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Performance*  

To 31 July 2021 1 month 3 months 6 months 1 year 
Since 

Inception  

Quest Long Short Aust Equities Fund 2.8% 9.1% 23.5% 44.6% 64.6% 

S&P/ASX 200 Accumulation Index 1.1% 5.8% 13.8% 28.6% 38.4% 

Value added +1.7% +3.3% +9.7% +16.0% +26.2% 

*Fund performance and value added is net of all fees. Past performance is no guarantee of future performance. 

 

Overweight – Orocobre, IGO, Mineral Resources, 

Resmed, Carsales.com, 29 Metals, Viva Energy, BHP 

Underweight – Evolution, Afterpay, AGL Energy 

Overweight – Marley Spoon, Maas, Catapult 

Underweight – Idp Education, Challenger 
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Long Short 

Fund Inception 30 April 2020 

Benchmark S&P/ASX200 Accumulation Index 

Investment Strategy Fundamental with a key focus on 
business quality and free cash flow 

Time Horizon 5 years+ 

Portfolio Manager Richard Dixon 

Stock Numbers 63 (44 longs, 19 shorts) 

Fund Exposure 128% long, 29% short, 99% net 

Active Share 88% 

Tracking Error 5.7% (ex-ante) 

Beta  1.06 

Unit Price $1.5499 (NAV @ 30/7/21) 

APIR Code ETL4748AU 

Research Ratings Lonsec – Recommended              
Zenith – Recommended 

Platforms Macquarie, Netwealth, HUB24, 
 BT Panorama, Asgard, MLC Wrap 
 Navigator, Mason Stevens, 
 Praemium, Ausmaq 
 
 

The Quest Long Short Australian Equities Fund aims to 

outperform the S&P/ASX 200 Accumulation Index 

after fees over the medium to long term with an actively 

managed portfolio of long and short positions.  

Short selling (up to 30% of Fund NAV) aims to enhance 

returns when selected stocks are expected to fall or 

underperform. Proceeds may then be reinvested in 

preferred long positions to further enhance returns. 

 

The Quest Long Short Australian Equities Fund strongly 
outperformed in July with a return of 2.8%. The Fund has 
returned 64.6% net of fees since inception 15 months 
ago, materially ahead of the benchmark return of 38.4%.  

Fund performance since inception has been driven by a 
diverse range of long and short positions from different 
sectors and market cap categories. Major positive stock 
contributors (>1%) outpaced major negatives by 25 to 5, 
a sign of good stock selection and risk management. 

The market rallied for a tenth consecutive month led 
by resources (+7%), with lithium stocks especially strong. 
Industrials rose 4% boosted by M&A activity including a 
takeover bid for Sydney Airport. Technology stocks (-7%) 
continued to see-saw wildly in 2021, whilst banks and 
energy also lagged as bond yields fell.  

Vaccination and interest rates remain the key equity 
market drivers. The widespread lockdowns have finally 
spurred urgency in the vaccine rollout. Reporting season 
will be supported by record dividends and buybacks, 
whilst outlook commentary is likely to be cautious. 
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Contact the Manager 

Richard Dixon           
Phone: +61 2 9409 2307 
Email:   rdixon@questap.com.au 
 

Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has 
been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is 
accurate, it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of 
future performance. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs.  

 

 

We remain positive on the market outlook whilst the global economy is supported by the rapid vaccine rollout 

and government stimulus. Many countries including the US continue to enjoy the benefits of an efficient 

vaccine rollout which has covered more than 70% of the population and is approaching herd immunity. Case 

numbers have been surging in many countries as the Delta strain spreads, however this has been accompanied 

by a manageable rise in hospitalisation rates due to the effectiveness of the vaccines. 

Reporting season will see a dramatic hike in earnings compared to the equivalent period last year which was 

badly affected by the pandemic. Earnings revisions are still firmly positive, whilst dividends and buybacks are 

likely to rise dramatically, especially amongst the major resources and financials companies. These factors, 

combined with rampant takeover activity, are key positives for the market in a low interest rate environment. 

Government stimulus, high commodity prices and elevated business confidence during the period will deliver 

solid growth. Outlook statements will be the subject of scrutiny for 2022 earnings particularly as new lockdown 

conditions are being endured. Company detail on the near-term outlook will be scant given the uncertainty. 

Our view is that vaccines will ultimately deliver us from the current relentless economic pressure. 

We continue to be focused on bottom-up stock picking and our long-term returns will be primarily driven by 

stock specific exposures rather than macro themes. We are optimistic about reporting season as the portfolio 

quality is high and we continue to see value in our holdings. As always, we focus on companies that demonstrate 

an improvement in business quality and we have multiple examples of those in our portfolio.  

 

The Long Short Fund was active during July as volatility, return dispersion and style rotation remain elevated. 
Long trading positions in Japara Healthcare, Karoon Energy, Seven Group and TPG Telecom were 
all exited to lock in profits after recent strong rallies. Westpac was also exited as it confronts a growing list of 
challenges and has the lowest capital management potential of the major banks. Proceeds were used to increase 
NAB, CBA and Charter Hall, as well as global industrials Amcor, Resmed and ALS Limited. 

A new position in Insurance Australia Group was established at ~$4.90. IAG has been falling for 18 months 
due to declining margins, increased catastrophe events and a global pandemic. We believe it offers compelling 
valuation support with potential for significant reserve releases. We were active in resources including adding 
to our holdings in BHP and IGO. We reduced our exposure to Woodside and actively traded gold miner 
Evolution which downgraded guidance and raised equity to buy the Kundana assets from Northern Star. 

We participated in the IPO’s of 29Metals and Silk Logistics which both listed at $2 in early July and finished 
the month up 14% and 22% respectively. 29Metals is a large copper producer with two mines in Australia and 
a development project in Chile. Silk Logistics is a leading contract logistics company operating in an attractive 
and large addressable market. Both companies have valuation support and experienced management teams. 

Key overweight positions at month end included NAB, Ramsay Health Care, Sydney Airport, CSL, 
Aristocrat Leisure, IGO, Steadfast, Resmed, BHP, Amcor, James Hardie and Charter Hall. 
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