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Highly Concentrated 

Portfolio Summary June 2021 

The Highly Concentrated portfolio return was subdued 
thanks to the very poor performance of Carbon 
Revolution which offset large gains in our three lithium 
investments.  

Carbon Revolution has battled Covid issues both at 
home in Melbourne and amongst clients in Europe since 
early last year. Once activity resumed a global chip 
shortage caused further stoppages in automotive 
production in Europe and in the USA. Carbon raised new 
capital (again) to invest in additional manufacturing plant 
during the interruption, the stock dropped a horrible 50% 
in the quarter.  

On a more positive note, we made big gains in lithium 
producers with Mineral Resources up 41%, Orocobre 
up 36% and IGO Limited up 21%.  The demand equation 
for lithium is looking very firm for the next decade as the 
decarbonisation process gains serious global momentum.   

In June, our holding in uranium producer Paladin was 
sold for a 40% gain after being held for 2 months. Our 
SO4 holding was sold at a 20% loss however after 7 
months as project commissioning timelines were not met. 

The PPT (portfolio price target) is now 18%, that is the 

gain that would result if all stocks moved to target. PPT 

was near 30% for most of the quarter, before the strong 

gains in lithium stocks while Ramsay Healthcare and 

Carbon Revolution have lower valuation target prices. 

Our lack of holdings in banks and tech did not assist 
relative performance. It could be argued that the 35% 
weight in lithium producers is in fact the “tech of the next 
decade” and we intend to maintain this tilt for a while. 

 

 

 

Portfolio Features 

Inception February 2018 

Benchmark Index N/A  

No of holdings maximum 10 

Quest AUM $1,750m 

Strategy AUM $3.4 m 

Fees Base and PF 

Investment horizon 18 months-3 years 

Investment Strategy 10 stock portfolio based on the 
Quest investment process 

Derivatives/Shorting Nil 

AFSL: 279207 

  

 

 

Stock Moves June 2021 

 

 

-47.0% -37.0% -27.0% -17.0% -7.0% 3.0% 13.0% 23.0% 33.0% 43.0%

CARBON REV

SSR

VIVA ENERGY

RAMSAY HEALTH.

29METALS

AURELIA

AI MEDIA

IGO

OROCOBRE

MINERAL RESOURCES

Investment Profile 

The Quest Australian Equities Concentrated Portfolio 

is a Separately Managed Account (SMA), actively 

managed by Quest Asset Partners Pty Limited. The 

portfolio owns a maximum of 10 stocks.  

Our objective is to decisively outperform the market 

while paying no heed to the market indices.  

 

To 30 June 2021 3 months 6 months 1 year 2 years (p.a.) 3 years (p.a.)
Since inception 

(p.a.)
(Feb 2018)

Quest Aust. Equities Highly Concentrated 2.5% -6.3% 20.1% 12.3% 4.8% 6.7%

Performance   After fees      (Past performance is no guarantee of future performance)
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Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than advice. It has been prepared 
without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within this document is accurate it cannot be relied upon 
in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a reliable indicator of future performance. All performance figures are 
based on the Mason Stevens Multi-Asset platform seed portfolio. Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment 
decisions we recommend recipients obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion 
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.  

 

 
 

Contact the Manager 

Chris Cahill ph.02 9409 2301 
Email: ccahill@questap.com.au 

 

Quarterly Summary 

 

The Quest HC portfolio is not a conventional beast and 
performance will and should vary from the benchmark. It 
is unconventional to have over 30% of a portfolio in 
lithium producing companies. That is our current 
position.  
 
Since starting in the market in 1985, I have not seen a 
globally changing phenomenon like the transition to 
decarbonisation and the evolution of electric vehicles. A 
rare opportunity. Below is a brief update on our three 
lithium producers and an update on our other stocks. 
 
IGO (IGO) has finalised settlement of a JV with Tianqi 
Lithium that will be the exclusive vehicle for non-China 
Tianqi investments. This new JV owns a stake in the 
world’s premier lithium mine in Western Australia and 
100% of Australia’s first lithium hydroxide refinery being 
constructed south of Perth. The IGO share price has risen 
80% since purchase last year. 
 
Mineral Resources (MIN) is the most successful stock 
in the portfolio being up 300% plus dividends since 
purchase in 2019. The portfolio includes operations in 
Western Australia in both iron ore and hard rock lithium 
with Australia’s second lithium hydroxide plant well 
advanced in construction at Kwinana south of Perth.  
 
Argentinian based Orocobre (ORE) is the third lithium 
stock in this portfolio. ORE is a brine producer, 
evaporating salts from ponds at altitude high in the 
mountains of northern Argentina. South America is a 
major source of lithium globally. ORE have recently 
indicated that Li pricing is above expectations resulting in 
earnings upgrades. Lithium contracted price is up 170% 
in only 9 months to US$8,476/T. ORE has risen 130% 
since purchase in April 2020. 
 
SSR Mining (SSR), formerly Alacer Gold pre-merger, is 
a lesser known gold producer with operations in Turkey 
and the USA. We are currently in loss on this one, more 
due to the timing of purchase than anything operational. 
This is a well run operation and now more diverse. Gold is 
however not in vogue at the present time. 
 
 
 
 

 

 

Carbon Revolution (CBR) is seeing a recovery in 

auto markets with normal activity resuming after 

Covid and a global chip shortage. We anticipate new 

contracts will finally be announced this year to 

support the increased capacity being added to the 

Geelong site at present.  

AI Media (AIM)provides global speech to text 

services for television, media and education 

businesses. The company had a wobbly start to listed 

life in 2020 in terms of share price but has been 

quietly building out global operations while the share 

price has waned. Recent updates leave us positive on 

the team and the outlook. We think the market has 

missed this one and we remain a holder. 

Ramsay Healthcare (RHC) is very well placed 

strategically but the recently announced bid for UK 

based Spire has seen the stock weaker. This position 

is being reviewed. 

Aurelia Metals (AMI) had another flat quarter but 

is ramping up gold and bi product production at 

three mine sites. Exploration updates have been 

excellent suggesting the Federation deposit near 

Cobar is a new mine for the future. We are looking 

for a good June quarterly result. 

Viva Energy (VEA) is a trading position looking for 

a 15% gain. VEA is a producer and distributor of fuels 

across 1,300 retail service stations primarily under 

the Shell brand.  

29Metals (29M) is a new float that we committed to 

in June for listing in July. At $2.00 per share the 

stock has now listed and trades at $2.15 at the time 

of writing. 29M is a copper play with the main 

operation being the Golden Grove mine in western 

Australia. We are positive on the copper outlook for 

the next decade. 


