
 
 
 
 
 
July, 2022 
 
 
RE: 2nd Quarter Newsletter 
 
“Very ugly” are the words that come to mind as I think about second quarter investment 
results (as well as YTD results). 

 

Recent Market Performance  
The second quarter, in many ways, seemed to be an extension or continuation of the first.   
Pretty much “everything” took it on the chin in the second quarter.  Energy stocks, which 
had done so well in the first quarter saw their stock prices drop significantly toward the 
end of the quarter. 
 

Cash & Bonds - Total Returns Q2 YTD 10 Year 

June 30, 2022 Results Results Results 

FTSE US 30-day Treasury Bill 0.10% 0.12% 0.57% 

BarCap Municipal Total Return -4.69% -10.35% 1.54% 

BarCap Aggregate Bond Total Return -2.94% -8.98% 2.38% 
 

USA Stocks Index Total Returns Q2 YTD 10 Year 

Data as of June 30, 2022 Results Results Results 

Dow Jones Industrial Average (DJIA) -10.78% -14.44% 11.70% 

Standard & Poor's 500 (S&P 500) -16.10% -19.96% 12.96% 

Standard & Poor's 500 - Growth -20.81% -27.62% 14.35% 

Standard & Poor's 500 - Value -11.27% -11.41% 10.97% 

Russell 2000 (Small US Companies) -17.20% -23.43% 9.35% 

Russell 2000 - Growth TR USD -19.25% -29.45% 9.30% 

Russell 2000 - Value TR USD -15.28% -17.31% 9.05% 
 
 
 

Foreign Stocks Index Total Returns Q2 YTD 10 Year 

Data as of June 30, 2022 Results Results Results 

MSCI EAFE in US $ (Europe, Australasia, Far East) -14.51% -19.57% 5.40% 

MSCI EAFE - Growth TR USD -16.88% -26.81% 6.29% 

MSCI EAFE - Value TR USD -12.41% -12.12% 4.25% 

MSCI Emerging Markets (in US $) -11.45% -17.63% 3.06% 



 
 

Other Indexes - Total Returns Q2 YTD 10 Year 

Data as of June 30, 2022 Results Results Results 

FTSE NAREIT All Equity REITS TR USD -14.68% -19.17% 8.34% 

ICE BofA All US Convertible TR USD -15.65% -20.21% 10.64% 

MSCI World/Metals & Mining NR USD -26.44% -7.55% 3.14% 
 
 
 
Please see index definitions at the end of the newsletter.      Source:  Morningstar 

 
*Inclusion of these indexes is for illustrative purposes only.  Keep in mind that individuals cannot invest directly in any 

index, and index performance does not include transaction costs or other fees, which will affect actual investment 
performance.  Individual investor’s results will vary.  Past performance does not guarantee future results. 

 

Financial & Investment Comments 
On the surface, there wasn’t a whole lot of good macroeconomic news during the quarter.  
It’s no secret that gas prices exceeded $5 a gallon in the US for the first time ever.   The 
inflation rate has stayed above 8%.   The Russian – Ukraine war continues.  Interest rates 
continue to rise.   China continues their zero COVID policy which impacts the supply chain. 
 
In spite of the downturn in stock prices year-to-date, the hidden story is the bad 
performance of the bond market.   The general rule of thumb historically has been that 
when stock prices fall, bond returns are positive to counterbalance the loss in stocks.   I 
started in this business in 1983.   Prior to this year, the worst calendar year for the bond 
market in my career was 1994 when the bond index total return was -2.92%.   As noted 
above, this year the index is down over 10%.   According to an article in the Wall Street 
Journal in May, it’s the worst year for the bond market since 1842! (WSJ, May 6, 2022, Jason Zweig, 

The Intelligent Investor).  The decline has meant the bond market is finally looking more 
attractive.  One reason bonds haven’t declined like this is that interest rates have been 
gradually declining since 1982.   That trend certainly has ended for now. 
 
Equities also had a rough quarter.  Looking back at my old quarterly newsletters, it was the 
worst quarter for stocks since 2008 when the S&P 500 declined nearly 24% during the 
fourth quarter during the financial crisis.   Today, we don’t have a financial crisis, but rising 
rates certainly have had a serious impact on growth stocks.   The current period feels like a 
never-ending grind.   Volatility has been high this year with over 50% of the trading days 
having a price move up or down by 1% or more. 
Many are calling for a recession and perhaps we’ll get one.   The stock market typically 
predicts these well before they occur.   If there is one, it would seem to be shallow as there 
remains huge pent up demand for cars, housing, travel, etcetera while the supplies of these 
have been low.   The only cars on the Toyota dealer lot by my office would appear to be 
those waiting for service at their shop.  On the other hand, the unemployment rate is back 
under 4%.   There remain more job openings than people to fill them.  Job growth has 
continued to steadily climb. 
 



In his 1983 book, “Adventures in the Screen Trade”, the late screenwriter, playwright and 
novelist, William Goldman was quoted as saying “Nobody know nothing” when discussing 
the actual success, a movie or show may have.   He never felt one could predict the success 
of a movie.   For what it’s worth, he wrote two Oscar winning screenplays: Butch Cassidy 
and the Sundance Kid and All the Presidents Men.   So too it will be with the timing of when 
things recover.    If we get some positive macroeconomic news like the peaking of inflation 
or a ceasefire in Ukraine, we may see a reversal in the price declines.   Until then, we are 
probably in for a grinding period. 
 
In recent weeks of reviews, emails and calls, the question now on clients’ minds is: “What 
do I do now?   For younger clients more than ten years away from retirement, they should 
be excited for the declines as they get to buy stocks at huge sale prices.   While stock prices 
can certainly go down much more, it is a great opportunity to buy some really great 
businesses on the cheap.   If you can, save more now.   For those nearing retirement, it is 
pretty much the same story but we need to make sure we are positioning portfolios to have 
an appropriate amount of “safer money” for withdrawals during the early retirement years.   
For retired clients, we should generally stay the course as we have positioned portfolios for 
withdrawals as needed.   The funds invested in stocks are to hedge against the ultimate 
impact inflation will have on living expenses.   Companies won’t stand pat – they’ll adjust 
and pass higher costs onto consumers.   They always have and always will. 
 
As always, please call or email if you have any questions about your investments and 
financial plans.  We are here to assist you in making decisions to help you reach your 
ultimate goals.   It is my privilege to serve you. 
 

• The information contained in this report does not purport to be a complete description of the securities, 
markets, or developments referred to in this material.  The information has been obtained from sources 

considered to be reliable, but we do guarantee that the foregoing material is accurate or complete.  Any 
opinions are those of Mark D. Aldridge and not necessarily of RJFS or Raymond James.  Expressions of opinion 
are as of this date and are subject to change without notice.  This information is not intended as a solicitation or 
an offer to buy or sell any security referred to herein. 

• Investment return and principal value of an investment will fluctuate; and that an investor’s shares, when 
redeemed, may be worth more or less than their original cost. 

• Keep in mind that there is no assurance that this or any strategy will ultimately be successful or profitable. 

• Any information is not a complete summary or statement of all available data necessary for making an 
investment decision and does not constitute a recommendation. 

• Dividends are not guaranteed and must be authorized by the company’s board of directors. 

• Diversification and asset allocation does not assure a profit or protect against a loss. 

• Investing in the energy sector involves special risks, including the potential adverse effects of state and federal 

regulation and may not be suitable for all investors. 

 

 

In Conclusion 
 
One area in which I highly recommend clients being more diligent are scams, hacking and 
thefts.  These have been on the rise in recent years as many clients have shared their 
personal experiences.   I can also share a number of not-so-fun experiences my family has  
endured.   In this year alone, I have had to replace my business credit card twice due to 
unauthorized use.   This spring, we had 150 $9.99 unauthorized withdrawals to “Microsoft” 
from our bank account via my ATM card number.  I don’t even carry or use my ATM card.  



We have had multiple attempted scam calls with people saying they are from places like 
Amazon or even the Dublin Police Department.  My advice is to check your accounts 
regularly.   Be skeptical.  Don’t use the same passwords for all of your accounts.   Be mindful 
of who is calling or texting you.   Sometimes these can be legitimate (like when my credit 
card was used).  Often, they are not.  If you do have a fraudulent event, please also notify us.   
We’ll file a fraud alert on your accounts here.   The bad guys are out there and they are 
trying to get at our money. 
 
We appreciate the opportunity to be of service, helping you achieve your goals.  Times like 
we are going through are never fun but can often set up great recoveries and financial 
successes.   In the meantime, best wishes for your health, safety and some fun during these 
warm summer days.   I will write again in October to provide another update.  In the 
meantime, do let us know if you have any questions or issues for which we can help.  
 
Best regards, 
 

Mark 
 
Mark D. Aldridge, CFP®, CFA®, ChFC® 
Financial Advisor, RJFS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
Index Definitions 
Dow Jones Industrial Average (DJIA) --  an index representing 30 stock of companies maintained and reviewed by the editors of the Wall 
Street Journal. 

S&P 500 -- an unmanaged index of 500 widely-held stocks that's generally considered representative of the U.S. stock market. 

S&P 500 Value – S&P measures value stocks using three factors: the ratios of book value, earnings, and sales to price.  S&P Style Indices divide the 
complete market capitalization of each parent index into growth and value segments.  Constituents are drawn from the S&P 500®. 
S&P 500 Growth – S&P measures growth stocks using three factors: sales growth, the ratio of earnings changes to price, and momentum.  S&P 
Style Indices divide the complete market capitalization of each parent index into growth and value segments.  Constituents are drawn from the S&P 
500®. 
 
NASDAQ Composite -- an unmanaged index of securities traded on the NASDAQ system. 

MSCI EAFE -- a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the 

United States & Canada. 
Russell 2000: Measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represent approximately 8% of the 

total market capitalization of the Russell 3000 Index. 

 

Barclays Capital Aggregate Bond Index -- a measure of investment-grade, fixed rate debt including corporate, government and agency issued 

bonds as well as asset-backed securities. Issues must have at least 1 year left to maturity and an outstanding par value of at least $100 million. 
Barclays Capital Municipal Bond Index covers investment grade, tax-exempt, and fixed-rate bonds with maturities greater than two years. 

MSCI Emerging Markets Index:  designed to measure equity market performance in 25 emerging market indexes.  The index’s three largest 

industries are materials, energy, and banks. 

FTSE Eurofirst 300 Index: the 300 largest companies ranked by market capitalization in developed Europe. 

Nikkei 225 Index:  the leading and most-respected index of Japanese stocks. It is a price-weighted index comprised of Japan's top 225 blue-
chip companies on the Tokyo Stock Exchange. 
FTSE US 30-Day Treasury Bill:  the 1 Month Treasury Rate is the yield received for investing in a US government issued treasury bill 
that has a maturity of 1 month. 
 

 

Morningstar Category Definitions 
Large-growth portfolios invest in big U.S. companies that are projected to grow faster than other large-cap stocks. Stocks in the top 70% 
of the capitalization of the U.S. equity market are defined as large-cap. Growth is defined based on fast growth (high growth rates for 
earnings, sales, book value, and cash flow) and high valuations (high price ratios and low dividend yields). Most of these portfolios focus 
on companies in rapidly expanding industries. 
Large-value portfolios invest primarily in large U.S. stocks that are less expensive or growing more slowly than other large-cap stocks. 
Stocks in the top 70% of the capitalization of the U.S. equity market are defined as large-cap. Value is defined based on low valuations 
(low price ratios and high dividend yields) and slow growth (low growth rates for earnings, sales, book value, and cash flow). 
Foreign large-blend portfolios invest in a variety of big international stocks. Most of these portfolios divide their assets among a dozen 
or more developed markets, including Japan, Britain, France, and Germany. These portfolios primarily invest in stocks that have market 
caps in the top 70% of each economically integrated market (such as Europe or Asia ex-Japan). The blend style is assigned to portfolios 
where neither growth nor value characteristics predominate. These portfolios typically will have less than 20% of assets invested in U.S. 
stocks. 
Small-growth portfolios focus on faster-growing companies whose shares are at the lower end of the market-capitalization range. These 
portfolios tend to favor companies in up-and-coming industries or young firms in their early growth stages. Because these businesses are 
fast-growing and often richly valued, their stocks tend to be volatile. Stocks in the bottom 10% of the capitalization of the U.S. equity 
market are defined as small-cap. Growth is defined based on fast growth (high growth rates for earnings, sales, book value, and cash 
flow) and high valuations (high price ratios and low dividend yields). 
Small-value portfolios invest in small U.S. companies with valuations and growth rates below other small-cap peers. Stocks in the 
bottom 10% of the capitalization of the U.S. equity market are defined as small-cap. Value is defined based on low valuations (low price 
ratios and high dividend yields) and slow growth (low growth rates for earnings, sales, book value, and cash flow). 
World Allocation portfolios seek to provide both capital appreciation and income by investing in three major areas: stocks, bonds, and 
cash. While these portfolios do explore the whole world most of them focus on the U.S., Canada, Japan, and the larger markets in Europe. 
It is rare for such portfolios to invest more than 10% of their assets in emerging markets. These portfolios typically have at least 10% of 
assets in bonds, less than 70% of assets in stocks, and at least 40% of assets in non-U.S. stocks or bonds. 
 
 

Other Disclosures 
Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Aldridge 
Financial Consultants, LLC is not a registered broker/dealer, and is independent of Raymond James Financial Services. 
Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, CERTIFIED FINANCIAL 
PLANNER™, CFP® (with flame design) in the U.S., which it authorizes use of by individuals who successfully complete 
CFP Board’s initial and ongoing certification requirements. 


