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Invest with Experience 
 

Highly Concentrated 

Portfolio Summary March 2021 

The market rose for the sixth consecutive month in March 
with the market returning 4.1% in the March quarter. The 
12 month market returns are an impressive 38%. 

The Highly Concentrated portfolio was well behind 
however with a quarterly negative return of 8.6%. The 
annual return is however well ahead of market at 50%. 

As our investors know, a 10 stock portfolio bears no 
correlation to the market and for the first quarter in a 
while, the portfolio went backwards. There were three 
poor performances but importantly none affected our 
positive view on the stocks involved. The current month 
has seen a sharp positive uptick. 
 
The PPT (portfolio price target) is now 21%. This 

suggests that if all the stocks moved to our target, the 

gain would be 21%. The PPT has averaged around 30% 

since inception and is currently lower at quarter end as 

some of the 10 stocks approach target price. 

Turnover was light in the quarter with only Charter Hall 
being sold for a gain of approximately 35% plus dual 
dividends. This sale was driven by a lowered target price 
as the result of higher interest rates. Some profit was 
taken on Mineral Resources (again) as this stock is 
heading for a 100% gain on purchase price back in 
February 2019.  
We added to both Orocobre and Ramsay Healthcare on 
some weak days during March.  
A small 3% holding in uranium miner Paladin Energy was 
taken up via a placement in March. 

 

 

 

 

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,608m 

Strategy AUM $3.3 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on 
Quest investment process 

Derivatives/Shorting Nil 

AFSL: 279207 

  

 

 

Stock Performance 

  
                                          

   

         

        

       

                

        

      

   

   

               

Investment Profile 

The Quest Australian Equities Concentrated Portfolio 

is a Separately Managed Account (SMA), actively 

managed by Quest Asset Partners Pty Limited. The 

portfolio owns a maximum of 10 stocks. Our objective 

is to decisively outperform the S&P/ASX300 

Accumulation Index.  

 

To 31 March 2021 3 months 6 months 1 year
2 years 

(p.a.)

3 years 

(p.a.)

Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated -8.6% -2.9% 50.3% 10.2% 6.5% 6.5%

Performance   After fees      (Past performance is no guarantee of future performance)
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Contact the Manager 

Chris Cahill ph.02 9409 2301 
Email: ccahill@questap.com.au 

 

Quarterly Summary 

 

Overall this was a disappointing quarter with an exceptional 
performance by IGO Limited being negated by weakness in SSR 
Mining, a fall in Carbon Revolution and a weak performance 
from AI Media. 
 
SSR Mining was formerly Alacer Gold, a stock we have 
followed for nearly a decade. Last year Alacer merged with SSR 
Mining and in February delivered an excellent combined result. 
The result coincided with a flight away from gold stocks and SSR 
lost 30% in a matter of weeks. Gold may have lost its glitter here 
and now but operationally SSR is progressing well. The fall 
appears excessive and the stock relatively cheap. 
 
On a more positive note, IGO Limited rose 37%. IGO has 
acquired an interest in the Greenbushes lithium hard rock mine 
east of Perth from a debt laden Chinese partner. IGO also owns 
the Nova polymetallic mine in WA and has just announced the 
sale of a 30% interest in the Tropicana gold mine for $900m. 
This will leave IGO in a net cash position with a lithium and base 
metals portfolio.  
 
IGO is one of three lithium related stocks in the 
portfolio. This is an aggressive stance with 26% of the 
portfolio exposed to lithium. 
 
Mineral Resources is the most successful stock in the 
portfolio being up 180% plus dividends since purchase in 2019. 
With dual operations in iron ore and hard rock lithium, the 
stock has become quite popular now trading at over $40. 
Mineral Resources was flat this quarter. 
 
Our third lithium play is Orocobre which produces lithium 
from brine in the mountains of Argentina. South America is a 
major source of lithium globally along with Australia. The 
demand for electric vehicle battery material will grow 
exponentially for the next few years. For the scientifically 
minded, Lithium is found at Number 3 on the Periodic Table ! 
 
Carbon Revolution reported in February and is experiencing 
delays. Carbon is at the mercy of large auto manufacturers who 
make decisions slowly. The pandemic makes it worse. Despite 
delay, our thesis remains intact. We have held Carbon for a year 
now with unrealised gains of 45%. 
 
SO4 continue to develop a Sulphate of Potash (SOP) 
evaporative brine pond project in Western Australia. 
 

 

 

 

 

The project is over 95% complete and front-end 

commissioning has started with some early harvesting 

and feed salts being introduced to the new plant.  

AI Media reported in February to our expectations 

but fell away post result. The company provides global 

speech to text services for television, media and 

education businesses. This company has had an 

unstable register of uncommitted small shareholders 

thanks to lousy allocation of stock at the IPO last year. 

We think the punters are out, the stock is cum 

upgrade and the worst is over.  We added again in 

March. AIM has since risen 15% in early April.  

Ramsay Healthcare had a quiet quarter up a steady 

8%; it is the large quality “A” grade position in this 

concentrated portfolio. 

Paladin Energy are a uranium miner who raised 

money in March to clear debt and finance the restart 

of the Langer Heinrich mine in Namibia. Namibia is a 

mining friendly country with a history of uranium 

production since 1976. Paladin own 75% of the mine. 

Upside lies here in the uranium price which has been 

sluggish for some time. The push to clean fuels is 

currently seeing new interest in nuclear power 

sources.   

Aurelia Metals was static this quarter but delivered 

good results in January after adding a third mine to 

the portfolio in December. The capital raising for this 

acquisition did not help the share price. We remain 

positive and can see catalysts for strong gains from 

this level. 

FOOTNOTE: April has seen a strong recovery in 

many stocks mentioned above, particularly the lithium 

stocks. At the time of writing the portfolio is up more 

than 10%. 


