
Contents

Change History 1

Reviewers 1

Approvals 1

Review Log 1

Contents 2

1. Policy Overview 2

2. Application 3

3. Scope 3

4. Execution Criteria 3

5. Execution Venues 4

6. Execution Entity (Broker) 5

7. Specific Client Instructions 5

8. Disclosure 6

9. Client Consent 6

10. Evidence of Best Execution 7

11. Review of Execution Arrangements and Policy 7

ANNEX I – Execution Venues Used by the Firm 1

Annex II – Execution Entities for The Firm 1



Policy Overview

Introduction

WealthKernel (the ‘Firm’ or ‘WK’) is authorised and regulated by the Financial Conduct
Authority (FCA), for the provision of certain regulated services, as listed on the FCA
register. Th

WK provides API custody services to its business clients and also offers certain
supplementary services.

WK also provides execution and custodian services directly to the retail clients of WK’s
business clients.

Background

This Policy summarises the general basis on which WealthKernel (“WK” or the “Firm”) will
provide “best execution” as required by the European Union’s Markets in Financial
Instruments Directive 2014/65/EU (“MiFID II”) and the Financial Conduct Authority’s
(“FCA”) handbook, Conduct of Business Sourcebook (COBS) when executing orders on
behalf of clients. The Firm is an investment manager providing portfolio management
services, including reception and transmission of orders, on behalf of clients.

The Firm may either execute transactions in financial instruments directly in the market, or
alternatively place orders with other entities for execution. At this time, we only place
orders with other entities for execution.

Under the new version of the EU Markets in Financial Instruments Directive (MiFID II) and
COBS 11.2A of the Financial Conduct Authority Handbook, the Firm is required to take all
sufficient steps to obtain the best possible result for clients, and act in the best interests of
its clients when either executing, placing, or transmitting orders for clients.

Specific client instructions may prevent the Firm from obtaining the best possible result,
but in order to comply with the principles of best execution requirements, the Firm will
ensure that appropriate execution policies and/or arrangements are effectively
implemented for the carrying out of all orders. (NB the rules do not oblige us to have
achieved the best possible result, however they do require us to have policies in place
which aim at that outcome)

This policy is intended, in as clear a way as possible, to demonstrate how we operate and
provide best execution as often as possible.
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Application

This policy applies to all individuals within The Firm (“The Firm”) and other persons
engaged by the Firm including officers, consultants, (whether permanent, fixed term or
temporary), contractors, Appointed Representative firms (AR’s) and their employees (all
such individuals, collectively “Employees”)

Scope

We recognise the importance of achieving the best possible result when executing trades
for customers.

This is important for maintaining and developing our relationships with customers. We
strive at all times to act fairly and reasonably to our customers. In certain cases where we
are providing order execution services to customers, we are required under MiFID and
applicable FCA rules to establish and comply with best execution. The purpose of this
Policy is to set out these obligations in a clear and concise manner.

Execution Criteria

When executing a client order, we will take into account the following criteria for
determining the relative importance of the execution factors, as defined in COBS 11.2A.8:

● Price: this is the price a financial instrument is traded at;
● Costs: this includes all fees and costs related to order execution, including implicit

costs such as possible market impact, and explicit costs such as broker fees;
● Speed: this is the time it takes to execute a transaction;
● Likelihood of execution and settlement: this is the likelihood that we will be able to

complete the transaction and that the transaction will settle;
● Size: this is the size of the transaction; and
● Nature of the transaction: or any other consideration relevant to the execution of

the transaction: this is how the particular characteristics of a transaction can
affect best execution.

Execution Venues

Outside of any specific instructions provided by a client, the Firm may identify execution
venues for the execution of trades in order to ensure the best possible result for the client
on a consistent basis, however as we use executing brokers, they will generally identify the
execution venues. See Annex 1

Any venues are selected by the Investment Committee and are subject to ongoing review.
The Firm’s Operations Team maintains a list of these execution venues, by class of
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financial instruments. These venues have been identified as enabling the Firm to obtain
the best possible result for the execution of client orders.

For this purpose, an ‘execution venue’ includes:

● A regulated market
● A multilateral trading facility
● An organised trading facility
● A systematic internaliser
● A market maker
● Any other liquidity provider
● An entity performing similar functions to the above in a third country

Where there is more than one competing execution venue, when assessing and
comparing the results of execution on each venue, the Firm’s own commissions (or
brokers commissions) and the costs for executing the order on each of the eligible
execution venues will be taken into account in that assessment.

Execution Entity (Broker)

The Firm has identified execution entities (Brokers) to execute trades in order to ensure the
best possible result for the client on a consistent basis. The Brokers will also maintain
responsibility for choosing the execution venue. The execution entities are reviewed and
approved by the Operations Team and are subject to ongoing review. The selection
criteria includes, but is not necessarily limited to, the execution entity’s:

● Own Order Execution Policy
● Monitoring of the need to obtain ‘the best possible result’
● Prioritisation of the execution factors.

The Firm’s Operations Team maintain a list of those parties, by class of financial
instruments, which have been identified as having execution arrangements that enables
the Firm to comply with its obligations to obtain the best possible result for our clients.

See Annex II for a list of entities identified by The Firm to execute trades.

Specific Client Instructions

The Firm can take specific instructions from a client that may override this policy, however,
it should be noted that the Firm will satisfy its obligation to take all sufficient steps to
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obtain the best possible result for a client to the extent that the Firm executes an order or
a specific aspect of an order following specific instructions from a client relating to that
order, or the specific aspect of that order, notwithstanding the fact that the following of
such instructions may prevent the Firm from obtaining the best possible result.

Disclosure
The Firm does not receive any third-party payments or non-monetary benefits (see Gifts
and Entertainment Policy) for routing orders or from the trading venues so selected for the
execution of orders (or, where relevant, from the execution venues selected) and nor does
it impose any charges upon any other participants in a transaction. To the extent that any
minor non-monetary benefits are received the Firm will ensure that:

● any such payments or non-monetary benefits will not impair the Firm’s
requirement to act in the best interests of its clients

● any such payments or non-monetary benefits will conform to the regulatory
requirements concerning ‘conflicts of interest’ and ‘inducements’.

● clients are informed of such payments and non-monetary benefits.

Further information about the Firm’s policies or arrangements and how they are reviewed
will be provided upon request.

Client Consent

It is a requirement that the Firm obtains the prior consent of its clients to the Firm’s order
execution policy. Provision of the details of this policy in the Terms and Conditions or of a
copy of this policy to a client, and in the absence of any comment, will be deemed to
satisfy the need for prior consent.

We are required to obtain prior express consent before we execute an order outside of a
Regulated Market (RM) or Multilateral Trading Facility (MTF) in an instrument admitted to
trading on a Regulated Market or MTF. This consent must be in writing or by email.

Orders executed outside a trading venue may give rise to counterparty risk. Additional
information about the consequences of this means of execution will be provided on
request.
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Evidence of Best Execution

We are obliged by the FCA rules to be able to demonstrate to our clients, at their request,
that we have executed transactions in accordance with this Best Execution Policy. The
effectiveness of this policy in delivering the best possible result for clients will be regularly
monitored by the Firm to enable identification, and rectification, of any deficiencies.

Review of Execution Arrangements and Policy

To ensure that this Best Execution Policy remains appropriate and in line with the
requirements it is reviewed annually by the Governing body of the Firm, as well as on an
ongoing basis by the Chief Compliance Officer, or their deputy. A review will also take
place in the event of any change of circumstances which may affect the Firm’s ability to
achieve Best Execution.

This will include a review of available execution venues to confirm that the venues
continue to be appropriate for consideration in achieving best overall results on execution
of orders. It will also be a review of Execution Entities to determine whether they continue
to provide access on appropriate terms. Each Execution Entity is assessed and those
falling below the necessary standard are required to improve their performance or cease
to be used by the Firm.

We will notify clients of any material changes to our execution arrangements, including
our Execution Venues, or our Best Execution Policy
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ANNEX I – Execution Venues Used by the Firm

Currently The Firm does not directly access any execution venues, all execution is carried
out via a broker (execution entity); this will be continuously reviewed and updated should

it change.

Venue Name

Execution venues used by The Firm N/A

Annex II – Execution Entities for The Firm

Entity Name

Execution Entities used by The Firm Winterflood Securities

WealthKernel Limited is authorised and regulated by the Financial Conduct Authority, no. 723719, registered in England and Wales, no.
09686970, with a registered office at 41 Luke St, London, UK, EC2A 4DP. All assets held under custody are protected by The Financial

Services Compensation Scheme (FSCS) up to a value of £85,000.


