summary 

The commitment to net zero emissions and growth in 
demand for Electric Vehicles is now playing out as we had 
anticipated. The portfolio has high exposure to what is 
now the hot sector of the market.  
 
Current stock holdings are: 
 
29Metals (29M) has impressed since listing in July at 
$2.00 per share. The price is now $3.07. 29M is a copper 
play with the main operation being the Golden Grove mine 
in Western Australia. The Capricorn mine in Queensland 
is the second copper asset in the portfolio. We remain 
positive on the prospects for copper as it fits the metals of 
the future theme in relation to EV’s and battery storage. 
29M rose 34% this quarter. 

AI Media (AIM) provides global speech to text services 
(captioning) for television, media and education 
businesses. The company has had a poor quarter after the 
only broker covering the stock downgraded in November. 
The downgrade seems excessive and we look forward to 
the half yearly result in February. AIM is transitioning to 
a subscriber model which will deliver lower revenue at a 
higher margin. The technology is used by Channel 7, 
Channel 9, Sky News, AL Jazeera and many corporates.  

Allkem (previously Orocobre) (AKE) produces lithium 
from brine deposits in Argentina. The recent Galaxy 
merger diversifies the business which now has two 
operational sites and two development sites in 3 countries. 
The valuation of lithium stocks is mainly about the lithium 
forward price assumption. The recent exceptional move in 
lithium carbonate and lithium hydroxide prices suggests 
2022 will be a strong year. We await the December half 
result and market outlook. 

 
IGO (IGO) rose 29% in the quarter and is one of the best 
mining performers of 2022. IGO owns 25% of the 
Greenbushes lithium mine in Western Australia and 49% 
of Australia’s first lithium hydroxide refinery south of 
Perth. IGO has exposure to all metals relevant to EV 
production being lithium, nickel, copper with some cobalt. 
The IGO share price rose 16% in the quarter and is up 
150% since acquisition in November 2020. 
 
Bellevue Gold is working toward commencement of 
gold mining near Wiluna in Western Australia.  Gold 
stocks have been sluggish this quarter. At spot gold our 
valuation is over 50% above current prices. 
 
 
 
 
 

 

 
Mineral Resources (MIN) has an asset portfolio 
that includes operations in Western Australia in both 
iron ore and hard rock lithium. The iron ore price has 
been weak recently which saw the stock slump last 
quarter. MIN bounced back this quarter with a 25% 
gain. Recently, MIN announced the restart of the 
Wodgina spodumene mine in WA later this year. 
MIN is partnered with Albemarle, one of the largest 
lithium producers in the world. We expect this 
partnership will develop in 2022. MIN oscillates, in 
the eyes of the market, between being an iron ore 
stock and a lithium play.  
 

SSR Mining (SSR), formerly Alacer Gold pre-
merger, is a high margin gold producer with 
operations in Turkey and the USA. The gold price is 
subdued at the moment but the stock rose 22% over 
the quarter after some strong operational results. 
SSR now pays a dividend and has commenced a 
share buy-back, an unusual situation for a gold stock! 

Transurban (TCL) is the infrastructure giant and 
13th largest company in Australia. TCL is the only A 
grade in this portfolio under our Q stocks ratings 
process. TCL has recently acquired the remaining 
49% of the Westconnex road project in Sydney 
funded by a multi-billion capital raise that weakened 
the share price and led to our purchase.  

Ventia Services (VNT) is a services business 
specialising in the management of social 
infrastructure such as roads, hospitals and 
telecommunications as well as defence and transport 
maintenance. Ventia was listed at $1.75 per share in 
November and closed the year at $2.00. 

Qualitas (QAL) is an alternative real estate investor 
specialising in the provision of credit to property 
investors. Qualitas has been operating prior to listing 
for 15 years and is 54% owned by the executives and 
early investors. There was no vendor sell down in this 
IPO. Funds under management has grown from 
$79m in 2009 to $4.2bn across 13 funds. 

 


