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M A R K E T C O M M E N TA R Y
PA U L C A P P E L L I
Portfolio Manager

Digital assets rebounded in July, reversing the cycle of negative sentiment that weighed on the market
from late spring to early summer. The market shook off months of regulatory uncertainty from east to
west as investors poured capital into the asset class’s public and private sectors. We saw bitcoin make a
healthy gain, with Ethereum and the broader asset class largely following suit.

• Significant capital inflows were a bullish indicator
for the crypto industry: Sam Bankman-Fried’s trading

• NFT platform Sorare raised $532M at a potential
$3.8B valuation.

giant FTX Exchange raised $900M at $18B valuation.
• Malta-based exchange Bullish did a SPAC deal led by
• Ecoystem company Circle continued in its plans to go

former NYSE President Thomas Farley’s Far Peak

public via SPAC merger with Conocord Acquisition

Acquisition Corp that could value the company as

Corp in a deal valued at $4.5B.

high as $12B.

• NFT platform OpenSea raised $100M at a
$1.5B valuation.
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O T H E R N O TA B L E D E V E L O P M E N T S
• Goldman Sachs issued a report that Ethereum could
overtake bitcoin as the market’s most significant asset and
replace it as the primary store of value asset in crypto. We
interpret this to mean the investment bank believes that
Ethereum has greater potential in terms of its versatility.
• While speaking at a conference with bitcoin bulls Jack
Dorsey and Cathie Wood, Elon Musk revealed that his
space exploration company SpaceX owns bitcoin. He also
stated that Tesla was on the verge of accepting bitcoin
again, following his understanding that the percentage of
renewable energy used for mining is increasing.
• Rumors that Amazon was planning to accept bitcoin
payments turned out to be false. In late July, the false

W E B E L I E V E T H AT
R E G U L AT I O N W I L L
U LT I M AT E LY B E G O O D F O R
T H E B R O A D E R D I G I TA L
ASSET ECOSYSTEM.

headlines began swirling after the company posted
a job opening for a digital asset and blockchain lead.
Amazon then released a statement amid a market
rally: “Notwithstanding our interest in the space, the
speculation that has ensued around our specific plans for
cryptocurrencies is not true.”
saw this as a blanket, unenforceable regulation that was
• MicroStrategy CEO Michael Saylor said the company plans
to purchase more bitcoin despite a $424.8M loss in Q2.

hastily included without consulting industry experts.
Compliance with the new rules as is would be nearly
impossible for many crypto participants and would

• Global payments platform PayPal is looking to expand its

encourage crypto innovation and activity to move offshore.

crypto trading services to the U.K. The payment giant also

The infrastructure bill also cited an estimated cost of

revealed that it might be looking to embrace DeFi. CEO

>$1 trillion, and Congress cited that $28 billion could

Dan Schulman suggested the company was researching

be captured through collected tax revenue generated by

“what the next generation of the financial system looks

the expansion of the broker definition. On August 9th,

like” and how to possibly integrate smart contracts and

an amendment in the bipartisan infrastructure bill that

decentralized applications for users of the platform.

would limit the proposal to increase federal regulation
of cryptocurrencies was blocked. While the failure of the

• Regulation: The latest $1 trillion bipartisan Infrastructure

industry-backed amendments is a setback, cryptocurrency

Bill proposed by Congress took the crypto industry by

advocates made great strides throughout the process.

surprise by expanding the definition of a “broker” to

We believe that regulation will ultimately be good for the

those engaging in the cryptocurrency industry. Many

broader digital asset ecosystem.
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NFTS, GAMING, AND MORE
• The success of artists and content creators who have

• NFT market places, like OpenSea and ArtBlocks (focused

launched NFTs has demonstrated proof of concept.

on generative art), have exploded in volume and sales.
- In July, NFTs raked in over $1.2 billion in sales,

• Trading volumes of top NFT collections such as

indicating the growing adoption of NFTs and showing

CryptoPunks, Bored Ape Yacht Club, and Meebits have

few signs of slowing down.

increased by more than 300% over the past month,
according to DappRadar.
- The surge in trading volume is mainly attributed to
the success of play-to-earn games and the rise of
NFTs as an accepted use-case and store of value.

WEEKLY NFT SALES IN USD
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DISCLAIMERS
The information (Information) contained herein is being provided to you solely for
informational purposes and may not be reproduced or redistributed in whole or in part, in
any format, without the express written approval of Galaxy Digital Capital Management
LP (GDCM). By accepting this document, you acknowledge and agree that all of the
Information contained in this document is proprietary to GDCM. While not explicitly
referenced within this piece, GCDM manages the Galaxy Bitcoin Funds, Galaxy Ethereum
Funds and the Galaxy Crypto Index Master Fund LP (each a “Fund”) which invest in bitcoin
and/or Ethereum. The Information is not an offer to buy or sell, nor is it a solicitation of an
offer to buy or sell, interests in the Fund or any advisory services or any other security or
to participate in any advisory services or trading strategy. If any offer and sale of securities
is made, it will be pursuant to the confidential offering memorandum of the Fund (the
Offering Memorandum). Any decision to make an investment in the Fund should be
made after reviewing such Offering Memorandum, conducting such investigations as the
investor deems necessary and consulting the investor’s own investment, legal, accounting
and tax advisors in order to make an independent determination of the suitability and
consequences of an investment. Except where otherwise indicated, the Information is
based on matters as they exist as of the date of preparation and not as of any future date, and
will not be updated or otherwise revised to reflect information that subsequently becomes
available, or circumstances existing or changes occurring after the date hereof.
Investing in financial markets involves a substantial degree of risk. There can be no
assurance that the investment objectives described herein will be achieved. Any investment
in the Fund may result in a loss of the entire amount invested. Investment losses may occur,
and investors could lose some or all of their investment. No guarantee or representation
is made that GDCM’s investment strategy, including, without limitation, its business and
investment objectives, diversification strategies or risk monitoring goals, will be successful,
and investment results may vary substantially over time. Nothing herein is intended
to imply that the GDCM’s investment methodology may be considered “conservative”,
“safe”, “risk free”, or “risk averse.” Neither historical returns nor economic, market or
other performance is an indication of future results. Investment in the Fund is different
from the Bloomberg Galaxy Crypto Index. The performance of the Fund will vary from the
performance of the Bloomberg Galaxy Crypto Index.
Market index information shown herein, such as that of the Bloomberg Galaxy Crypto
Index, is included to show relative market performance for the periods indicated and not as
standards of comparison, since these are unmanaged, broadly based indices which differ in
numerous respects from the portfolio composition of the Fund. Market index information
was compiled from sources that GDCM believes to be reliable. No representation or
guarantee is made hereby with respect to the accuracy or completeness of such data. The
information contained herein is provided for informational purposes only, is not complete,
and does not contain certain material information about the Fund, including important
disclosures and risk factors associated with an investment in the Fund, and is subject to
change without notice. This document is not intended to be, nor should it be construed or
used as an offer to sell, or a solicitation of any offer to buy, shares or limited partnership
interests in the Fund. Securities transactions are effected through Galaxy Digital Partners
LLC, a member of FINRA and SIPC.
Certain statements reflect GDCM’s views, estimates, opinions or predictions (which may
be based on proprietary models and assumptions, including, in particular, GDCM’s views on
the current and future market for digital assets), and there is no guarantee that these views,
estimates, opinions or predictions are currently accurate or that they will be ultimately
realized. To the extent these assumptions or models are not correct or circumstances
change, the actual performance of GDCM and the BGCI may vary substantially from,
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and be less than, the estimated performance. None of GDCM, the Fund nor any of their
respective affiliates, shareholders, partners, members, directors, officers, management,
employees or representatives makes any representation or warranty, express or implied,
as to the accuracy or completeness of any of the Information or any other information
(whether communicated in written or oral form) transmitted or made available to you.
Each of the aforementioned parties expressly disclaims any and all liability relating to
or resulting from the use of the Information or such other information. GDCM does not
provide tax, accounting or legal advice. Notwithstanding anything to the contrary, each
recipient of this Information, and each employee, representative or other agent of such
recipient may disclose to any and all persons, without limitation of any kind, the U.S.
income and franchise tax treatment and the U.S. income and franchise tax structure of
the transactions contemplated hereby and all materials of any kind (including opinions
or other tax analyses) that are provided to such recipient relating to such tax treatment
and tax structure insofar as such treatment and/or structure relates to a U.S. income or
franchise tax strategy provided to such recipient by GDCM.
Certain information contained herein constitutes forward-looking statements, which
can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”,
“project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other
variations thereof. Due to various risks and uncertainties, including those discussed
above, actual events or results, the ultimate business or activities of GDCM or the Fund or
the actual performance of GDCM or the Fund may differ materially from those reflected
or contemplated in such forward-looking statements. As a result, investors should not
rely on such forward-looking statements in making their investment decisions. None of
the Information has been filed with the U.S. Securities and Exchange Commission, any
securities administrator under any state securities laws or any other governmental or selfregulatory authority. No governmental authority has opined on the merits of the offering
of any securities by the Fund, or the adequacy of the information contained herein. Any
representation to the contrary is a criminal offense in the United States.
Certain information contained herein (including financial information) has been obtained
from published and non-published sources. Such information has not been independently
verified by GDCM, and GDCM does not assume responsibility for the accuracy of such
information. Affiliates of GDCM own investments in some of the digital assets, protocols
and companies discussed in this newsletter.
BLOOMBERG is a trademark or service mark of Bloomberg Finance L.P. GALAXY is a
trademark of GDCM. Bloomberg Finance L.P. and its affiliates (collectively, Bloomberg)
are not affiliated with GDCM, the Fund and their respective affiliates (collectively, Galaxy).
Bloomberg’s association with Galaxy is to act as the administrator and calculation agent of
the Index, which is the property of Bloomberg. Neither Bloomberg nor Galaxy guarantee
the timeliness, accurateness, or completeness of any data or information relating to the
Index or results to be obtained. Neither Bloomberg nor Galaxy make any warranty, express
or implied, as to the Index, any data or values relating thereto or any financial product or
instrument linked to, using as a component thereof or based on the Index (Products) or
results to be obtained therefrom, and expressly disclaims all warranties of merchantability
and fitness for a particular purpose with respect thereto. To the maximum extent allowed
by law, Bloomberg, Galaxy and its or their licensors, and its and their respective employees,
contractors, agents, suppliers, and vendors shall have no liability or responsibility
whatsoever for any injury or damages—whether direct, indirect, consequential, incidental,
punitive, or otherwise—arising in connection with the Index, any data or values relating
thereto or any Products—whether arising from their negligence or otherwise.
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