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Abstract

A natural evolution of the tokenization of currencies is to further tokenize tangible asset 
classes such as private equity, real estate etc. This white paper aims to describe new and 
innovative ways of tokenizing private equity with the purpose of creating a new digital 
asset class / store of value / security with the aim of helping growth companies to fund 
scaling through decentralized processes, technologies and structures, using blockchain 
and cryptography and helping investors reallocate funds from the stock market into 
better-performing asset classes.

The main aim of Backed is to create a strong consensus between established banks, 
institutional investors, pension funds, VCs, retail investors, the crypto industry and 
growth companies, in order to establish a collective understanding regarding the 
technologies, investment opportunities and goals of the individual parties, and to 
propose a sustainable framework on a compliant and fully regulated blockchain around 
which to build this ecosystem. 

The project has the goal to ignite a global re-allocation of funds from the traditional 
stock market into the asset classes of the future, including a decentralized private equity 
holding a portfolio of physical and digital assets. Inherent in the model is that Backed 
provides an equilibrium that safeguards investors from large, future corrections on 
the stock market, where all parties become part of a new, smarter blockchain-driven 
alternative investment ecosystem and are rewarded in accordance with their individual 
contributions.

Backed also aims to introduce frameworks for regulatory bodies, compliance and 
governance models for the purpose of protecting individual and corporate privacy, 
as well as eliminating money laundering and tax manipulation, helping traditional 
banks and governments adapt to and adopt the monetary systems and the coming 
investment megatrends of the future. 

In this white paper Backed will, through theoretical, technical and political 
methodologies, frameworks and concepts, give examples on how to digitalize and 
tokenize private equity while at the same time solving the dilemmas of the different 
players in this ecosystem.
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players in this ecosystem.
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Disclaimer

Backed is an asset-backed equity firm on blockchain that applies fractional investment 
in the world’s most promising unlisted growth companies and digital assets. The 
primary purpose of this white paper is to provide potential investors with relevant 
information for them to independently analyze in order to make an informed decision 
before investing. The information provided in this white paper should not be considered 
all encompassing. 

Please be advised that investing in private equities and digital assets is considered 
to contain risks. All investors are urged to complete KYC & AML checks. If you do not 
understand what is written in this whitepaper or the concepts related to the BACD token 
we urge you to seek out independent advice and/or to consult your own professional 
advisors (legal, financial, etc.) for further analysis. Risks are listed in this whitepaper and 
must be read and accepted before investing with Backed. 

The Backed whitepaper is for information purposes only. Backed does not guarantee 
the accuracy of or the conclusions reached in this whitepaper, and this whitepaper 
is provided “as is.” Backed does not make and expressly disclaims all representations 
and warranties, express, implied, statutory or otherwise. Certain statements, financial 
information and estimations in this whitepaper are forward-looking statements that are 
based on and take into consideration certain known and unknown contingencies and 
risks which in eventuality may cause the estimated results or may differ factually and 
substantially from the featured estimates or results extrapolated or expressed in such 
forward-looking statements herewith.

This whitepaper is written in layman’s language and terms to appeal to a large and 
diversified audience. Various investment terms and crypto terms are widely used in 
the different sections of this whitepaper. A definition section is available. For further 
information or clarifications, readers can get in touch with the Backed team by email at: 
info@backed.ai
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Chapter 1

The Backed Equilibrium
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The Key Players

In order to suggest a sustainable framework for a private equity tokenization together 
with a consensus-based model of cooperation, one must first understand who the 
main participants in the Backed equilibrium are, along with their individual agendas 
and benefits gained by participating in a given project - in this case, a private equity 
tokenization and investment project.  

GOVERNMENTS
Most of the world's governments – with the exception of countries like Switzerland, 
Gibraltar, Bermuda and a few others - do not yet have clear and defined policies on 
digital assets. There is a general consensus to welcome innovation and new technical 
development from the Fintech industry, but at the same time, no clear roadmap for 
regulatory frameworks, policies and taxation exists. Tax authorities around the world are 
unclear on exactly how to handle tax on crypto and how to handle the decentralization 
and privacy issues, and in their lack of clear policies, the default position of numerous 
governments has been to criminalize cryptography-based currencies; China and India – 
until recently - being the most hostile. 

However, we do see OECD and other bodies undertaking reviews of profit allocation 
and nexus rules, considering user participation in value creation, the role of Intangible 
Assets and where significant economic presence is found. Thus, the current proposal 
across jurisdictions is for a “top up” tax, which would involve a denial of deductions 
or additional source-based tax and granting treaty benefits only to payment flows 
already subject to a minimum rate of tax. For example, France wants to tax 3% on digital 
intermediation services (e.g. online marketplaces). The US Gilti rules, established in 2017, 
are a tax on earnings exceeding a 10% return on a non-US subsidiary’s invested foreign 
tangible assets. The UK levies a 2% tax on social media platforms, search engines and 
online marketplaces and so on. 

Main goals: Total transparency, full insight, full compliance, securing public safety, 
eliminate terrorism, protect national currencies, regulate, elimination of criminal activity, 
prevent money laundering, bring down deficits, grow economy.

BANKS
Looking at how mobile banks and the crypto industry have taken a significant market 
share from the traditional banking sector, one could fairly surmise that banks at a global 
scale have a risk of being disrupted. Based on a number of indicators, from price per 
share to annual reports and analysis of market caps in the Fintech space, the evidence 
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points to a total disruption taking place at a global scale and at an unprecedented pace. 
Having maintained dominance over the sector for some hundreds of years, it appears 
challenging for banks to adapt to new fintech business models. Although banks are 
putting more and more effort into digital transformation, they are still suffering from 
their private and business customers shifting to new mobile banking and crypto bank 
concepts.
 
By analyzing the world’s largest banks and their digital asset policies, it’s clear that the 
general policy is to refuse crypto customers becoming clients. Existing clients running 
crypto transactions on their normal bank accounts, are subject to reporting and shut 
down by almost all in the traditional banking sector. But the banks of the future will 
have to learn to adapt and work closely together with the crypto industry to survive.

Main goals: Full control, competitive advantage, making money, be superior, create 
maximum return on investment for investors. 

INVESTMENT BANKS
Investment banks appear less partisan to new fintech advancements, focusing instead 
on achieving the highest return on an investment, agnostic of the industry. This includes 
potential alternative investments, such blockchain-based tokenized private equity 
funds. More and more investment banks are beginning to offer digital assets as part of 
their portfolio of offerings.

Main goal: ROI

PENSION FUNDS
Most pension funds today do not invest in digital assets, citing internal policies. Their 
main focus remains investing in listed stocks, private debt bonds, real estate and other 
traditionally ‘safe’ asset classes with moderate returns. The sentiment is still “to do what 
we have always done,” but more and more fund managers are recognizing that new 
portfolio allocation strategies must be put in place as achieving target ROIs on the stock 
market becomes an ever more challenging task.

Main goal: ROI, financial security, retirement/pension

RETAIL INVESTORS
Retail investors are not professional investors, and have traditionally been the targets 
of manipulation. Government regulations, prospectus laws etc. have sought to protect 
their rights but with relatively little effect. Retails are, by nature, crypto friendly, since 
they tend to seek higher rewards to account for moderate investment sums. Today, 
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retail investors are not fairly protected in the crypto community or on the stock market.  

Main goal: moderate to high ROI

THE CRYPTO COMMUNITY
The crypto community advocates for an environment of total independence, total 
financial freedom, and total privacy. They are ardently against government interference 
or fear of criminalization. The crypto community is diverse, with its members coming 
from the IT sector, as well as entrepreneurs, those educated in the field, as well as 
professional investors. Common in the community is an understanding of the value 
of the mathematical, game theoretical, programmable and non-political agenda of 
cryptocurrencies and the capability of the underlying technologies to democratize the 
creation, capture and distribution of value.

Main goal: Personal privacy, corporate privacy, freedom of speech, freedom of trade.

DIGITAL CUSTODIANS
Digital custodians want to be regulated like the global custodians. They are currently 
awaiting clear guidelines as to how governments will handle digital asset storage, 
although the SEC, CFTC and other government regulatory bodies are currently stalled 
on the process. Digital custodians believe that this is a technology challenge that should 
be regulated from a technology standpoint.

Main goal: Clear rules and regulations, a clear technology framework

ACCOUNTANTS
The top accountants accept crypto as an asset class, but still have hostile sentiments 
towards crypto. They are the key players in finding out how to connect the dots and 
establish a framework that will work across the global economies and borders.

Main goal: To maintain billable hours to all players

THE CENTRAL BANKS
Central banks from over 90 countries are currently discussing how blockchain technology 
can be used to provide the central banks, regulators and policy makers with new tools 
to enhance safety, soundness and capabilities of the financial markets and payment 
systems at a global scale. The central banks want real-time transparency and to be able 
to monitor compliance. Most central banks are now in the process of developing their 
own centralized digital currencies.
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Main goal: Control, transparency, compliance

GROWTH COMPANIES
From the growth company perspective, the main objective is to secure corporate 
privacy, defined as the protection of IP from theft, leaks and violations by domestic 
and international parties. This includes protection against industrial espionage and 
full discretionary privileges to ones’ business models. As the requirement of growth 
capital requires 3rd parties to claim collateral on rights and access to all information, 
inventions (intellectual property) and assets to provide loans, investments, etc., the goal 
is to attract funding from alternative capital markets. As entrepreneurs and the general 
public historically have had little to no alternative to secure debt financing, the trust 
has been placed on the existing banking/FIAT monetary systems, granting retail banks, 
central banks and governments monetary authority, and in turn, strengthened the 
monetary value of FIAT currencies. Governments and banks continue to have the power 
to create/print money. Growth companies seek access to capital with fewer restrictions 
and improved conditions.

Main goals: To attract funding, not lose control, be free, have government support
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Methodology

A system that achieves consensus between the respective players in the ecosystem 
requires a robust technical design that facilitates collaboration and cooperation 
between the players. Taking the game theory definition, the platform seeks to calculate 
the “most optimal joint solution, where all parties win,” as the basis for a suggested 
overall framework.

Such a framework requires understanding of all legal aspects, regulations, tax issues, 
criminal perspectives, terror law, government policies, AML, KYC and much more. Armed 
with this information, the platform incorporates mathematical methods of calculating 
optimal mixes between asset classes, on an individual, in order to optimize for asset 
exposure on an individual investor basis. This feature is a part of the Backed technical 
offering. 

APPLIED THEORY
In the conceptual design of Backed, a cohort of leading experts from the mathematics, 
insurance and finance industries have been consulted to maintain rigour in the 
foundational structure of the security token concept and an overall framework that 
seeks to maximise outcomes for all players. Concepts from game theory are further 
applied to business logic, within the coding of the Smart Contracts, and are present in 
the concepts and political elements of the total Backed offering.

The Backed equilibrium follows the Shapley Value Theory, as a “Coalition of a group 
of players in a corporate game,” thus determining and dividing up gains and costs 
among players according to their value and contribution (or lack thereof) to the Backed 
equilibrium. Furthermore, we incorporate elements of game theory to estimate and 
predict the decisions and actions taken by the different players in the Backed ecosystem, 
in order to optimally manage investment and divestment across the portfolio.

The applied policies and concepts take into consideration all of the different roles 
within the ecosystem and their individual objectives, seeking to create a play, where 
all players win and all players are treated fairly. In the coding of the Backed Wallets, 
Backed Exchange, Backed Smart Contracts etc., as well as the selection of the Backed 
blockchain provider, we seek to implement these findings, inventing new algorithms for 
due diligence processes and allocation mixes between private equity and digital assets. 
Moreover, we use scientific tools to calculate optimal portfolio mixes and strategies. In 
order to carry out these advanced calculations, Backed works closely together with its 
cohort of experts.
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Chapter 2

Platform and Ecosystem
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What is Backed?

Backed is a tokenized, truly decentralized, alternative investment fund on the blockchain, 
helping growth companies with capital and investors with investment strategies and 
placements into high performing asset classes. Backed consists of a board of directors, 
investment committees and a decentralized community working on a proof-of-stake 
basis to improve Backed’s offering. Backed uses a scientific approach to calculate 
optimal mixes between asset classes like private equity and digital assets to maximize 
investors’ returns.

All parts of the Backed offerings are decentralized, from blockchain, to applications, to 
the community running the operations. This ensures the highest level of performance 
in a programmable way, where all are rewarded according to individual contributions.

A NEW ERA OF VALUE CREATION
Satoshi’s publishing of the Bitcoin Whitepaper in 2009 marked the beginning of a new era 
of value creation and exchange. A new era for which the established monetary systems 
could finally be disrupted. This whitepaper seeks to honor the thoughts, strategies and 
innovations of Satoshi, and the innovations made by the crypto industry thereafter, by 
applying similar concepts in our determination to create a pure peer-to-peer tokenized 
private equity and investment scheme, aimed at eliminating 3rd party involvement, 
ensuring individual and corporate privacy and empowering entrepreneurs with the 
funding to reach milestones and grow their companies. At the same time, the platform 
seeks to offer compliance with government laws and regulations whilst providing 
investors with unique, new investment opportunities with the highest possible returns 
on investments.

To help growth companies and blockchain-driven companies worldwide become 
an attractive and accepted asset class and back them with funding, Backed seeks to 
create a new trusted financial ecosystem backed by real assets and human capital, fully 
regulated by instruments and corporate governance. Reallocating funds into better 
performing assets and inviting investors to join a perfect investment ecosystem, Backed 
presents the private equity token – BACD.
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Backed Overview

Backed offers an entire investment ecosystem consisting of cold wallet and online wallet 
software, Mobile & PC/Mac Apps, digital asset and private equity exchange, ERC1400 
security token, Asset Tokenization platform, Deal Room and Play Room. Investments 
are managed through the Backed Main fund, Backed Early Stage Fund and Backed 
Private Equity Fund. All in all, an ecosystem of decentralized apps, to be installed at a 
permissioned, private blockchain. 
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BACD Token 

The BACD token is a private equity token, based on the ERC1400 security token design 
standard, representing tokenized shares in Backed and moreover in Backed’s portfolio 
of growth companies, whose value will reflect the value of the assets invested in over 
time. The BACD token functions as a Security like token and is used for the digitalization, 
fractionalisation and store of value of the investment portfolio and its underlying assets. 
The BACD token is backed by the collective equity of Backed itself, including Backed’s 
own portfolio of companies, as well as the investment portfolio. This makes the BACD 
token a store of value token and an instrument for investing in private equity through 
the blockchain. 

Since it can be freely traded, BACD is also a “Bitcoin”-type commodity token, backed 
by private equity, as well as a “Store of Value” token with tremendous growth 
potential. Where earlier currencies such as Bitcoin and Ethereum could be defined 
as “programmable money,” digital security tokens such as the BACD token could be 
defined as “programmable ownership tokens” - in this case representing the ownership 
of company shares from unlisted companies as well as digital assets. 

Even though the Backed security like token shares many of the characteristics of the 
ERC20 token - the Backed security like token is designed in a completely different way. 
This is to represent complete and fractional ownership interests in assets and/or entities. 
In the token design of the BACD token, thus restrictions are implemented on identity, 
jurisdiction and asset category. In the design, the ERC 1400 Security Token Standard has 
been used - alongside other categories including:

 - Differentiated ownership

 - Error signaling 

 - Document references

 - Gatekeeper functionality

 - Redemption semantics 
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Tokenizing Private Equity

With the global tokenization market valued at an estimated USD 2.3 billion in 2021, and 
set to grow to USD5.6 billion in 2026, there are numerous advantages when tokenizing 
private equity and digital assets in general, notably:

SPEED OF SETTLEMENT
Securities can be settled in a few seconds versus today’s average processing time of 2-3 
days. 

AUTOMATED COMPLIANCE
Because tokens are programmable, compliance with regulators can be programmed 
into smart contracts, reducing and automating the regulatory compliance burden. 
Moreover, smart contracts enable execution and governance of the tokens. For example, 
in the case of Backed, transfers to unauthorized wallets are prohibited and restricted. 

GLOBALIZATION  
As the BACD token and other security tokens have no physical form – and only exist in 
digital form and are traded through the internet, they are natively global. 

TRADABLE 24/7/365
While traditional securities can only be traded during specific office hours, BACD tokens 
and other security tokens can be traded around the clock 365 days a year, eliminating all 
current inefficiencies on the market.   

FULL TRANSPARENCY 
Blockchain ensures transparency of transactions – but at the same time maintains the 
privacy of the involved parties. 

Programmable features 
Voting procedures, dividend payouts, automated vesting periods and other features can 
be programmed into the smart contracts of the tokens. 

IMMUTABILITY
Transactions on the blockchain are immutable and are therefore an excellent 
infrastructure to record ownership of securities. 

CHEAPER FEES
Fees are much cheaper, with legal and accounting costs reduced or eliminated.
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ASSET INTEROPERABILITY 
Tokenizing private equity eliminates incompatibility between classes and eliminates 
transfer friction.

Today, private markets have poor transparency, making it almost impossible for 
investors to obtain oversight and have comfort in making transactions. With this 
proposed tokenization process, regulators obtain improved visibility and enforceability 
and investors are offered a secure, compliant and straightforward way of investing, 
compared to traditional utility token offerings. 
 
The tokenization process suggested by Backed facilitates a fractional ownership of 
assets. This is the easiest and most compliant method of transfer and settlement with 
bespoke, built-in compliance, resulting in creating a deeper market with increased 
liquidity and continuity.
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Ecosystem for Growth

Backed is a community-driven fundraising and investment ecosystem for growth 
companies and investors.

Growth companies are defined as companies that can present acceptable, monthly cash-
flows and turnovers, have groundbreaking offerings, technologies and a professional 
and proven management and board of directors.

Backed has a legal and technical blockchain-driven framework to empower investors, 
investment funds, private equity funds, growth companies, suppliers and employees 
with a pure tokenized private equity and digital asset investment scheme to streamline 
the processes of investing and fundraising for the Backed ecosystem, eliminating the 
challenges of bureaucracy and overcharging. 

By deciphering the DNA of traditional contracts and applying content, rules and 
logic in smart contracts, whilst also providing the infrastructure to digitalize assets, 
in a regulated and compliant manner, Backed brings together the best of two worlds 
into one reliable blockchain agnostic consortium blockchain/tokenized private equity 
ecosystem. This demystifies digital assets as a new investment class and creates trust 
(and eliminates dependencies on 3rd parties) within the joint community. Consortium 
consists of Backed’s main net and subnets corresponding in total to the entire Backed 
portfolio of growth companies.   

Not only does this give Backed the opportunity to offer investors a more intelligent way 
of investing into growth companies, it also activates the crypto industry as potential 
investors in the growth companies – as crypto is accepted for private equity, through 
different valuation parameters, ensuring only the most reliable and potential crypto 
currencies enter the Backed ecosystem. Furthermore, the Backed concept eliminates 
all middle men and cuts off most of the administrative, legal and commission fees 
normally charged in the current broker-investor ecosystem.

At all times, the value and the total amounts of transactions are reflected in the public 
ledgers, ensuring full transparency, but since the account names are not publicly listed, 
names of companies and investors remain private.

When growth companies apply for and are granted BACD tokens (Backed by their 
underlying FIAT and crypto currency values, total amount of Backed shares and shares 
in the Backed portfolio) for their continuous expansion against equity, specific control 
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mechanisms are implemented. These mechanisms ensure that fund spending meets 
the business model and well as satisfying the portfolio strategy. Funds are successively 
granted according as milestones are met. Warning systems ensure that investors are 
notified in due time if KPIs from portfolio companies are not met. Through voting 
procedures, Backed stakeholders can decide how to solve growth company operational 
issues, with legal frameworks in place ensuring Backed investors have full control. The 
portfolio has built-in exit procedures, should a growth company not perform according 
to the agreed investment strategy. Collateral in IP, assets and management control are 
some of the contractual mechanisms Backed implements in all investment agreements. 
Transactions are legally binding contracts and a large set of rules are implemented to 
make sure funds are not misused, and to ensure other questionable conduct is avoided.

PROOF-OF-STAKE DRIVEN PROCESSES
In order to suggest a sustainable framework for the Backed ecosystem, not only 
will Backed have to solve the equilibrium between regulators, investors and other 
players described in this White Paper, but proposes an incentive driven, sustainable, 
decentralized development scheme, in order for the Backed Decentralized applications 
(DAPPS) and protocols to become community driven and operated.

Below, we lay out how the Backed community can actively support the mission 
of creating a sustainable and effective fundraiser and investment platform, on a 
permissioned blockchain, where all parties win and are rewarded according to individual 
contributions.

The process of decentralization cannot happen overnight, but will instead be a milestone 
driven process that takes place over time, starting with very little decentralization and 
ending in total decentralization with regulatory compliance and synched securities 
regulations.

Why is decentralization so important? Because it eliminates platform risk and ensures 
long term sustainability.

Engagement from the community is essential for the success of the Backed project and 
thus, alignment with investors’ and regulators’ demand for functionality, security and 
compliance is crucial.

Focus is on value creation and productivity helps to add value to the chain of growth 
companies and decentralized companies. 

In the future, platforms profiting upon the sale of private data simply cannot survive. 
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Therefore, more user driven ecosystems must be built, where cooperative economic 
incentive models drive development and align a participant’s feature and functionality 
requests.

Most importantly, a decentralized community control is crucial for regulatory bodies 
to accept and support the aim of Backed as suggested to make a true, decentralized 
and investor driven ecosystem. One that’s supported by the Backed community, where 
value is created not by relying on the efforts of others, but by adding value to growth 
companies in terms of streamlined processes, increased awareness, fitter products and 
services, as well as better management, governance and compliance.  

In time, the BACD token (post network launch) will become a non-security commodity 
like Bitcoin, as network and operations will be decentralized and not rely on the effort 
of others. The token holders themselves will be in control of the governance through 
voting systems, value creation etc. 
The transformation from a centralized startup into a decentralized, operational, 
community driven, decentralized company is illustrated in the Project Road Map 
described elsewhere in this White Paper. 

A core team of developers will drive the first development phase. Creating a Minimum 
Viable Product, which means a functioning prototype comprising few key desired 
functionalities. Knowing that the community later will control its features, developers 
will make best practice suggestions. Transparency and openness are key parameters 
in obtaining Investor, Regulator and Community trust. Backed have invented their own 
development concept: Impact Driven Development.
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Impact Driven Development

For each product (and blockchain itself) the community as a whole can make feature 
requests. Each feature will be estimated in terms of competition driven cost estimation.

Impact from the features will be calculated and the community will be able to assess 
what impact and at what cost a given feature will add to the DAPP Value.

Investors (platform users) will vote from a shortlist of features, with the Backed community 
driving the development direction. Payment will be distributed as a platform incentive 
to the different contributors, denominated either in EUR on contributors’ Backed debit 
cards, or as BACD tokens, or as exchange traded crypto currencies. 

Potential Roles and Contributions in  
Backed's Impact Driven Development Scheme

Tech Architects – design of overall logic

Frontend Developers – design and development of frontend applications
Backend Developers – design and development of backend applications, databases etc. 
Smart Contract Developers – improves smart contract functionality according to voting 
lists

Blockchain Developers – drive development on the permissioned blockchain

Desktop App Developers – improve existing features and develop new features on 
desktop applications 

Mobile App Developers – improve functionality on mobile applications

Security Team – safeguards the Backed ecosystem from hacking, keeping the system 
secure

Testers / Bug Bounty Hunters – penetration-testing and bug-fixing of applications

Documentation Writers – constantly updates documentation on all applications

SoMe Managers – marketing case studies and capturing Backed success stories
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Community Managers – constantly updating the community and engaging community, 
transferring development cost across platform users (investors), distributing and 
fragmentizing cost fairly - so a given feature will cost “an insignificant little amount” 
and having a community backing and maintaining the total solution is a sustainable, 
long term solution.  

EXAMPLE: TELEGRAM 
For each country a Telegram account will be created and investors will vote for the 
best Country Manager applicant. The Country Manager will receive a monthly salary 
in equivalent value of tokens to maintain the community in that specific country, 
calculated by the value the Country Manager adds to the network. 

EXAMPLE: DEVELOPMENT 
The total number of feature requests, primarily decided and requested by the users 
(Investors and growth companies) and the community as a whole, are published on 
the “Next Release” website. Features are then estimated and given a monetary value. 
Developers can now bid on the development of the features, and commit code for 
approval. When code is approved, tokens will be released corresponding to the cost of 
the code. 

TESTING/BUG BOUNTY
Testing and bug bounty concepts are implemented to ensure the highest quality of the 
Backed platform.

COSTS
Costs are denominated in EUR as a function of euros per hour. Costs are always 
benchmarked up against fair market prices and fairness models. 

MARKETING MECHANISMS 
Online and SoMe posts, articles about Backed, completion of e-learning programs, sign 
ups, wallet and app downloads, are also examples of proof-of-stake reward programs. 
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Chapter 3

Macro Perspectives
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Macro Perspectives on  
The Need for Tokenized Equity

Neither governments nor central banks or stock markets will admit it, but it is of the 
opinion of Backed that most of the broken and overvalued monetary systems, currencies 
and stock markets are presently in deep crisis at a global scale.
  
At the highest levels of government all over the world, severe challenges are currently 
being debated, including the legislations and regulations that can be implemented to 
maintain the current status quo, with efforts proportionate in scale to the countries’ 
increasing foreign-denominated debt, along with inflation due to rampant central bank 
currency printing. Doubts are arising as to whether several central banks have sufficient 
foreign exchange reserves to maintain fixed exchange rates. 

As the balance of payment deficits is becoming ever more imbalanced and stock market 
valuations are deeply overvalued in an overheated financial market, there is little to no 
control of money creation or global, which one might argue has gotten out of control.

At its core, the BACD token is immune to and uncorrelated from global currencies, as 
well as monetary systems and political agendas. As a token, its value is based purely on 
network adaption, equity and human capital.

As companies and communities continue to embrace token based currencies, the 
BACD token will become an increasingly valuable asset class, since it is backed by 
economic output translating to real company valuations, equities and cash-flows as well 
as user adoption at a global scale. Since the token has value as a utility token in its own 
ecosystems and as a trusted security token and asset class, adopted by an exponentially 
growing community and success of investment strategies will naturally add to the token 
value. For many reasons, Backed believes tokenized private equity and digital assets 
will be the investment classes of the future. Its growing market caps documents the 
increasing demand for these new, high performing asset classes. 

GLOBAL MEGA TRENDS
In Backed’s opinion, as overvalued conglomerate companies continue to grow in size, 
AI, robotics and automation will begin to take over much of the manual processes. 
Employers at a global scale will demand more from their employees, increasing stress 
levels and making it unattractive to be a worker. It now becomes more difficult for the 
large companies to keep their existing work forces and attract new talent. Many of 
these “entrepreneurs by heart” can easily start up online businesses, marketing and 
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selling their goods and services on Instagram, plugging into freelance networks and 
making a lot more money than they would as an employee at a large corporation. As 
new generations are educated every day, Backed foresees a tremendous boost in the 
creation of growth companies in the very near future. 

To further support this argument, we see a global mega trend in the x, y and z generations 
- working for sweat equity in growth companies. They have totally reorganized 
themselves, cutting costs to a minimum, determined to be shareholders and business 
owners and have very little interest in short term FIAT. Their social media profiles are 
cash flow generating asset classes - they can work for anyone, anywhere, plug into 
cloud systems and are able to offer services as good or even better than established 
companies. Backed’s proof of stake concepts fully complies with this trend – and we 
strongly believe Backed will be the proof of stake platform of the future, ensuring 
Backed massive resources and exposure.
 
Not many people think about it, but social media platforms like Facebook and Instagram 
are hyper controlled platforms, with limitations on the amount of friends you can add, 
delete, etc. This leads to the masses not being able to fully organize themselves. Backed 
foresees a future where people organize themselves in decentralized, self-controlled, 
billion user groups. Where future generations will be able to instantly put pressure on 
companies not applying to the “better good” and use banning of consumer related 
goods, hedge strategies and other instruments against the stock market. We believe 
the crypto community will be one of the central drivers of this change. With crypto social 
media platforms like Minds, Uptrennd and Steemit very well igniting the movement.

Warning signs of a global meltdown of the current financial system
 
We at Backed – for many reasons - foresee a major financial crisis in the stock market. 
All indications currently point to a meltdown in the future. We already see a tremendous 
shift from noted stocks into private equity and digital asset classes - at a global scale. 
For the first time in history inflation rates on USD are higher than on Bitcoin (but held 
down from exploding due to workers not getting raises in salary, companies being more 
efficient and people spending less money). We foresee a major institutional and private 
reallocation of funds into Bitcoin as well as other digital assets and see the continuous 
hostility of governments and central banks towards crypto as a sign of concern. On July 
13, 2019, then-USA president Mr. Donald Trump tweeted in defense of the US dollar, 
claiming that Bitcoin and all other Crypto was not real money and on September 12. 
2019 that a ban on Bitcoin over 100.000 USD would come into effect, manifesting in 
fact, that Bitcoin is threatening the US Dollar and thus signaling that Bitcoin and other 
crypto currencies are in fact the true money of the future.
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Taking a closer look at the possible triggers of a new financial crisis, we see numerous 
warning signs:

AUTOMATED TRADING SYSTEMS
Are likely to ignite a global crisis and can create a domino effect

GLOBAL STIMULUS PACKAGES
Are coming to a definite end and did not have the desired effect

TRADE WARS
Makes investors at a global scale nervous and creates dry powder and insecurity 

INFLATION RATES
Indicates an economy in deep crisis

INTEREST RATES
Any increase will have severe consequences for businesses and households who would 
not be able to pay back the expensive loans and would ignite global crisis

AGING POPULATION
A bomb under the economy as the younger generation will not be able to keep up and 
finance the increasing retiring population worldwide.

INCREASING HOUSEHOLD DEBT
Debt at global scale is growing out of control

CORPORATE DEBT
Companies at global scale have a hard time to keep up with payments due to the 
economic slowdown and turbulence

CREDIT CARD DEBT
In the US alone credit card debt is now 829 billion USD – Fed interest raise would cause 
a butterfly effect and ignite a global crisis.

MANUFACTURING RECESSION
We are in the beginning of global manufacturing recession

INDEX FUND BUBBLE
The index funds are becoming a bubble, a burst could also trigger a new crisis. Federal 
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Reserves all over world are lowering interest rates – serious signs of crisis

DIPLOMATIC MELTDOWN
One of the biggest risks is that diplomatic meltdowns between the US and China and 
other continents would trigger a global crisis. 

CBOE VOLATILITY INDEX
Is down a staggering 44% to 13.74

HIGH YIELD JUNK BOND
And other toxic financial instruments are adding to the contribution of a financial crisis

JOB AUTOMATION
As companies will do everything to cut costs, job automation will take over almost all 
resource heavy functions – we are already seeing tremendous growth in job automation 
usage and use of artificial intelligence.

All of the above adds to the argument for the need of systems to help tokenize private 
equity and for the future need of more controlled ecosystems for investing in, fundraising, 
managing and selling private equity. Backed presents a safe haven for investors and 
foresees massive reallocations into the BACD company portfolio. 
 
Proprietary token within walled garden test & why new ecosystems must be built

In this Whitepaper we have suggested a technical framework on how Backed 
tokenization could, with relatively clever cloud-based tools and off-chain technologies, 
build a system that offers a better solution than existing monetary systems. 

However, Backed defines a much loftier target; to create a new monetary ecosystem 
designed to meet the needs of the future, that does away with the vestiges of the old, 
imperfect FIAT system. It makes sense to ‘stand on the shoulders of giants’ and base 
the project on the foundational invention of Satoshi Nakamoto and the crypto industry 
itself. 

On this basis, and on the basis of the total Backed offering of open source code, 
experienced advisors, the management team and a supportive community, a fairness 
concept and a self-regulating framework and community driven voting procedure, 
we claim to have passed the “proprietary token within walled garden test” (a test to 
determine if a given token has a purpose within a closed ecosystem) and documented 
what we argue in this whitepaper is a true use case for the BACD token.
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To further support the argument for the introduction of new currencies, we can rely on 
numerous studies and history lessons that clearly show that new currencies (whether or 
not they succeed) drive development and innovation. Whether it fails in real life testing 
or becomes a contributing factor to fitter, later versions, currency competition will 
always be a driving force for future innovation.
 
The network adoption of any suggested currency is the singular test of its legitimacy, 
and the network adoption penetration rate will determine its value. Only by the 
creation and introduction of the currency in question, can this – over time – be 
determined.
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Backed Investment Strategies

Backed have put together a diversified investment strategy, where we invest in following 
Asset Classes:

Private Equity (in growth companies) 
Digital Asset – Main Crypto Fund Early and Stage Crypto fund (promising crypto 
projects) (Long-term Bitcoin investments etc.)
Real Estate (bonds and loans)

INVESTMENT STRATEGY PRIVATE EQUITY
Backed invests in growth companies able to scale into unicorns. Below, we have 
simplified the selection process. Naturally, selection of growth cases relies on many 
more factors. 

OVERALL INVESTMENT GOALS

Backed CRITERIA 
• 
 - Companies must have existing strong management  

 - Revenue generating and great growth potential.  

 - Historically profitable businesses with stable and predictable cash  
 flow and earnings before interest, taxes, depreciation and amortization 

 - Product or offering must be innovative  

 - Roadmap for growth must be in place 

 - Partner & distribution strategies must successfully in minor scale have  
 been implemented 

 - 5-year budgets showing growth 

 - Company cannot have severe debt, legal claims against it 

 - A sales pipeline of at least x4 revenue must be present 

 - Not more than 80 percent of the revenue can come from 20 percent  
 of the customers in the portfolio 

 - Company’s financial department must be able to present weekly  
 or monthly status reports and send warnings in due time if  
 actual returns do not meet agreed budgets. 
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Backed's overall investment goal is to maximize profits for investors and the Backed 
community, so that the Backed token continues to be the most trusted private equity 
token and monthly cash flows paid on their Fiat-based credit cards, are secured for our 
investors. Backed looks at investment deals with minimum 8-12 percent interest rates. 
Target is a minimum allocation of 100 mill. Euros for Backed funds after 2-3 years of 
operation. 

BACKED VALUATION METHODS
Estimating valuations for companies is an extremely advanced discipline. At Backed we 
will hereby give examples on different valuation models used when Backed looks into 
investing in growth companies. Investment can be in early stage ventures, management 
buyouts, management buy-ins, infrastructure, credit and or similar investments and 
investments in funds making such investments.

The Valuation methods, presented in this section are aimed at being applicable across the 
whole range of Backed’s Alternative investments in digital assets, private equity and real 
estate. Backed aims at giving investors a Fair Value measurement, derived when using 
these guidelines are compliant with both International Financial Reporting Standards 
(IFRS) and United States and EU Generally Accepted Accounting Principles (US GAAP) 
and (EU AAP) This has been done in order to provide a framework, which is consistent 
with accounting principles, Backed uses to define a Fair Value for Investments. 

Backed’s Board of Directors and Investment Committee commits to carry out periodic 
valuations of investments as part of the reporting process to investors in the Backed 
Main and Early Stage Funds and investment allocations managed. The objective of 
these valuation methods and schemes is to demonstrate best practice where Private 
Capital Investments are made, with the aim always to maximize investors’ ROIs.

Due to regulations and investor protection, valuation estimates, due diligence processes 
are of utmost importance for Backed.

In overall terms, Backed uses ‘basis of valuation’ (Fair Value) models, which determines 
what the carrying amount represents, different valuation techniques (e.g. earnings 
multiple techniques) for deriving valuation and analysis of important data inputs – used 
in the valuation method and based on EBITDA. 

When looking into asset allocation decisions, manager selection decisions, investor 
incentive compensation it is extremely important to create transparency, base decisions 
on data and not on “gut feeling” and use the collective intelligence suggested in the 



31

Backed voting procedures, in order to have maximal and optimal conditions for making 
the right investment decisions. 

As Backed focuses on optimizing a portfolio of companies it is important that the 
valuation methods are consistent, that market potential and penetration potentials are 
estimated, that data inputs are constantly calibrated, that documentation is looked at 
critically and with good judgment. 
 
According to industry definitions, “Fair Value is defined as the price at which a given 
transaction would take place between market participants at a given date”. Thus, Fair 
Value is the hypothetical exchange price taking into account current market conditions 
for buying and selling assets. This means that Fair Value is not the amount that a given 
entity would receive or pay in a forced transaction, liquidation, or distressed sale. 

Although transfers of shares in private businesses are often subject to restrictions, 
rights of preemption, regulation and other barriers, it should still be possible to estimate 
what amount a willing buyer would pay to take ownership of the proposed Backed 
investment, at a given point in time.

One very important thing to remember, is that all valuation inputs of any company are in 
the millions and thus constantly change, why Backed uses artificial intelligence tools to 
help constantly monitor the millions of factors changing in the valuation determination. 
In the following are given just a few examples of parameters constantly changing: 

When reporting back to investors through the Backed Dashboard, Backed uses the Net 
Asset Value (NAV), where purchase price is used to calibrate valuation model. In some 
instances, Backed may test NAV values by carrying out sales processes of given assets, 
just to determine value of given assets and calibrate accordingly. 

 - Stage of development of a given enterprise
 - New markets develop
 - New information becomes available
 - Old information is no longer useful
 - Market conditions change
 - Legislation and regulation changes
 - Mega trends occur
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Conclusively, Backed determines enterprise value using valuation techniques, then 
adjust the enterprise value for factors found by market participants, and present an 
adjusted enterprise value for the Backed investors. Then adjust for potential positive 
factors like increased pipeline, milestone reaches but also for risk factors such as internal 
or external factors and market situations that might dilute the investment. 

For above reasons, Backed understands private equity follows hype cycles with very large 
volatility, meaning large potential upsides but also large risks and that valuations are 
and can only be seen as intelligent indications of value with no real proof or guarantee 
of value, until assets have been successfully purchased by market participants. 
When investing into private equity many investors forget to calculate the dangers 
and risks of third party debt on a short and long term basis. As debt claims always 
has a higher ranking on the growth company than investors’ investment allocations, 
Enterprise Value should always be adjusted for these risks. Lenders will most likely try 
to maximize and enforce powers at the expense of enterprise value, so Enterprise Value 
must always be calculated at a zero debt basis and at worst case scenarios. 
 
When Backed enters a private equity investment, it is almost always to build, develop 
and implement substantial changes in the growth company, whether it is to its strategy, 
operations, management or financial condition. Sometimes, these situations involve 
digital transformation, a financial turnaround of the growth company. While it might be 
difficult in these situations to measure Fair Value, it should in most cases be possible to 
estimate the amount a Market Participant would pay for the Investment in question at 
a point in time. From experience however, Backed aims always to maximizing valuation 
of the companies by: 

IMPLEMENTING PROFESSIONAL BOARD 
 - Carry out digital transformations of the companies together with tech partner
 - Cut costs and make new business models for the companies
 - Strengthen sales & distribution
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Chapter 5

Backed Funds
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Backed Funds

BACKED’S DIGITAL ASSET FUNDS
(Main Fund & Early Stage)

BACKED MAIN FUND
Investment strategy main digital asset fund

GENERAL STRATEGY
Long-term buy and hold of dominant protocols within their respective use cases — with 
short, hedge and FIAT positions when we expect conclusion of a hype cycle and bear 
period to be arriving. 

SELECTION OF DOMINANT PROTOCOLS
We start out with considering which unique use cases that decentralized networks with 
native tokens can execute on — and which the world has real demand for.

After having defined these use cases, we then consider which set of trade-offs is best for 
executing on this opportunity. 

With this set of trade-offs, we then consider which digital assets, if any, have taken this 
set of trade-offs and which have positive future expectations for continuing to take the 
right trade-offs.

With that, we now have a short list of existing digital assets that all can execute on this 
use case with the right set of trade-offs and we then do a comparative analysis (1) among 
the potential investments to select the best investment opportunity among them.

With a decision about which digital assets provides the best overall exposure towards 
the use case, we now consider the practical steps for entering the position.

We continuously reconsider al foundational knowledge and research for existing 
positions. It is rare that existing position is liquidated due to the investment case no 
longer being present to the same extent it was the time of first investment, but we 
continuously reconsider all our positions in the market.

(1) In the comparative analysis we perform due diligence on the following, but not limited 
to: source code; involved contributors’ competences and backgrounds; treasury policies, 
if any; viewpoints among the community (short term vs long-term); technical roadmap; 
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tokenomics; exchange and market liquidity; market cap, risk factors and so on). 

PORTFOLIO CONSTRUCTION
Our portfolio is constructed from the process of selecting dominant protocols described 
above. The use cases with the most potential and the most interesting risk/reward will 
take up larger positions in the portfolio than those with smaller potential and less 
interesting risk/reward.

PORTFOLIO RISK MANAGEMENT IN RELATION TO HYPE CYCLES
We believe that the bitcoin price movements (and the crypto market as a whole) follows 
a fractal pattern that is of increasing magnitude. Each iteration of the fractal pattern 
looks like a classic Gartner hype cycle. 

This behavior has been observed since the early days of Bitcoin. In the middle of 2011 
BTCUSD experienced a top of ~$31, but a baseline of ~$1. In the start of 2013 BTCUSD 
experienced a top of ~$250, but a baseline of ~$13. In the end of 2013 BTCUSD experienced 
a top of ~$1100, but a baseline of ~$120. And more recently, BTCUSD experienced a top 
of ~$20k in the end of 2017 / early 2018 and now in 2020 with a baseline of appx. $8.000.

We try to actively utilize this to our advantage. In scenarios where we believe a hype 
cycle is coming to an end, we actively exit the market or go against the market, by way 
of short, hedge and FIAT positions. For instance, around 5th and 6th January 2018 we 
took large hedge, short and FIAT positions against the market with the sole intention of 
maintaining USD value and protect against the expected drawdown, in case the hype 
cycle had ended, which it did. 

SHORT, HEDGE AND FIAT POSITIONS 
When we believe a hype cycle is coming to an end, we utilize a mix of short, hedge and 
FIAT positions to maintain USD value. The goal of this strategy in the end of a hype cycle 
is to maintain USD value, not necessarily to increase USD value. If we maintain USD 
value in a market that experiences, say, 50% drawdowns overall, our BTC and crypto 
assets positions holdings will of course increase. 

Normally it is a mix of 3 potential actions: 
1. Crypto holdings are sold for FIAT on reputable crypto exchanges and withdrawn to 
own bank accounts for storing. This action is normally used for crypto assets with less 
infrastructure for option (2) and (3). With FIAT positions the USD value is, ipso facto, 
maintained. 

1.1 Within FIAT positions we also count stable coins as an opportunity. Dai, for instance, 
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can be used as cheap, fast and without counterparty FIAT hedge for smaller amounts 
of capital. 

2. On reputable exchanges we take short positions to hedge existing long positions. 
With identical short positions against the long positions we, ipso facto, are maintaining 
USD value, minus counterparty risk against non-reputable exchanges. We normally 
utilize many different exchanges for this, to reduce the total influence on the portfolio if 
one exchange defaults. 

3. Given we are adequately certain that the hype cycle is ending and large drawdowns 
are coming, we can take clean short positions not to hedge existing long positions, but 
solely to generate alpha in the time period where the hype cycle is ending and bear 
market is present.

SECURITY
To securely custody digital assets is a trade-off between convenience and security. 
We always optimize for the latter. All digital assets in our custody require real work to 
interact with and move. This is deliberate. Our custody solutions are not disclosed to 
third party clients for security reasons — but our internal expenses to continuously 
improve our security is one of our largest cost-centers.. For third party clients, with no 
capital directly placed in our funds, but who receive our research, we will recommend 
a custody solution to fit their needs alongside the convenience and security spectrum. 

REBALANCING AND REALIZATION OF PROFITS
On a monthly basis we consider if some positions have grown too large relative to others. 
If they have done so, we may in some instances realize some profit in a position that has 
grown too large and allocate this capital to positions that are too small.

This does not mean, however, that we actively and deliberately rebalance the portfolio 
every month. We consider it on a case by case basis. 
 
TIME HORIZON
The longer the time horizon, the better.

The crypto markets as a whole and the digital assets that execute on interesting use 
cases should be viewed as long term, asymmetric bets.

These are investment opportunities with limited downside (-1x) and unlimited, often 
exponential upside (>100x) over long-time horizon. For these upsides to be achieved, 
time and patience is required. The above-described strategy cannot effectively come to 
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show in returns if the time horizon is short. Everything less than a few years is too little 
and real risk of being exposed in a quiet period of the market, before the next parabolic 
hype cycle starts, is present. Investors investing with Backed should agree to 5-10-year 
relationships. 

For more information on Backed’s digital asset investment strategy, read the Backed 
book: “Bitcoin – the new form of money” by applying for a free copy on info@Backed.
ai – detailed strategies for Backed Main fund and Early Stage Crypto fund also described 
below.
 
BACKED EARLY STAGE FUND
Investment strategy early stage digital asset fund

GENERAL STRATEGY
Long-term buy and hold of early stage crypto projects. Early stage crypto projects with 
market cap ranging effectively from ~$0  to low three-digit million amount USD at 
entry point. Goal is for each position to provide asymmetric exposure with downside: 
upside skew of -1x >50-100x. Magnitude of success is the focus, not frequency of success. 
Returns follow a power law.

Profits are realized when an adequate amount of upside has been obtained — and 
losses are taken when the circumstances have changed to such a degree that we no 
longer ascribe adequate probability to the upside being realized in the future, so the 
opportunity cost is too large. In some instances, how the hype cycles are playing out 
may result in taking profit. 

SELECTION OF EARLY STAGE CRYPTO PROJECTS
Similar to the main fund, we start out with consideration of which unique use cases the 
decentralized networks with native tokens can execute on — and which the world has 
real demand for.

Contrary to the main fund, in the early stage fund there is less need for a proven use case 
and demand. This is also reflected in the market cap of the underlying digital assets that 
execute on these more proven, instead of less, use cases. For instance, a digital asset 
with a market cap in three digits $bn versus one with a three, two or one-digit $mn. This 
much smaller market cap entry point to the position provides much larger potential 
reward and risk.
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Our process for considering unique use cases for the early stage fund follow the same 
process as the main fund , but just with lower requirements for proven use case demand 
and larger diversification of use case. 

Central in how we select early stage crypto projects is our ability to help the project. It is 
important to point out how legitimate, decentralized crypto-based projects cannot be 
viewed as classic, joint-stock companies — but how the new, early-stage crypto projects 
are often very centralized in the early days. Especially on the governance and involved 
contributors’ aspects. Usually the project will continuously move from being very 
centralized in the beginning to being more decentralized as it develops. For decision 
making and the velocity at which product is developed to be fast in the beginning a 
certain amount of centralization is required. 

In these early days any crypto project has an immense need for help. We intend 
to actively help and offer labor to these crypto projects and have already done so to 
countless projects through many years. We help with many things, including initial 
token sale construction, design of the network's crypto economic incentive structures, 
recruitment of competent people, contact and setup with exchanges, source code 
review, mentoring, and so on.

For early stage crypto projects with promising prospects, ideas and founders it is very 
easy to raise the first round. Capital is not a scarce resource; it is incredibly abundant. In 
a week or two, any promising early stage crypto project can raise a private round of 7 or 
8 digits in USD.

Therefore, as an early stage fund, there is no competitive advantage in selling capital. 
Especially when the cost of capital has been drastically reduced by the influx of 
unsophisticated retail investors.

For the promising early stage crypto projects with an effective market cap of ~$0, the only 
way to win the deal is to through proof of work in utilizing one's network, competences 
and alignment of values and vision.  

For early stage crypto projects that already have liquidity and are actively traded on 
exchanges, this value-add approach in winning deals is less relevant as one can easily 
take open market positions. In doing due diligence on early stage crypto projects that 
already have public market liquidity we still, however, take contact to the founding team 
to learn more and offer our help. In some instances, we may acquire positions directly by 
purchasing from the founding team and their treasury or through OTC brokers, to not 
execute trades on the open market. 
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PORTFOLIO CONSTRUCTION
Our portfolio is constructed from the process of selecting early stage crypto projects 
described above.

Historically, we have had between 10 and 20 active positions at any given time. These 
range in market cap, at entry point, from one digit to low three digit $mn market cap. 
 
PORTFOLIO RISK MANAGEMENT IN RELATION TO HYPE CYCLES 
Like with the main fund, we believe that the bitcoin price movements (and the crypto 
market as a whole) follows a fractal pattern that is of increasing magnitude.

We try to use this to our advantage — but it is not utilized to the same extent as in 
the main fund. In an early stage fund with, for example, an entry point of two digit 
$mn market cap that has grown into a low three digit $mn market cap, but still have 
considerable upside to potentially achieve, it is not necessarily always rational to realize 
gains before a potential hype cycle could end. 

This is because the early stage fund is focused on riding the winners from the early 
beginnings to the complete realization of the >50-100x upside that we initially considered 
with adequate probability of happening. Therefore, a potential, say, 50% drawdown as 
a result of hype cycle dynamics is less relevant when the entire focus is on riding the 
winners to their full potential — and not to reduce exposure to drawdowns and negative 
volatility throughout the lifetime of the fund. 

INVESTMENT CRITERIA
Now that we have selected the most reliable and compliant blockchain, now that the 
growth companies’ equity has been tokenized and is accessible through the Backed 
eco-system; growth companies can now officially do their funding rounds.
The round size is determined by the growth companies – the ASK (amount of money 
asked in the round) digitally presented for the Backed investment community / 
committee, where blockchain voting procedures through Backed voting systems 
correspondent to individual, weighted contributions determine - if funding is approved 
or not. (Backed’s centralized investment committee have final say and veto rights on all 
suggested investments and suggestions).
Thus, due diligence and allocation of funds to the growth companies follows the Backed 
due diligence processes and investment criteria and voting procedures described 
elsewhere in this white paper. 

FIAT and exchange traded crypto from funds and professional investors can buy Backed 



40

security tokens (and as the name / brand suggest the security tokens are Backed by 
growth company equity). Through the BACD token distribution from the Backed 
Exchange and other selected crypto exchanges, where BACD token will be listed. Backed 
functions as mint / hub for entire ecosystem. – Tokens are Backed by underlying private 
equity from company A, B, C etc. and FIAT, securities and other listed digital assets. 
Once transactions are validated and registered and the company equity is in the digital 
private equity repository - after due diligence – and community voting procedures are 
completed – BACD tokens are released and transferred to the investors’ wallets, FIAT 
invested in the companies’ and thereafter the amounts of the transactions published 
to the public ledgers (parties are anonymous but amounts and dates etc. transparent). 
As (an acceptable percentage of) the growth company valuations (most likely) increase 
rapidly over time (by nature, some will inevitably fail), so will the token value (most likely) 
increase rapidly over time, ignited by a shorter and shorter supply of the tokens. This is 
partly due to the Backed token issuance politics and maximum cap policies, ensuring 
only supply of 1 billion tokens and hardcoded rules in the code never to produce more, 
and that no token holder can hold an proportionally too large amount of tokens, partly 
due to the expected huge swap of equity at agreed valuations in return for Backed 
tokens.

Lastly, by an introduced philanthropy concept, functioning as token burn concept in 
theory, just with an entirely different global impact, ensuring BACD token scarcity and 
mass adoption.

REAL ESTATE
Backed’s access to interesting and lucrative real estate deals brings Backed investors 
comfort for monthly cash flows. Backed Real Estate strategy is to lend out money (with 
security in the buildings) to developers – moreover to buy, optimize and flip Real Estate.

World economic Forum estimates that 10 percent of the 228 trillion USD Real Estate 
market will be tokenized in less than 10 years. At Backed we have contracts with the 
leading blockchain companies within real estate. 
By tokenizing real estate, you have access to buying property 24x7x365 and you get a 
fractional ownership – better price discovery and market efficiency, very little transfer 
fees, no lock in, automated compliance, transparency, security, immutability and many 
more advantages. 

COST OF OPERATIONS, PLATFORM, MANAGEMENT FEES AND SUCCESS FEES
As Backed has automated and disrupted the traditional venture fund model, Backed is 
also able to present a structure much more advanced and cost efficient than current 
VC companies and alternative investment funds. Where traditional VCs only allocate 
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in average 80 percent of Limited Partner capital into growth companies on a 10 year 
weighted period and the rest goes into expensive salaries, office space, furniture etc, 
Backed allocates all 90 percent of Limited Partners’ capital into investments and 
entirely runs its operations digitally, as Backed only takes 1 percent in management 
fee. (in some instances 2/20 and 3/30) The fees go to run all legal aspects of the Backed 
platform, community, constantly updating code base and providing the Backed project 
with sufficient, qualified profiles, to put together skilled staff of portfolio managers, 
analysts, investor relationship managers, experienced general partners and handle all 
legal issues, Backed charges a management fee of only 1 percent of all investor funds 
allocated into the Backed eco-system. Management fee is charged per year upfront. 
Moreover, Backed only charges 10 percent in performance fee  depending on deal size 
and investment risk. There is Return of Capital procedure, ensuring all investors 100 
percent of distributions go to the investors until they recover all initial allocations through 
waterfall model). On top of this, there is also a preferred return, ensuring, that investors 
also get back their preferred return on their investment. For growth case fundraising, 
growth company is charged 6-10 percent of fundraise paid in equity or cash, depending 
on complexity of the case.

When investing, Backed always secures an agreed percentage of growth companies’ 
current and future monthly revenues, equity in the company and an exit deal down 
payment amount of all equity of the company.

EXPECTED RETURNS
Even though annualized yearly returns on Private Equity over a 5 year period in the 
US was 7,4 percent Backed success criteria is to offer an average of minimum 17-20 
percent ROI to investors an minimum 20-30 percent on digital assets.  This is due to the 
construction of the hybrid fund structure, investing in the combination of private equity, 
digital assets, real estate.

TRACK RECORD
2019 gave an approximate +145 percent ROI on digital assets, with a 54 percent alpha/
outperformance. Primarily from digital assets to FIAT + short positions in the summer 
before reentry. For Private Equity around +90 percent ROI.  

BACKED INVESTOR REVENUE DRIVERS 
Dividends from the growth Companies and other placements are distributed to the 
Backed investors. Profits from growth company exits are distributed back to the Backed 
investors.

Profits from allocation of free reserves into Bitcoin and other digital assets is distributed 
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to the Backed investors.

Consultancy fees from community helping the growth companies (e.g. user test, 
influencer marketing etc.) are distributed back to the Backed investors.
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Chapter 6

Backed Token Economics
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Backed Token Economics

CAP
1.000.000.000 tokens. 

12-MONTH VESTING
Applicable for founders and advisors

FAIR DISTRIBUTION
1 billion tokens in total supply. Preparing for presale: 5 mill Euros. Presale: 10 mill Euros. 
Global Launch: 100 mill. Euros.

UTILITY
BACD in its nature is a security like token, representing private equity ownership, but 
can at any time be used as utility token for payments and will be tradeable. The BACD 
voting tokens are without financial value and only represent influential/political value, 
and its sole purpose is to be used in voting scenarios. Backed voting tokens come with 
a voting system. 

SHAREDROP™
Backed introduces ShareDrop™ philanthropy concept. Backed is ShareDropping™ 20 
percent of total token holdings to users, who subscribe to Backed mailing list, download 
Backed wallets / signs up after elsewhere specified fairness algorithms. 
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Chapter 7

Next Steps
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A Look at The Future

The technological movement of our time is disrupting everything, from products and 
services, to asset classes. Backed’s approach for tokenizing private equity and raising 
substantial funds to fund growth companies and at the same time securing investors 
through a change in their investment strategies by allocating a percentages of their 
portfolios from noted stocks into digital assets and private equity, are just one of infinite 
ways the Fintech industry as a whole can change the world. 

We at Backed have presented a technological solution based upon the use of many 
inventions, derived from the original Bitcoin inventions. We have suggested a 
blockchain scheme from leading blockchain unicorn CONCORDIUM FOUNDATION, 
where private equity is tokenized and the BACD token is used as a store of value token 
to represent underlying values and bridge between crypto industry and private equity 
and digital asset market. Thus, in a perfect ecosystem, where Backed Exchange serves 
as an exchange between the Fiat ecosystem and the digital securities ecosystem, where 
Backed wallets and custody solutions serve as a secure and compliant way of storing 
investors’ tokens and where monthly FIAT payments from profits are distributed back 
on credit cards to investors and at the same time digital asset holdings correspond to 
the private equity in the portfolio companies increase in value, over time, making the 
Backed token a store of value asset class. 

We have demonstrated how the BACD token value and community can grow over time, 
sharing the methodology for investors to gain outsized returns on investments due to a 
unique, diversified investment strategy. We have put suggested programmable policies 
in place to comply with regulations, but at the same time keeping the privacy and 
corporate privacy of the people and companies and protecting the Backed ecosystem 
from hackers and bad actors.

Moreover, we have introduced fairness models based on elements of game theory 
put to practice, culminating in corporate governance and voting procedures through 
blockchain. These steps lead to a compliance model that is robust on both the blockchain 
level as well as the operational level.

We have provided evidence that all indicators point at large corrections on the stock 
market and provided safe haven investments for investors at a global scale into private 
equity and digital assets in the most compliant and regulated way.
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Timeline

Completion of First Whitepaper January 2020 

Building Initial Portfolio March 2020

Onboarding of Key Startups in Portfolio December 2020

Preparation for Pre-Sale July 2021

Pre-Sale to Select Investors and Institutions November 2021

Start of Process to List on Exchanges December 2021

Soft Launch with Backed MVP January 2022

Launch of BACD on Select Exchanges March 2022

Updates and Revisions to Technology and Portfolio July 2022

Global Launch and Multi-Exchange Listing December 2022
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Chapter 8

Jurisdiction
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Jurisdiction

Backed have chosen Switzerland as the legal jurisdiction for the Backed decentralized 
company. This is due to Switzerland’s very positive attitude towards digital assets and its 
underlying technologies.

Both the Swiss Federal Government as well as the Swiss Financial Market Supervisory 
Authority FINMA recognize the potential that blockchain and distributed ledger 
technology may offer to the financial services industry as well as various other areas of 
the economy. Switzerland sees an opportunity to take a global lead in this sector, and 
officials and authorities are generally open to new developments. This is particularly 
true in the Canton of Zug.

Accounting for some of the first and the largest initial coin offerings ("ICOs"), 
Switzerland has had success in attracting developers and investors, largely due to its 
business-friendly regulations and digital expertise. This has led to the creation of the 
so-called "Crypto Valley" in the Zug-Zurich area, considered to be one of the world's 
leading blockchain/distributed ledger ecosystems. Cryptocurrencies and ICOs give rise 
to various fundamental legal questions. In January 2018, the Swiss federal government 
therefore set up a "blockchain/ICO working group", which aims at analyzing the current 
legal framework and identifying the need for action by Swiss lawmakers and regulators.

Switzerland lawmakers and regulatory bodies provide a sandbox where companies 
such as Backed can compliantly test their offerings.  Under the sandbox exemption, 
companies accepting deposits are not considered to be acting in a professional 
capacity, if: (i) the deposits accepted do not exceed a threshold of CHF; (ii) the deposits 
accepted are neither invested nor interest-bearing; and (iii) the investors are informed 
in advanced that the funds are not supervised by FINMA and that the funds are not 
protected by the Swiss deposit insurance regime (article 6 para 2 50). If the threshold 
of CHF lm is exceeded, the company must notify FINMA within 10 days and file for a 
banking license. The second pillar provides that funds held in customer accounts of 
asset managers, securities dealers, dealers of precious metals or similar companies, 
which exclusively serve the purpose of settling customer transactions, do not qualify 
as deposits and therefore do not trigger bank licensing requirements, provided the 
funds are not interest-bearing and provided that they are forwarded within a relatively 
short time. This amended "settlement accounts exemption' now allows for the funds 
to be processed within up to 60 days, However. FINMA clarified that these exceptions 
will not apply to cryptocurrency-traders which execute a similar activity as foreign 
exchange traders by maintaining accounts for their clients for investments in different 
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currencies. Under what circumstances a particular activity is considered to be similar to 
the activities of "foreign exchange traders” is currently not clear. FINMA to date has not 
yet offered any public guidance regarding this question. To date, the scope and content 
of the planned FinTech license, i.e. the third pillar of Swiss FinTech regulation, have not 
yet been defined.

In addition to the official efforts to promote Fin-Tech developments in Switzerland, 
there are private initiatives with certain blockchain-specific suggestions. For example, 
the 13 blockchain Task Force2° recently published ideas regarding additional regulatory 
sandboxes. It proposes establishing a specific sandbox for blockchain projects. This 
sandbox would provide for lower standards as far as financial market infrastructure, 
securities dealing and banking activities are concerned. However, anti-money 
laundering regulations, as well as prospectus requirements set out in the FINSA and 
currently applicable law, shall continue to apply to the full extent.' The Blockchain Task 
Force furthermore suggests creating a "token map", which would be used to assess 
whether a particular cryptocurrency/token will likely qualify as a security or not. The 
map will consist of three elements: regulatory map to refine FINMA token categories 
and provide guidance as to regulatory requirements; (0} a design map with a focus on 
the design of the tokens and their legal and tax effects; as well as (iii) an investor map to 
assess and evaluate the risks of tokens.

OWNERSHIP AND LICENSING REQUIREMENTS 
Whether tokens may actually be "owned" or not depends. in particular, on the question 
whether they qualify as securities or not. Under Swiss law, it is undisputed that securities 
may be legally owned. With regard to tokens, which do not qualify as securities, i.e., 
native payment tokens such as Bitcoin, the ownership question is currently unresolved. 
The majority of Swiss scholars currently are of the view that, due to their lack of tangibility 
and for other reasons, native payment tokens are not a "thing" {Sachet in the sense of 
Swiss civil law. 23 Some Swiss scholars have even suggested that native payment tokens 
such as Bitcoin may be considered data. There are no licenses/authorizations specifically 
relating to cryptocurrencies in Switzerland and, therefore, a variety of regulatory licenses 
may be relevant in the area of cryptocurrencies, in particular {but not limited to) the 
banking license and the securities dealer license {see above, "Sales regulation'). Under 
Swiss law, only banks are allowed to take deposits from the public on a professional basis 
(see above, "Promotion and testing. Regulated deposit-taking may become an issue for 
service providers offering to store customers' native payment tokens, in particular. It is 
currently not clear under what circumstances such service providers qualify as banks. 
This depends, in particular, on how the native currency tokens are being stored. and the 
technical details of how such storage occurs. 
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One possible way to avoid bank license requirements might be to cumulatively ensure 
that: ii) each token is allocated to the relevant client all the time, possibly in a client-
specific wallet, so that these native currency tokens can be properly segregated in 
the event of the services provider's insolvency-, and (ii) that the service provider does 
not have the possibility to freely dispose over such native currency tokens without the 
involvement of the relevant client. However, this view is untested and technical details 
of such a set-up would need to be discussed with FINMA prior to engaging in any 
such activities, which might constitute regulated deposit-taking under Swiss banking 
regulation. 

With regard to further licensing requirements, it must be kept in mind that Switzerland 
will implement the new Financial Institutions Act along with the FINSA in 2020. These 
new acts will set forth a new licensing requirement for individual asset managers, and a 
registration requirement for client advisors. Such registration will be subject to certain 
requirements such as proof of proper education, training and professional experience.
 
BORDER RESTRICTIONS 
In Switzerland there are no particular border restrictions or declaration requirements, 
which would apply to currencies.
 
REPORTING REQUIREMENTS 
In Switzerland making payments with crypto currencies is not a regulated activity and 
there are no reporting requirements to be met when such payments are made. In 
Switzerland, there are no particular estate planning or testamentary succession aspects 
concerning cryptocurrencies.

Under Swiss law, all possessions with an inheritable value are transferred to the heirs 
by universal succession. Intangible assets such as cryptocurrencies are considered to 
have an inheritable value, and are therefore transferable. Bitcoins that are recorded 
on a blockchain are attached to the latter. It is recommended to determine the heir 
of the cryptocurrency assets, thereby taking into account the value of these assets for 
calculating the recipient's share. Problems arise when the heir does not possess the 
necessary elements to obtain the cryptocurrencies directly. The heir has to claim the 
accession data from the online provider, which might prove difficult in reality. 

In conclusion, Backed has chosen crypto-friendly Switzerland for its operations, with 
headquarters in Zug.

LEGAL DOCUMENTS / DATA ROOM
The preparation and negotiation of the key documents for the Backed offering is 
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essential when launching the security token offering (STO) for Backed. The sale of BACD 
tokens to investors constitutes an offering of securities that must be registered with the 
Switzerland Securities and Exchange Commission and state authorities and meet an 
exemption from registration under federal or state securities laws. Therefore, counsel 
advising Backed should have a keen understanding of the relevant legal considerations, 
including compliance with securities laws, when negotiating and drafting the key 
documents composing BACD tokens. In the following we will go through these key 
documents, including the private placement memorandum (PPM), the subscription 
agreement, the investor questionnaire, and the formation documents for the Backed 
fund and its general managers and portfolio managers, as well as service agreement 
providers.

SMART CONTRACTS OVERVIEW 

 - Private Placement Memorandum (PPM) template
 - Fund strategy 
 - Biographies of the business team
 - Information on the team’s prior track record
 - Legal formation documents (such as the limited partnership  

 agreement etc.
 - Subscription documents. 
 - Service agreement, which the counsel to the PE fund and sponsor  

 will review  
 and negotiate, as necessary, or may expect fund counsel to serve  
 up its own form of agreement.

 - Extensive due diligence
 - Legal due diligence 
 - Shareholder agreements 
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Corporate Governance

As Blockchains represent a novel application of cryptography and information 
technology to age-old problems, they may lead to far-reaching changes in corporate 
governance. In our quest to create a governed way of structuring the governance in 
this new ecosystem a lot of rules must be applied and a lot of things be taken into 
consideration. Many major players in the financial industry have begun to invest in 
this new technology, and stock exchanges have proposed using blockchains as a new 
method for trading corporate equities and tracking their ownership. We now seek to 
list the potential implications of these changes for managers, institutional investors, 
small shareholders, auditors, and other parties involved in corporate governance for the 
Backed corporate governance and self-regulating mechanisms to be designed - taking 
these considerations into perspective. The lower – or non-existent cost, greater liquidity, 
more accurate record-keeping, and transparency of ownership offered by the Backed 
system may significantly upend the balance of power among these players.

The Backed project lists a number of advantages for the ecosystem. Firstly, Backed 
allows for quicker, cheaper acquisitions and management of equity, but with far less if 
any secrecy than under the current off-chain systems. Liquidation of positions becomes 
easier and more transparent, which might make the “exit” channel of corporate 
governance increasingly attractive at the expense of old systems. Managerial ownership 
will become much more transparent, with insider buying and selling detected by the 
market in real time, and manipulations such as the backdating of stock compensation 
becoming much more difficult, if not impossible, since participants in the Backed 
blockchain are unable to “rewrite history” by changing their entries retroactively.

Corporate voting will become accurate and strategies such as “empty voting” that are 
designed to separate voting rights from other aspects of share ownership will become 
more difficult if not impossible to execute secretly. Any and all of these changes will 
dramatically affect the balance of power between directors, managers, and shareholders, 
thus giving a more equalized investor environment. 

The maintenance and upgrading of blockchains themselves raises interesting 
governance problems. Governance of a blockchain amounts to having authority to 
update its code, which might be done either for technical reasons or to change critical 
constraints or assumptions (such as the rate at which new tokens or shares are issued). 
As implemented for bitcoin and other digital currencies, blockchains operate on a public, 
open, and decentralized basis, with all participants in a network (such as all owners of 
bitcoins) having the opportunity to update them in real time. Proposed changes to the 
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Backed blockchain code occur via a passive process of adoption or rejection by holders 
of more than 50% of the network’s voting power, and in principle a change in the code 
can be initiated by anyone. 

This decentralization of authority over a blockchain might leave it vulnerable to 
sabotage and must be handled. Overcoming these vulnerabilities are important 
priorities for Backed. The alternative of a permissioned blockchain, updated only by 
authorized participants, appears attractive for security reasons, but it would lack some 
of the appealing features of an open blockchain. The most extreme alternative, a private 
blockchain controlled by a central gatekeeper authority, would concentrate operational 
risk in a single point of failure and might charge monopolist rents to network users 
or fail to treat them evenhandedly. Making such powerful third parties obsolete and 
disintermediating financial transactions was the central goal of Nakamoto’s (2008) 
proposal for a peer-to-peer electronic cash system. At Backed we suggest a private, 
controlled blockchain, but with community voting powers to affect direction, features, 
etc. 

GOVERNANCE – IN A DECENTRALIZED STRUCTURE
In effect, the Backed organization itself will also be one of virtual, decentralized nature. 
Websites, domain names etc. will be decentralized, with the company registered 
in Switzerland, but the aim is to code as much logic into the framework and smart 
contracts as possible, so physical presence will be of no or little relevance. As the growth 
companies and crypto community function as shareholders / token holders, dynamic, 
voting regulated smart contracts are defined and all parts of the “company’s” decision 
making will be driven by same voting mechanisms, from change of code to change of 
strategies, allocation of funds, internal reward programs etc.

Naturally, as above narrative is simplified, further elements would have to be taken into 
consideration in the coding of the smart contracts, such as but not limited to; legal 
frameworks, ethical frameworks, exceptions, corporate laws and DNAs, etc.

As the Backed project from its birth is introduced as a security, thus taking all the laws of 
jurisdiction into consideration, the project in itself is compliant, and with all compliances 
and rules of conduct in place (KYC, Know Your Customer, Origin of Funds check, fraud 
detection tools etc.) 

GREATER TRANSPARENCY OF OWNERSHIP
When used in an open form with free entry and exit, blockchains generate an archive of 
transactions known as distributed ledgers, because a copy of each block of transactions 
is distributed or made visible to all members of the network. For a company with shares 
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listed on a public blockchain, all shareholders and other interested parties would be 
able to view the arrangement of ownership at any time and identify changes instantly 
as they occurred.

Not all shareholders would be attracted to this arrangement; Some investors might want 
to conceal their trades for exactly the same reasons that small shareholders or fund 
managers might wish to observe them. Backed have balanced these considerations 
and concluded that Backed shares would be more lucrative on a private, permissioned 
blockchain, where the visibility of transactions could be restricted to a set of member 
firms or trusted gatekeepers and investors would enjoy more anonymity.

Even under the private or permissioned blockchain models, the real-time archive of 
transactions would create much more current and complete information about Backed 
‘s ownership than is available in stock markets today, and it would be visible to at least 
some observers. If the ledger of transactions were visible only to the blockchain sponsor 
and to the government, the impact on investors’ trading strategies and insiders’ 
incentives could still be profound as discussed below.

Ironically, issuing companies might find public blockchains attractive as a type of 
takeover defense, because their transparent structure undercuts the secrecy prized by 
shareholder activists and corporate raiders when building hostile positions and instead 
promotes passive shareholder behavior. 

One would expect the demand for identification of ownership on a blockchain to lead 
to a growth in specialist “de-anonymizing” research firms that already exist, earning 
subscriber fees by ascertaining the ownership of individual digital wallet addresses. 
This process amounts to a modernization of the decoding methods that Wall Street 
participants have used for decades if not centuries, attempting to infer the presence 
of certain buyers or sellers in the market by observing details of the size, timing, and 
sequence of their trades. 

On the Bitcoin blockchain, maintaining anonymity has at times proven difficult. Law 
enforcement officials have successfully identified and prosecuted money launderers, 
drug dealers, operators of virtual casinos and Ponzi schemes, and other miscreants. 
When Backed issues equity on the public blockchain resembling other security tokens, 
the situation would most likely be similar. Even without advanced forensics, one could 
rather easily match digital wallets with individual stock traders by searching the raw 
data for a particular transaction pattern that is known to have occurred, such as a 
company’s award to a manager of a certain quantity of restricted shares on a particular 
date. Potentially a share owner could stay a step ahead by using a different digital wallet 
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for each transaction or breaking transactions into small pieces using several wallets at 
once. To defeat these strategies, regulators might require corporate insiders to disclose 
their digital wallet identifications, or public keys, under penalty of law. This would 
likely be part of an evolution of the disclosure regulations that most countries apply to 
managers and significant outside shareholders, who typically must identify themselves 
after passing certain ownership thresholds.

VOTING IN CORPORATE ELECTIONS
Blockchain technology has been proposed as a platform for voting in all types of 
elections and it appears to be a viable substitute for the dusty corporate proxy voting 
system that has endured for hundreds of years.

Blockchain technology will allow votes to be instantly and securely recorded, streamlining 
a labor-intensive proxy voting process. 

At Backed - a voting system is suggested where voting coins are used for voting 
processes. Investors will on top of security tokens receive voting coins and voting wallets 
and elections will be held on larger decisions, where you vote simply by transferring 
voting tokens to the “In favor” wallets or “rejected” wallets.

REAL TIME ACCOUNTING ON THE Backed BLOCKCHAIN
Real-time accounting on the blockchain gives investors an instant view of all transactions.
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Compliance

Governance, risk management and compliance, GRC
In the design of the Backed blockchain and smart contracts, compliance has been a 
central element. 

Focus has been on: 

Issuance Quality
Enhanced due diligence on portfolio companies, investors entering the Backed 
Blockchain
Investor representation and undertakings
Documentation
Trial Issuance
Obtaining advise from industry leading experts

BACKED ISSUANCE POLICIES
Issuer Onboarding for BACD private equity tokens do not differ much from traditional 
insurance policies for traditional securities. Standard KYC rules and Anti-money-laundry 
(AML) rules still apply. Risk is not dramatically increased just because new technologies 
are used. Moreover, Backed looks at: 

 - Source of wealth of funds (Origin of funds) 
 - The reputation of portfolio companies 
 - What assets backs the tokens
 - Involvement of any politically exposed persons
 - Perception of potential risk associated with criminal activities 
 - Existence and effectiveness of AML and other controls put in place
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Risk Factors

Investors should be extremely careful entering digital asset investments in general. All 
investors are urged to do their own due diligence.

Backed’s focus has been on eliminating risks in following due diligence check list:
 
1.  Assess security risks of blockchain protocol underlying the Backed tokenized securities.

2. Understand inherent price volatility in the crypto space in general as well as the 
Backed securities. 

3. Assess any vulnerabilities of open-source software that underlies Backed’s technology, 
including risks of data breaches and theft of assets.

4. Keep abreast of ongoing regulatory developments concerning tokenized securities, 
which may vary significantly among jurisdictions.

5. Pressure test the Backed business model and growth strategy, and assess whether such 
strategy would be compatible with existing and/or upcoming regulatory requirements. 
(Proof of concept has been carried out with 20 portfolio companies with success) 

6. Assess whether tokens traded on a platform need to be held by a custodian or 
digital wallet held by a custodian during the trading process. If so, assess approval 
requirements for the issuer's broker-dealer or equivalent license due to the issuer's 
custodial relationship.

7. Assess Backed’s ability to develop competitive advantages with respect to its products 
and services, and whether Backed has sufficient resources to develop its products and 
services and succeed in developing and maintaining market share.

8. Assess regulatory exposure of Backed, and whether regulatory changes will adversely 
impact Backed’s compliance, business and technology resources and give rise to 
additional operational costs. 

9. Assess risks of illegal activity occurring with Backed’s products/services or over the 
platforms and understand the effect on Backed’s business. 

10. Assess whether Backed has sufficient cash flow from operating activities and whether 
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it will be able to maintain adequate capital to meet regulatory capital requirements and 
meet the needs of its business. 

11. Understand regulatory capital requirements with respect to the exchange authorities 
in jurisdictions where Backed operates, and assess whether such regulations would 
require maintenance of capital reserves.

12. Assess how IT systems and capacity constraints would affect business operations and 
growth of Backed. 

13. Assess cybersecurity risks applicable to business operations, and the extent to which 
ongoing compliance with cybersecurity requirements may result in additional costs.

14. Assess the risks that misuse or misappropriation of encrypted personal data may 
give rise to breaches of privacy laws, fines and sanctions, and risks of security breaches 
with respect to the token holders’ personal identity information base. 

15. Assess vulnerability of Backed’s operational infrastructure or security system to 
security breaches or malfeasance of employees. 
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Regulatory Compliance

A framework has been presented for embracing strict AML and GDPR protocols, thereby 
mitigating money laundering risk, tax manipulation and providing a framework for 
governments to review transactions and client registers while still keeping data secure. 
The framework design has been made following especially the rules of Switzerland 
FIMNA regulations and USA SEC regulations. The methodology has been to read and 
interpret the regulations themselves, together with going through various settlement 
case documents and coming up with a bullet proof compliance framework that puts 
ALL aspects into consideration. But Backed goes even further and has aligned with world 
leading fraud detection companies to ensure AI driven fraud detection in all processes. 
Lastly, the initial API is being prepared for Interpol and other government agencies, so 
they upon request, at any point, can scan the Backed blockchain and its ecosystem for 
any suspicious activity. For full regulation description, see section: Regulation.

KYC
Backed is a transparent and compliant blockchain and is structured in a way that ensures 
regulatory compliance towards government bodies. KYC procedures and documentation 
is managed according to the government standards and are provided with full insight 
for tax and AML purposes, making the Backed concept feasible from a government 
compliance regulatory perspective and for institutional investor perspective. 
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THE COMPLIANCE SETUP GOING FORWARD
The compliance experts will support Backed with compliance and co-sourcing going 
forward. The support will include an engagement revolving around establishment of 
a general GRC structure and the creation of business processes and relevant policies 
including, but not limited to, the following:

Thus, the overall compliance setup as well as the general governance structure in 
the Backed community, the internal controls and the reporting and whistleblower 
framework is established. 

In addition, the team is supporting Backed in terms of tailormade compliance support 
solutions through effective compliance methodologies, thereby ensuring continuity, 
accessibility and quality. 

 - Rules of procedure for the Board of Directors
 - Executive order of business
 - KYC procedures & control environment
 - Money Laundering Policy and Guidelines 
 - Money Laundering Risk Assessment
 - Policy for overall risk management
 - Market and credit risk
 - Operational risk policy
 - IT security 
 - IT contingency plan
 - ITGC
 - Policy and guidelines for insurance risks (liability related to hacking  

 risks etc.)
 - Policy and guidelines for new services and products 
 - Liquidity risk
 - Execution Policy
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ANNUAL COMPLIANCE CYCLE
 

 

REGULATION
From previous sections, we have concluded, that the BACD token, in its initial phases 
before becoming a true decentralized commodity / store of value like Bitcoin, is most 
likely to be defined as a “security token” and thus should be treated as a security and 
thus comply with government bodies’ registration and regulation policies, prospectus 
laws and other instruments for protection of all investor types, but especially main street 
/ retail investors. 

Q1 Q2 Q3 Q4

Randomized 
Check

Control of insider 
dealings and 
personal trades 
securities law.

Review of 
outsourced areas  
of activity.

Check IT setup.
Control of investor 
protection and 
remuneration 
policy.

Check of customer 
information (KYC 
Material)

Annual Check 
of Policies and 
Procedures

Remuneration
Risk Management
Insurance
Intercompany 
Transactions

Liquidity Risk
Market Risk
Credit Risk
Compliance
Disclosure

Investment advice 
and portfolio 
management
IT Security
Personal 
transactions

Rules for handling 
anti money 
laundering
Operational risks
Capital adequacy 
requirements

Reporting 
Obligations

New Year for 
Compliance
Annual Compliance 
Report

Quarterly 
Compliance Report 

Quarterly 
Compliance Report

Quarterly 
Compliance Report

Miscellaneous Ad hoc

Ad hoc training of 
new employees 
(AML, ethics, 
compliance...) 

Ad hoc Ad hoc
AML training
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BACD TOKEN IS
1.  an investment of money, 
but NOT
 
2.  In a common enterprise – as Backed is a decentralized community, 
and NOT
 
3.  With an expectation of profits predominantly from the efforts of others – as 
Backed seeks to create value not from investors but by production in the growth 
companies, thus adding value to the investors. 
and NOT 
 
At any time paying old investors with new investors money, as this will be 
programmable and physically impossible due to the total design of Backed 
architecture. 
 
Numerous factors in initial phases of the Backed project ensures the Backed project 
from NOT triggering registration and security violations. 

Among the most important ones are: 
1.  Pricing of BACD token at only 1 Euro, making it a non-security
2.  Backeds focus on permissioned, private blockchain
3.  Backeds comply with FINRA suggestion and SEC best practices
4.  Backeds investor protection focus 
5.  Self-regulation on the blockhain eliminating all scalping and pump/dump 
attempts 
6.  “Anti-Whale policies” – ensuring no investor can hold an disporportionally too large 
amount of token and influence the value of token
7.  Backed’s offerings are legal and compliant
8.  Backed Security token offering aims at raising initial funds for development of a 
real product with real, in detail described, roadmap
9.  Backed is building a decentralized organization with a clear exit strategy to 
community
10.  Backed comply with international, diversified rules of regulation
11.  Backed have implemented governance rules, committees, experienced 
management to comply with regulations and give investors comfort and protection
12.  Backed smart contracts ensures smart trading and eliminates manipulation
13.  Backed complies with international AML and KYC procedures
14.  Backed eliminates risk of hacking by using world’s most secure Custody solutions
15.  Backed have taken into consideration different tax rules and given regulators 
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access to all data and investors and offer a transparent solution, so that regulators can 
conduct due diligence and effectively pursue bad actors and recover funds in worst 
case scenarios.
16.  Backed have implemented discloses and investor warnings and showed 
professional due diligence, valuation methods
17.  Backed processes comply with regulator’s best practice suggestions
18.  Backed offering is less volatile than normal crypto currencies, due to its backing by 
real assets
19.  Backed ticket price on minimum 100.000 euros eliminates the involvement of 
main streets investors and protect them from registering and entering the Backed 
platform and community
20.  Backed is in close dialogue with FINRA, SECs from various governments and have 
interacted with these organs
21.  Compliance with the Security Exchange Act of 1933, 1934, applicable registrations 
and other SEC requirements
22.  Uses newest, scientific and cryptographically unbreakable methods for finality of 
settlements
23.  Are trades are publicly verified through open ledger technology and regulators are 
offered access to investor names and amounts upon request
24.  BACD tokens are not a speculative token, but a token representing real value in 
real companies and digital assets and not dependent upon the speculation of others 
to increase its value. 
25.  All investors investing in the chain are protected by each other and can veto and 
vote on any investment before these investments are carried out. This investor self-
protection design takes Investor protection responsibility to highest level and mat very 
well set new industry standards for investor protection on the blockchain 
26.  Backed have provided education and questionnaires, risk assessment and 
warnings for all investors entering the Backed platform and carefully answered all 
investor questions and provided data room with all documentation, so investors can 
make own assessments regarding the investment in Backed
27.  Backed engages with SEC Staff, FINRA and other government bodies to continue 
to comply with regulations
28.  Investors have access to Backed Board, Advisory board, Committees and 
community and get a clear picture of who is behind the Backed project. All members 
are carefully selected with highest level of integrity  
29.  Capital flows have carefully been described. Investor Transparency on all fees, 
structures, development costs and operational costs have been provided
30.  Risks have been carefully stated and assessed
31.  Budgets are presented and policies put in place to ensuring investors from 
variation in budgets
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32.  Investor rights have been carefully stated, ensuring voting rights, platform rights, 
legal rights and exit risk and potential 
33.  All transactions are registered and investors are given access to all transactions and 
instant overview of performance of investments 
34.  Market analysis, documentation, research material is offered to investors to 
document real use case for Backed and to ensure materials are not misleading
35.  Backed uses Consensus based frameworks to eliminate informational asymmetries 
between Backed, Backed community, and investors as a whole
36.  Suggested proof-of-stake efforts eliminate risk for 3rd party dependencies
37.  Backed framework suggest a reasonable expectation of profits, both from capital 
appreciation and ROIs from the growth companies and digital assets 
38.  Investors are offered the opportunity to exit on their investments on secondary 
markets
39.  Backed will not use celebrities and not promote the offering to main street 
investors through celebrities
40.  Ensuring and guaranteeing investors that suggested products and platforms will 
actually be built and that payments follow delivery of source code etc
41.  That all important information is shared with investors 
42.  Instantly after investment, Investors are granted access to the Backed services and 
platforms and can use the platforms for its intended and promoted functionality on 
the network
43.  Backed’s structure and design is implemented to meet the needs of its users, 
rather than to feed speculation as to its value or development of its network
44.  The Backed platform and BACD token is marketed in a manner that emphasizes 
the functionality, and not the potential for the increase in market value
45.  Only Backed investors can make transfers of the BACD token on secondary 
markets not users outside the platform

CONCLUSION
Backed's token design takes into consideration all the different requirements of a 
security token offering, but does not trigger nor violate regulator’s security laws.
 
RISK 
A number of risk factors can have a negative impact on BACD token value and Backed 
operations. It is therefore of great importance for all investors looking into investing 
in Backed to consider the relevant risks alongside the growth opportunities for the 
Decentralized Company. 

Other risks are associated with the tokens offered for sale through this White Paper. Risk 
factors are described below in no particular order and without claiming to be exhaustive. 



68

The risk factors are classified between low, medium and high risk of happening based 
on Backeds own evaluation. Evaluation of risk may have another result, if carried out 
by a 3rd party. For natural reasons, it is not possible to assess all risk factors without 
a combined evaluation of other information in the White Paper, along with a general 
assessment. All risk factors mentioned, if they occur, have at least some currently 
undefined  impact on Backed’s future value. 

RISKS RELATED TO BACKED’S OPERATIONS 
The digital asset market is a new market, which has not previously been exploited at 
a large scale, and therefore lack sufficient research into its profitability. Backed has 
made estimations based on industry research and there is a risk that the Company’s 
estimations are not estimated correctly, which may cause the Company’s revenue to 
be wholly or partly absent. There is also a risk that the political climate changes, which 
may cause Backed to be unable to sell its services and investment products on the 
market, which may cause the Company’s future revenue to be wholly or partly absent. 
Probability of risk happening: small

EXECUTION RISK TO DEVELOP AND ROLL OUT PROJECTS
There is a risk that the Company will not be able to launch any new products or launch 
products to the extent that the Company intends. It is not possible to anticipate 
Backed’s penetration potential in advance, and there is a risk that revenue will be fully 
or partially lost. Backed will also continue to develop and further develop on the tech 
platform and underlying blockchain within its business area. It is not possible to predict 
in advance exact time and cost aspects for product awareness and brand development, 
even though Backed have very detailed product roadmaps, 3rd party offers, with very 
detailed feature descriptions, tech stack descriptions, mockups, minimum viable 
product designs etc. and follow branch specific templates for controlling IT projects.  This 
entails a risk that a planned development will be costlier than planned and vary from 
estimated budgets and current offers. There is moreover a risk that the above will have 
negative consequences for the Company's operations and earnings. If the development 
of a new product or a new service takes longer than expected, there is a risk that the 
same will lead to increased development costs and thereby a lower operating profit for 
the Company. Probability of risk happening: medium

PERMISSION FROM FEDERAL AGENCIES 
In order to be able to sell and market financial products, the Company must receive an 
authorization to do so by government bodies in the countries where Backed operates. In 
the case that the Company, directly or indirectly through its partners, does not receive 
necessary permits or licenses from the authorities, there is a risk that the Company’s 
ability to generate revenue is affected. There is also a risk that Backed’s proposed plans 
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are affected. The current regulations could be subject to changes, and there is risk that 
this affects the Company’s ability to receive the authorization to sell financial products. 
The current legislation and interpretations surrounding fintech and digital securities 
may change. There is a risk that this will affect the Company’s ability to meet regulatory 
requirements. Therefore, there is a risk that Backed, directly or through partners and 
subcontractors will not receive the necessary permits. In case the Company does not 
receive the necessary permits from the governments where Backed operates there 
is a risk that the Company’s earnings and financial position will be adversely affected. 
Backed have successfully launched government regulated ICO on Gibraltar for portfolio 
company zillios.io, and apply with all regulations. Probability of risk happening: low

FINANCING AND CAPITAL NEED 
Backed future plans entail significant costs for the Company. A delay in market 
breakthroughs in new markets may result in weaker revenue for Backed. There is a 
risk that a delay in permits and brand and developments means that cash flow will 
be generated later than planned. If Backed is not supplied at least approx. 5 mill Euros 
in the pre-sale and all alternative funding opportunities fail, there is a risk that the 
Company will have to revise the development plans significantly, which may delay 
the development of the Company’s operations. In the long run, there is a risk that, if 
all financing opportunities fail, the Company may become unable to carry out its 
strategies. Backed may need to acquire additional capital in the future. There is a risk 
that additional capital cannot be acquired. There is also a risk that development may 
force the Company to carry out operations at a lower rate than desired, which may lead 
to late or non-commercialization and revenue. Probability of risk happening: low 

KEY STAFF AND EMPLOYEES 
Backed is dependent on key persons to conduct its business and maintain permits. 
At the date of issue of the whitepaper, the Company’s key employees consist of Board 
Members, Investment Committee and highly-skilled staff. There is a risk that a loss 
of one or more key employees would have adverse consequences for the Company’s 
business operations and its financial results. There is a risk that Backed needs to recruit 
staff to replace key personnel, which can be a costly process, both in terms of time and 
money. There is a risk that the Company will incur increased expenses as a result. There 
is also a risk that the Company cannot replace staff. The risk of unauthorized disclosure 
of information is also present, which would generate a risk that competitors may receive 
information about and take advantage of the know-how developed by the Company. 
There is a risk that Backed competitors, using such dissemination of information, 
will further develop their products and that the Company thereby faces increased 
competition, which may adversely affect the Company's operations, financial position 
and results. Probability of risk happening: medium
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COMPETITORS 
Some of the Company’s competitors and potential future competitors are multinational 
companies with large financial resources. There is a risk that widespread investment and 
product development from one or more competitors will result in worsening sales or 
worsening revenue opportunities for Backed, as the competitor may develop products 
that are more competitive than the products that Backed will provide. Furthermore, 
companies with global operations currently working in the banking sector may decide 
to establish businesses that copy Backed’s unique business and patent protected 
concept. There is a risk that increased competition will lead to negative sales and profit 
effects for the Company in the event that competitors develop products with better 
functioning and/or better quality. Probability of risk happening: medium 

BUSINESS CYCLES AND ECONOMIC TRENDS 
There is a risk that external factors such as supply and demand, economic booms and 
recessions, inflation and changes in interest rates will have an impact on operating costs 
and selling prices. (Even though in Backed’s case that will have a positive impact on 
operation and results). There is a risk that the Company’s costs and future revenues will 
be adversely affected by these factors. Probability of risk happening: medium 

FOREIGN EXCHANGE RISK 
There is a risk that part of the sales revenue will flow into international currency, 
including the euro. Purchasing of products is made in foreign currency. There is a risk 
that currency exchange rates will be changed significantly and there is a risk that the 
Company’s costs and future revenues are adversely affected by changes in exchange 
rates. Probability of risk happening: medium 

POLITICAL RISK 
Backed intends to operate in a global market with partners, suppliers and customers in 
a large number of countries. There is a risk that differences in legal systems and changes 
in legislation, as well as other relevant regulations related to taxation, duties and fees, 
as well as other terms that apply to the Company’s operations on the international 
market, adversely affect the Company. Rules, regulations and legal principles may differ 
regarding substantive law as well as court proceedings and lawsuits. This also leads 
to the fact that the Company’s ability to exercise or enforce its rights and obligations 
may differ between countries and there is a risk that any disputes or legal proceedings 
will become expensive, time-consuming and uncertain. Due to the above-mentioned 
factors, there is a risk that the Company’s operations, financial position and earnings 
in the future will be adversely affected. There is also a risk that changes in laws, taxes, 
duties, exchange rates and other conditions for foreign companies will adversely affect 
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the Company. The Company is also affected by political and economic uncertainties in 
these countries. There is a risk that the Company will be adversely affected by possible 
domestic policy decisions. There is a risk that the above-mentioned factors can adversely 
affect the Company’s operations, financial position and results in the future. Since the 
Company has a subsidiary in Switzerland, there is a risk that the relationship between 
the European Union and Switzerland regarding trade will affect the Company negatively 
and affect its possibility to do business in Switzerland. Probability of risk happening: 
medium 

INSURANCE RISK 
Backed has a corporate insurance which includes property and property damage, theft 
of products, legal protection and general responsibility. There is a risk that Backed will 
suffer damages or incur damages that are fully or partially not covered by the insurance, 
which may adversely affect the Company’s operations, results and financial position. 
This poses the risk that Backed in such a scenario will have to pay damages or repairs 
from its own funds, which results in a deteriorating financial position for the Company. 
Probability of risk happening: medium

TAX-RELATED RISKS 
Backed’s operations are conducted in accordance with the Company’s perception and 
interpretation of relevant tax legislation, tax treaties and other applicable rules. There 
is a risk that the Company’s interpretation of applicable laws, regulations or relevant 
authorities’ interpretation of these or of administrative practice is incorrect or that such 
rules are changed to the Company’s disadvantage. There is a risk that the Company will 
be subject to tax auditing, the Tax Agency’s decision or amended legislation, which may 
cause the Company’s tax situation to deteriorate. There is a risk that this will adversely 
affect the Company’s financial position. Probability of risk happening: medium 

MARKET GROWTH, ACQUISITIONS, ETC. 
Backed plans to expand over the coming years, firstly by targeting the European capital 
market. There is a risk that establishments will be delayed, resulting in loss of income. 
Rapid growth may involve the Company making acquisitions of other companies. There 
is a risk that lack of synergies and less successful integration will affect the Company’s 
operations and results in a negative way. There is also a risk that rapid growth will cause 
problems at the organizational level. There are also risks in recruiting the right staff, 
and there may be difficulties in successfully integrating new staff into the organization.  
Probability of risk happening: medium 

DISPUTES 
There is a risk that Backed becomes involved in disputes within the framework of 
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normal business and may be subject to claims regarding contractual matters, product 
liability and alleged errors in deliveries of the Company’s products. There is a risk that 
such disputes and claims will be time consuming, disruptive to normal operations and 
lead to significant costs. It is not possible to predict the outcome of complex disputes. 
Thus, disputes can have a negative impact on the Company’s operations, profit and 
financial position. Probability of risk happening: medium 

ETHICAL RISK 
Backed conducts its business in a new industry. There is a risk that the Company’s 
business and/or the industry in which Backed operates may be perceived as being 
controversial. As a result, there is a risk of negative publicity or announcements, justified 
or not, which may adversely affect the Company’s business financially. Probability of risk 
happening: medium 

SHARED OFFICE SPACES 
The Company leases shared office space in Copenhagen, London, Gibraltar and soon 
Switzerland.  A shared office space implies a higher risk from an EU Market Abuse 
Regulations perspective and there is a risk that the Company’s business activities is 
affected as a result of the shared office space. Probability of risk happening: low

PSYCHOLOGICAL FACTORS 
There is a risk that the securities market is influenced by psychological factors such as 
trends, rumors and reactions to news that are not directly linked to the marketplace, etc. 
There is a risk that the Company’s tokenized shares will be affected in the same way as all 
other securities that are traded on different lists. There is a risk that psychological factors 
and its subsequent effects on price developments will adversely affect the market price 
of the Company’s shares. Probability of risk happening: medium
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This Backed Whitepaper is for information purposes only. Backed does not guarantee 
the accuracy of or the conclusions reached in this white paper, and this white paper 
is provided “as is”. Backed does not make and expressly disclaims all representations 
and warranties, express, implied, statutory or otherwise, whatsoever, including, but not 
limited to: (i) warranties of merchantability, fitness for a particular purpose, suitability, 
usage, title or no infringement; (ii) that the contents of this white paper are free from 
error; and (iii) that such contents will not infringe third-party rights. Backed and its 
affiliates shall have no liability for damages of any kind arising out of the use, reference 
to, or reliance on this white paper or any of the content contained herein, even if advised 
of the possibility of such damages. In no event will Backed or its affiliates be liable to 
any person or entity for any damages, losses, liabilities, costs or expenses of any kind, 
whether direct or indirect, consequential, compensatory, incidental, actual, exemplary, 
punitive or special for the use of, reference to, or reliance on this white paper or any of the 
content contained herein, including, without limitation, any loss of business, revenues, 
profits, data, use, goodwill or other intangible losses.

This white paper is written in layman’s language and terms to appeal to a large and 
diversified audience. Various investment terms and crypto terms are widely used in 
the different sections of this white paper. A definition section is available. For further 
information or clarifications, readers are welcome to send email to: info@Backed.ai
 
LEGAL DISCLAIMER
The Backed Offering of up to 1,000,000 BACD Tokens. This Whitepaper relates to the 
initial Security Token Offering (the ‘‘Offering’’) of up to 1,000,000 tokenized shares (as 
defined below)

The Offering consists of: (i) an initial security token offering to primarily institutional 
investors in Europe); (ii) a private placement in the United States only to persons who 
are ‘‘qualified institutional buyers’’ or ‘‘QIBs’’ / “Accredited Investors”  (as defined among 
others in Rule 144A (‘‘Rule 144A’’) under the US Securities Act of 1933 and 1934, as 
amended (the ‘‘US Securities Act’’)) in reliance on Rule 144A under the US Securities Act; 
and (iii) private placements to institutional investors in the rest of the world (together 
with the private placement contemplated under (ii) above, the ‘‘International Offering’’). 
The Offering outside the United States will be made in compliance with Regulation S 
(‘‘Regulation S’’) under the US Securities Act. 

Prospective investors are advised to examine all risks and legal requirements described 
in this White Paper that might be relevant in connection with an investment in tokenized 
Backed securities. Investing involves a high degree of risk. See Section ‘‘Risk factors’’ for 
a discussion of certain risks that prospective investors should consider before investing 
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in BACD Token. 

PRICE
The price at which the Backed Tokens will be sold (the ‘‘Offer Price’’) is expected to 
be 1 Euro. The number of tokens being sold in the Offering and the Offer Price will be 
determined by the Company’s board of directors (the ‘‘Board of Directors’’) and the 
Backed Investors (as defined below). The Offer Price Range may be amended during 
the Security token offering and, as a result, the Offer Price may be outside the Offer Price 
Range set forth in this White Paper, subject to any requirement to publish a supplement 
to this White Paper. 
This document has been prepared under Gibraltar, UK, Switzerland and US regulations 
in compliance with the requirements interpreted in the Consolidated Acts on Securities 
Trading. Moreover, Backed complies with the Prospectuses Acts of Backed’s jurisdictions, 
for securities admitted to trading in a Fin-tech regulated environment and for offering 
to the public of securities of at least EUR 5 mill.  

Moreover, Backed comply with European Regulation (EC) in regards to “Prospectus 
Regulation”. 

The Security Token Offering does not constitute an offer to sell or the solicitation of 
an offer to buy any of the tokens in any jurisdiction to any person to whom it would 
be unlawful to make such an offer in such jurisdiction. The tokens have not been and 
will not be registered under the US Securities Act and are being (i) sold in the United 
States only to persons who are QIBs in reliance on Rule 144A under the US Securities 
Act, and (ii) offered and sold outside the United States in compliance with Regulation S. 
Prospective investors are hereby notified that sellers of the Offer Shares may be relying 
on the exemption from the registration requirements of Section 5 of the US Securities 
Act provided by Rule 144A. For certain restrictions on transfer of the Offer Shares. 
The distribution of this document and the offer of the tokens in certain jurisdictions 
are restricted by law. Persons into whose possession this Offering Circular comes 
are required by the Company, the Selling Shareholders and the managers to inform 
themselves about and to observe such restrictions. 

RESPONSIBILITY STATEMENT 
Backed Holding Ltd is responsible for this offering. The Company’s Statement: “We 
hereby declare that we, as the persons responsible for this Security Token Offering on 
behalf of the Company, have taken all reasonable care to ensure that, to the best of our 
knowledge and belief, the information contained in this White Paper is in accordance 
with the facts and does not omit anything likely to affect the import of its contents”. 
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This White Paper contains all the elements required to be included in a summary for 
this type of security like token and issuer under the Prospectus Regulation. Because 
some elements are not required to be addressed, there may be gaps in the numbering 
sequence of the elements. Even though an element may be required to be inserted in 
the White Paper because of the type of security and issuer, it is possible that no relevant 
information can be given regarding the element. In this case a short description of the 
element is included in the summary with the mention of ‘‘not applicable.’’ 

WARNING TO INVESTORS 
Any decision to invest in the BACD tokens should be based on consideration of the White 
Paper as a whole by the investor. Where a claim relating to the information contained 
in the White Paper is brought before a court, the plaintiff investor might, under the 
national legislation of the EEA member states, have to bear the costs of translating this 
White Paper before the legal proceedings are initiated. Civil liability attaches only to 
those persons who have tabled the summary, including any translation thereof, but only 
if this summary is misleading, inaccurate or inconsistent when read together with the 
other parts of the White Paper or it does not provide, when read together with the other 
parts of the White Paper, key information in order to aid investors when considering 
whether to invest in the Backed Tokens. No agreement has been made in regard to 
use of the intermediary's whitepaper in connection with a subsequent resale or final 
placement of the tokens. 

The Company is registered with the legal name Backed Holdings Limited. The Company 
also carries out business under the name Backed. BACD refers to Backed’s security-like 
token.  

CURRENCY OF THE OFFER 
The Tokens are denominated in Euros. Tokens includes in respect rights attached to the 
of voting rights, pre-emption rights, redemption, conversion and Shares restrictions or 
limitations according to the Articles of Association or eligibility to receive dividend or 
proceeds in the event of dissolution and liquidation. Each token entitles its holder to one 
vote at general meetings of token holders of the Company and to receive distributed 
dividends according to contributions. Every shareholder is entitled to have specific 
business considered a company's annual general meeting, provided that a written 
request to that effect is submitted to our Board of Directors no later than six weeks prior 
to the general meeting. At general meetings, the attending token holders are able to 
ask questions to our Board of Directors and our Executive Board concerning the items 
on the agenda.
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CERTAIN INFORMATION WITH RESPECT TO THE OFFERING 
The information in this whitepaper is accurate as of the date printed on the front cover 
page. The delivery of this whitepaper does not at any time imply that there has been 
no change in Backed business or affairs since the date hereof or that the information 
contained herein is correct as of any time subsequent to the date hereof. In the event of 
any significant new factor, material mistake or inaccuracy relating to the information in 
this White Paper that may affect the assessment of the tokenized equity during the period 
from the date of publication of this White Paper and the completion of the Offering, such 
changes will be announced pursuant to the rules in the European Executive Orders on 
Prospectuses which, inter alia, governs the publication of prospectus supplements. In 
connection with the Security Token Offering, we have prepared 1 version of this offering 
document: (i) a prospectus in English. The whitepaper has been prepared in compliance 
with the standards and requirements of European and US Law. 

Investors should rely only on the information contained in this whitepaper, including 
the risk factors described herein, and any notices that are published by Backed under 
current legislations. The Backed investors acknowledge that (i) they have not relied 
on the Selling Token holders, the Managers, or any person affiliated with the Selling 
Token holders, the Managers, in connection with any investigation of the accuracy of 
any information contained in this whitepaper or their investment decision; (ii) they 
have relied only on the information contained in this whitepaper; and (iii) no person has 
been authorized to give any information or to make any representation concerning the 
Company or its subsidiaries or the tokens. 

The distribution of this whitepaper and the opportunity of the whitepaper tokenized 
equity in certain jurisdictions are restricted by law. By purchasing Backed tokens, 
investors will be deemed to have made certain acknowledgements, representations and 
agreements as described in this whitepaper. Prospective investors should be aware that 
they may be required to bear the financial risks of any such investment for an indefinite 
period of time. No action has been or will be taken by Backed and its token holders to 
permit a public offering in any jurisdiction other than the mentioned. 

Investors may not reproduce or distribute this whitepaper, in whole or in part, and 
investors may not disclose the content of this whitepaperor use any information herein 
for any purpose other than considering the purchase of Backed tokens.

NOTICE TO INVESTORS IN THE UNITED STATES 
This whitepaper has not been recommended by any US federal or state securities 
commission or regulatory authority. Furthermore, the foregoing authorities have 
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not confirmed the accuracy or determined the adequacy of this whitepaper. Any 
representation to the contrary is a criminal offense in the United States. The Tokens 
have not been registered under the US Securities Act and, unless so registered, may not 
be offered or sold within the United States, except pursuant to an exemption from, or 
in a transaction not subject to, the registration requirements of the US Securities Act. 
Accordingly, the Backed security tokens are being offered and sold (a) in the United 
States, only to QIBs in reliance upon the exemption from the registration requirements 
of the US Securities Act provided by Rule 144A, and (b) outside the United States, 
pursuant to, and in accordance with, Regulation S and applicable securities regulations 
in each jurisdiction in which the Offer Shares are offered. In the United States, this 
whitepaperis being furnished on a confidential basis solely for the purpose of enabling 
a prospective investor to consider purchasing the particular tokenized securities 
described herein. The information contained in this White Paper has been provided by 
us and other sources identified herein. Distribution of this White Paper to any person 
other than the offeree specified by the Managers or their representatives, and those 
persons, if any, retained to advise such offeree with respect thereto, is unauthorized, 
and any disclosure of its contents, without our prior written consent, is prohibited and 
unlawful. Any reproduction or distribution of this White Paper in the United States, in 
whole or in part, and any disclosure of its contents to any other person is prohibited. 

This whitepaper is personal to each investor and does not constitute an offer to any 
other person or to the public generally to subscribe for, or otherwise acquire, the BACD 
tokens.

EUROPEAN ECONOMIC AREA (‘‘EEA’’) RESTRICTIONS 
In relation to each Member State of the European Economic Area that has implemented 
the Prospectus Directive (as defined below), no offer of the Offer Shares may be made 
to the general public in that Relevant Member State, except that offers of the security 
tokens may be made under the following exemptions under the Prospectus Directive as 
implemented in that Relevant Member State: 
• to any qualified investor as defined in the Prospectus Directive
• to fewer than 150 natural or legal persons (other than qualified investors as defined 
in the Prospectus Directive) subject to obtaining the prior consent of the Joint Global 
Coordinators for any such offer; or 
• in any other circumstances falling within Article 3(2) of the Prospectus Directive; 
provided that no such offer of Offer Shares shall result in a requirement for the publication 
by the Company or any Manager of a prospectus pursuant to Article 3 of the Prospectus 
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive. 
For the purposes of this paragraph, the expression an ‘‘offer of the Offer Shares may be 
made to the public’’ in relation to any of the BACD tokens in any Relevant Member State 
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means the communication in any form and by any means of sufficient information on 
the terms of the Offering and the Offer Shares to be offered so as to enable an investor 
to decide to purchase or subscribe for the Offer Shares, as the same may be varied in 
that Relevant Member State by any measure implementing the Prospectus Directive in 
that Relevant Member State, and the ‘‘Prospectus Directive’’ means Directive 2003/71/
EC (and amendments thereto), and includes any relevant implementing measure in the 
Relevant Member State.

UNITED KINGDOM RESTRICTIONS 
Offers of the Offer Shares pursuant to the Offering are only being made to persons in 
the United Kingdom who are ‘‘qualified investors’’ or otherwise in circumstances which 
do not require publication by the Company of a prospectus pursuant to section 85(1) of 
the UK Financial Services and Markets Act 2000. Any investment or investment activity 
to which the White Paper relates is available only to, and will be engaged in only with 
persons who: (i) are investment professionals falling within Article 19(5); or (ii) fall within 
Article 49(2)(a) to (d) (‘‘high net worth companies, unincorporated associations, etc.’’), 
of the UK Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or 
other persons to whom such investment or investment activity may lawfully be made 
available (together, ‘‘relevant persons’’). Persons who are not relevant persons should 
not take any action on the basis of the Offering Circular and should not act or rely on it. 

DIVIDEND POLICY 
All investors investing in Backed security tokens are eligible of voting rights and eligibility 
to receive dividends.

We expect to pay dividends of earnings back to investors of the allocations minus 
management fees and carries (1/10, 2/20, 3/30). From 2020, our target, supported by 
expected cash flow growth from new growth company cases, is to increase the dividend 
annually by a high single digit rate compared to the dividend for the previous year. Our 
dividend policy is subject to our commitment to maintain sustainable rating profiles. 
As an alternative to paying dividends, we may conduct token buybacks. Dividends paid 
to our investors generally will be subject to withholding tax, while token buybacks will 
generally be deemed a sale of tokens for tax purposes and therefore as a general rule 
will not be subject to withholding tax provided that the Company is admitted to trading 
on a regulated market. For a description of withholding taxes in Backed jurisdictions 
and certain other tax considerations relevant to the purchase or holding of the tokens, 
see ‘‘Taxation.’’ Section. The actual payment of any dividends in the future will depend 
on a number of factors, including, but not limited to, the Company’s future earnings, 
capital requirements, financial condition and prospects, applicable restrictions on the 
payment of dividends under European law and other factors that the Company’s Board 
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of Directors may consider relevant, e.g. portfolio performance. Under our outstanding 
hybrid capital arrangements, we have undertaken certain restrictions with regard to our 
payment of FIAT or crypto currency dividends; in case we defer any coupon payments 
on any of our hybrid capital securities, such deferred coupon payments must be paid if 
a decision is taken to pay any dividends to our shareholders. Statements relating to our 
dividend policy constitute forward-looking statements. Forward-looking statements are 
not guarantees of future financial performance and actual dividends or token buybacks 
could differ materially from those expressed or implied by such forward-looking 
statements as a result of many factors The Board of Directors may only carry out share 
buyback upon and in accordance with an authorization granted by the general meeting. 
The authorization must be granted for a specific period not to exceed five years. The 
authorization must also specify the maximum permitted value of tokens, as well as the 
minimum and maximum amount that we may pay as consideration for such tokens. 
The decision by the Board of Directors to engage in a share buyback, if any, will be made 
in accordance with the factors applicable to dividend payments described above. As 
at the date of this Offering Circular, our Board of Directors is authorized to purchase 
tokens to the extent that the Company’s holding of treasury at no time exceeds 10% of 
the Company’s token supply. From the time the Company’s tokens are listed on (any) 
approved and regulated Crypto Exchange, the purchase price may not deviate by more 
than 10% from the launched price.
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