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Highly Concentrated 

Portfolio Summary September 2021 

The Highly Concentrated portfolio return was 7.4% post 

fees and well ahead of the broader market for the quarter. 

There were two trades with Ramsay Healthcare and 

Viva Energy being replaced by Core Lithium and 

Bellevue Gold. The 10 holdings saw 8 stocks rise and 2 

that fell.  

The portfolio price target (PPT) is currently 30%. This is 

the theoretical gain that would result if all stocks moved 

immediately to target.  

The portfolio is tilted to the decarbonisation transition 

that continues to be a global phenomenon specifically 

lithium producers who supply feedstock to cathode 

manufacturers for use in EV batteries. 

The fund lithium exposure is now 37% of the portfolio. A 

recent addition is Core Lithium which was purchased in 

August and is already up 26%. The other holdings are 

Mineral Resources which has now been in the portfolio 

for 2.5 years and produces both iron ore and lithium 

bearing concentrate, Orocobre now held for 18 months 

and IGO Limited owned now for 11 months. Core 

Lithium is the latest addition. The balance of the 

portfolio continues to be tilted toward base metals, gold 

and technology. 

Orocobre was the best performer in the quarter up 34%, 

Core Lithium rose 26% while copper producer 29 Metals 

was up 14%. Base metal producer Aurelia Metals lagged 

down 27% and Mineral Resources sagged 17% due to the 

fall in iron ore prices. 

 

 

 

 

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,750m 

Strategy AUM $3.4 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on the 
Quest investment process 

Derivatives/Shorting Nil 

AFSL: 279207 

  

 

 

Stock Moves September quarter 2021 

  

 

 

 

Investment Profile 

The Quest Australian Equities Concentrated Portfolio 
is a Separately Managed Account (SMA), actively 
managed by Quest Asset Partners Pty Limited. The 
portfolio owns a maximum of 10 stocks.  

Our objective is to decisively outperform the market 
while paying no heed to the market indices.  

 

To 30 Sept 2021 3 months 6 months 1 year 2 years (p.a.) 3 years (p.a.)
Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated 7.4% 10.2% 7.0% 17.8% 7.8% 8.3%

Performance   After fees      (Past performance is no guarantee of future performance)
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Contact the Manager 

Chris Cahill ph.02 9409 2301 
Email: ccahill@questap.com.au 
 

Quarterly Summary 

 

The portfolio has a 37% weight in 4 lithium stocks with 
another 14% in 2 gold stocks, 19% in 2 base metals stocks, 
21% in 2 technology companies and 9% cash.  
 
I reiterate the enormity of the Electric Vehicle revolution 
and the unstoppable commitment to net zero emissions. 
The momentum is now so strong that I am concerned that 
too much reliance has been placed on this technology at 
the expense of other options. Toyota is the only major 
producer that seems to have some reservations about the 
EV phenomenon with ongoing commitment to hybrids.  
 
The existing and planned global battery megafactory 
construction out to 2030 now exceeds 200. There is a high 
probability that the globe cannot supply enough feedstock 
to this rampant population of factories and that supply 
constraints curtail the anticipated boom in EV adoption. 
 
A quick summation of current holdings: 
 
AI Media (AIM) provides global speech to text services 
for television, media and education businesses. The 
company has made three acquisitions  and tracks ahead of 
our expectations. The share price is showing signs of 
recovery after a sluggish listing last year and the current 
transition to cash flow positive should lead to a rerating in 
coming months. AI Media is capable of providing 99% 
accuracy in speech captioning to media, corporate and 
government clients on a global scale. 

Aurelia Metals (AMI) has been in our portfolio for over 
two years and has not delivered. The slump in gold price 
coincided with the acquisition of a third mine near 
Canberra in NSW and production has been inconsistent. 
This position is under review pending the next quarterly. 

Bellevue Gold was added in September via a placement 
that funds the company through to the commencement of 
gold mining near Wiluna in Western Australia.  A drilling 
program has succeeded in lifting resource ounces and with 
cost per ounce now lowered, the stock price needs a higher 
gold price to deliver our return. At spot gold our valuation 
is over 50% above current prices. 
 
Core Lithium (CXO) is a lithium bearing ore deposit 
only 28km from Darwin. Now fully funded we expect 
spodumene production late 2022. Fully permitted for 
production, the site is located close to all basic amenities 
with the port only 28kms away. 
 
 
 
 
 

 

 
IGO (IGO) owns a stake in the Greenbushes lithium 
mine in Western Australia and 100% of Australia’s 
first lithium hydroxide refinery being constructed 
south of Perth. Supplemented by the Nova nickel 
mine in WA,  IGO has exposure to all metals relevant 
to EV production being lithium, nickel, copper and 
some cobalt. The IGO share price rose 16% in the 
quarter and is up 90% since acquisition last year. 
 
Mineral Resources (MIN) is the most successful 
stock in the portfolio being up 300% plus dividends 
since purchase in 2019 despite falling 17% this 
quarter. We have sold down into strength twice given 
the strength. The portfolio includes operations in 
Western Australia in both iron ore and hard rock 
lithium. The iron ore price fall heavily in September 
causing the share price to ease in recent weeks.  
 

Orocobre (ORE) is a long standing holding and 
produces lithium from brine deposits at altitude in 
Argentina. Production is consistently improving with 
battery grade production at record levels in the June 
quarter. Lithium prices are very firm and the lagged 
pricing model should see a strong December half 
result. 

SSR Mining (SSR), formerly Alacer Gold pre-
merger, is a lesser known gold producer with 
operations in Turkey and the USA. The gold price is 
subdued at the moment which saw the share price 
static over the quarter. Operationally the stock is 
performing well. 

Carbon Revolution (CBR) rose 10% in the quarter 
and some contracts are expected before Christmas. 
Progress with major auto companies unfortunately is 
slow meaning signed contracts take time. The 
technology is however world class and weight savings 
per wheel are dramatic. We hold here. 

29Metals (29M) has had a strong debut since listing 
in July at $2.00 per share. The price is now $2.30. 
29M is a copper play with the main operation being 
the Golden Grove mine in western Australia. We 
remain positive on the prospects for copper.  


