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Business Insolvencies Forecasts
Global and regional insolvency indices*, level basis 100 in 2019 (left) and annual change in % (right)
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Source: Allianz Research. Notes: Indices are the weighted sum of national indices, each country being weighted by the share of its GDP within the countries used in 

the sample. Forecasts as of March 23, without additional support measures and with Russian index stabilised at 2021 level. 

Blackout scenario to add potentially +5/10pp (2022) and +15/25pp (2023) at a global level



Insolvency Forecast and Collection 
Complexity
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Global insolvencies are 

forecast to increase c. 

15% in 2022, with 

virtually all markets 

seeing an increase. 

Western market will 

see the biggest 

increase.

Beyond the insolvency 

number, the easiness 

to collect debt and 

legal insolvencies 

framework are crucial.

Yearly % change in insolvencies 

forecast

Collection severity index from 0 to 100



AU Insolvency Trends
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Covid had a significant impact (reduction) on the volume of insolvencies. 

Insolvencies are trending up with the expectation of a return to pre-Covid 

insolvency levels through the course of 2022.

Accommodation & Food Services and Construction sector insolvencies are both trending up. The former 

was widely impacted by Covid lockdowns and insolvencies are mainly due to cashflow and liquidity 

combined with ongoing reduced footfall, while the latter is impacted by post Covid supply chain 

constraints and cost increases impacting labour and materials.



Russia-Ukraine Conflict Scenarios
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The Russia-Ukraine conflict has global implications. An escalation, as already seen, is the most likely scenario but 

a black out can’t be ruled out. This will have significant consequences on the global economy and insolvencies, 

including Australia.
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