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The Rainey Center on China
A Compilation of Forward-thinking 
Expert Analysis and Commentary

The Rainey Center has produced compelling analysis and commentary on 
a variety of policy issues, including on the shifting geopolitical winds as a 
result of the rise of China. The following is a compendium of such analysis and 
commentary from some of the Rainey Center’s many policy experts, offering  
their perspectives on recent events as they pertain to China.
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THE HILL |  OPINION

We Can No Longer Ignore  
China’s 21st Century Colonialism
By Jeremy Hurewitz
February 24, 2023

Who remembers “Free Tibet?”

In the 1990s, the movement for Tibet’s independence from China was a part 
of pop culture with entertainers like Adam Yauch of the Beastie Boys and 
actor Richard Gere amongst the notable advocates. Much ink was spilled and 
many concerts were attended to shine a light on how ancient Tibetan culture was 
being cruelly swallowed up by China.
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What happened? In some ways, China just outlasted the movement. China 
continued to grow rapidly and the attractions of its market overshadowed its 
abuses in Tibet. The events of 9/11 and the subsequent War on Terrorism led 
most governments to focus on the threat of Islamic extremism and the idea of 
Tibetan independence—never really a top diplomatic priority—slipped ever 
further down the list of issues with China.

9/11 also deeply affected Tibet’s northern neighbor, Xinjiang. The region had 
experienced a low-level insurgency for years driven by Uighur resistance to the 
steady erosion of their culture over the decades of Chinese colonialism. After 
9/11 the U.S. made something of a deal with China—we won’t press you on 
human rights abuses in Xinjiang if you work with us on Islamic terrorism. The 
Chinese loved the deal as it helped them justify the repression of the Uighurs.

That has led to the current moment in Xinjiang, which is now an Orwellian police 
state where surveillance cameras are ubiquitous, citizens are compelled to 
keep an app on their phones to facilitate government tracking, and “reeducation 
camps” incarcerating millions have proliferated. China is practicing cultural 
genocide in both Tibet and Xinjiang, but it is particularly acute in the latter, 
where severe restrictions on Uighurs practicing their Muslim faith have been 
enacted, mixed marriages are encouraged and teaching in the local language  
is restricted.

The world has objected to China’s draconian measures, but it hasn’t made much 
of a difference. The campaigns of businesses to divest themselves of cotton 
grown in Xinjiang and harvested by slave labor haven’t done much to dent this 
inhumane practice other than hurt their businesses in China due to nationalist 
backlashes. China stomps its feet and bellows about interference in its internal 
affairs when these human rights violations are mentioned, and the country is 
now so important economically and geopolitically that little more pressure  
is applied.

Make no mistake about it, both Tibet and Xinjiang are separate in many ways 
from China. Independent—or parts of other kingdoms for much of their history—
they are simply different than the rest of China, which is overwhelmingly  
Han Chinese.

Then there is the Taiwan issue, which has set the world on edge of late. Taiwan 
has been independent or ruled by foreigners for much of its history, but that 
hasn’t stopped China from insisting that it is part of its territory. It seemingly 
doesn’t matter that for over 70 years Taiwan has run its own affairs and is now a 
vibrant democracy. China regularly menaces the small island nation with threats 
of invasion, which would cause economic and geopolitical ripples that would 
dwarf Russia’s invasion of Ukraine.
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These are not the only examples of China as an expansionist power. It is at odds 
with just about every southeast Asian neighbor about its claim to essentially 
all of the South China Sea. China has ignored numerous international legal 
findings stating that it doesn’t have a right to build the many military bases it 
is constructing on atolls in the South China Sea, daring anyone to hold them 
accountable.

China has a long-simmering border dispute with India in the mountainous area 
that borders both countries. They have fought a war over the demarcation of 
borders there and deadly skirmishes are not particularly rare. Similarly, China 
and Russia are currently authoritarian allies of convenience, but a border dispute 
has led to violence in the past, and some observers think that this could become 
a hot zone in the future as political alliances and demographic trends shift.

China has talked over the years about its “peaceful rise,” but it is built on the 
back of its own chauvinistic views about itself as The Middle Kingdom (at the 
center of the Earth, “surrounded by barbarians”) and its cultural supremacy 
gives them permission to oppress the Uighurs and Tibetans while bullying the 
Taiwanese, Indians and all of its neighbors in the South China Sea. Let’s also not 
forget how China has broken treaty obligations with the United Kingdom when it 
comes to Hong Kong and has now severely repressed freedom in that previously 
cosmopolitan and vibrant city.

As the rest of the world is awakening to the problems that a powerful and 
assertive China presents, we shouldn’t look away from those in China’s west who 
have already been seemingly swallowed up. Tibetans, Uighurs and Taiwanese 
deserve to chart their own future, and they all deserve to live in freedom.

Jeremy Hurewitz is a policy advisor on National Security at The Joseph Rainey Center for 
Public Policy, a strategic advisor to Interfor International, and the founder of Sell Like a Spy.
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THE HILL |  OPINION

Why China Doesn’t Need 
Balloons to Spy on US Companies
By Jeremy Hurewitz
February 7, 2023

You might say that the balloon of our China illusions has finally burst. But for 
many of us who follow China closely, it’s been more like a slow deflating. 
 
As much of the world’s attention was focused these past few days on the saga  
of the Chinese spy balloon, I thought back to a panicked phone call I received  
in the late 2000s from a chief security officer (CSO) of a major global  
technology company.
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The CSO admitted his company didn’t do a background check on the Chinese 
individual their joint venture partners suggested as the venture’s CEO. Now, years 
into the partnership, his company had evidence that its intellectual property was 
being siphoned off by their partners, and there were rumors that the CEO had ties 
to the Chinese military. He stressed that my investigative team at the corporate 
security firm I worked for had to use extreme discretion because this joint 
venture was currently the only profitable arm of this company and while they 
realized they had to get to the bottom of what was going on, they were reluctant 
“to kill the goose that laid the golden egg.” 
 
My team got to work and easily traced the CEO’s family ties to the Chinese 
military. We spoke with former employees of the joint venture who added to the 
evidence that proprietary information from the U.S. company was being taken by 
their Chinese partners.

Our client—a name anyone in the business world would recognize—took our 
report, reminded us of our responsibility to be discreet, and that was the last we 
heard of it until a news report came out that the company was acquired by an 
even bigger global conglomerate. We debated whether to alert that company of 
the ongoing Chinese theft, but felt it was beyond our purview.

The theft of intellectual property from eager Western companies setting up shops 
with dubious partners is just one aspect of how China powered its economic 
miracle based on theft. This widespread theft has allowed China to leapfrog 
ahead in military and corporate technology. FBI Director Christopher Wray 
recently told Congress that China has stolen more American data “than every 
other nation combined.”

The China threat seems to be the one issue that is bipartisan these days and 
that’s one of the reasons we are finally adjusting the course of our relationship 
with China. Many China observers feel that we’re entering a Cold War-like state 
of competition with China, and U.S. policy is beginning to reflect that with new 
restrictions on semiconductors and other advanced manufacturing a good 
example. On the business side, U.S. companies are increasingly decoupling their 
supply chains from China to better manage the risk of this new era. We’ll see more 
examples of these policies from both government and business in the  
coming months.

Sometimes it takes something big and obvious for people to understand an 
issue. The Chinese spy balloon that floated across the country is perhaps that 
big and obvious thing and it will hopefully be a part of a continuing wakeup call 
to be clear-eyed about an adversary that has been taking advantage of the U.S. 
for years. That doesn’t mean that war with China is inevitable. Adroit diplomacy 
could still leave room for important areas of cooperation on, for example, climate 
change, and mutual economic benefits could still be a feature of the relationship.
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In tonight’s State of the Union address, President Biden must make clear that 
we are in a new era of U.S.-China relations. Going forward we can no longer give 
up long-term U.S. security interests for the sake of quarterly profits or naïve 
assumptions of China liberalizing as it develops. The president must make 
clear that China will not be allowed to violate U.S. sovereignty in airspace or 
cyberspace without a U.S. response to such actions.

Jeremy Hurewitz is a policy advisor on National Security at The Joseph Rainey Center for 
Public Policy, a strategic advisor to Interfor International, and the founder of Sell Like a Spy.
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WASHINGTON EX AMINER |  OPINION

China’s Many Crises, Above 
and Below the Surface
By Jeremy Hurewitz
January 21, 2023

As a journalist based in China in the mid-2000s, the big conversation was 
focused on how China would overtake the U.S. on the international stage. While 
economists explained how China’s economy would soon surpass that of the U.S., 
political wags admired China’s embrace of big projects. They contrasted China’s 
experience with America’s messy and slow-moving democracy.
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Such understandings were buttressed by the financial crisis later in the decade. 
Chinese breakthroughs in artificial intelligence, green technology, and its 
continued double-digit economic growth further strengthened its reputation.

I always thought the pundits had it wrong on China. My skeptical views were 
always rooted in more than economic fundamentals or a partisan opinion on 
the value of democracy over autocracy. While China has made some stunning 
advances for its people—pulling hundreds of millions out of poverty—and has 
much to offer the world, it faces a moral reckoning.

Mao Zedong’s “Great Leap Forward” killed approximately 45 million people, while 
the Cultural Revolution saw ancient treasures and even more lives destroyed. 
The Tiananmen Square massacre was another tragedy, snuffing out voices of 
humanism and entrenching a dictatorial regime. The lack of an open discussion 
in China about these events will come back to haunt it.

I moved to China after seven years in the Czech Republic, where I witnessed 
a very public reckoning with the sins of its recent Communist past. It was 
imperfect, but that process contributed to putting the country on the road to 
prosperity. Around the same time, South Africa set up the Truth & Reconciliation 
Committee to deal with the horrors of apartheid. In the U.S., our robust press, 
academia, and freedom of speech foster a continuous and vigorous dialogue 
about all matters of our history.

Now China must reckon with its own history.

Beijing faces a real estate sector in crisis, a demographic disaster, global supply 
chains reorienting away from China, a failed COVID-19 policy now abandoned at 
great cost, and a United States that is newly competing with China on advanced 
manufacturing. China’s economic miracle seems to be over. Beneath these 
extremely difficult challenges reside the ghosts of the past.

These ghosts have stories to tell, and the reckoning for China’s sins might just  
be here.

Jeremy Hurewitz is a policy advisor on National Security at The Joseph Rainey Center for 
Public Policy, a strategic advisor to Interfor International, and the founder of Sell Like a Spy.
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WASHINGTON EX AMINER |  OPINION

China Keeps Proving it Cannot 
Be Trusted on the Environment
By Kelsey Callahan
December 8, 2022

At the recent COP27 gathering, China once again argued why it must be held to 
a different standard from other global powers. A different standard, that is, all 
while being the world’s worst pollutant. Time and time again, China shows why it 
cannot be trusted to act in good faith on the environment.
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A damning example comes from China’s management of its Belt and Road 
Initiative (BRI). This sees Beijing invest in emerging and frontier markets 
ostensibly to build out infrastructure. In reality, Beijing also conveniently uses 
this investment to facilitate its debt-trap diplomacy.

But while the investments sound great for the countries involved, the money 
hides a much darker truth. Take Papua New Guinea, for example, where a nickel 
processing plant owned by Metallurgical Corporation of China (MCC) had to be 
shut down briefly due to a slurry spill. Or consider Antigua and Barbuda, where 
the closed-off Yida project has increased the risk of flooding and hurricane 
damage by removing mangrove trees. A similar tale applies to China’s domestic 
record. China’s carbon emissions have risen steadily in recent years.

How does Beijing get away with its stunning lack of environmental responsibility?

Well, the Chinese Communist Party has successfully gamed the United Nations 
system by continuing to enjoy its designation as a developing country, a status 
bestowed upon it in 1992. Since then, however, China has gone on to become the 
world’s second-largest economy. It will sooner rather than later overtake the U.S. 
in becoming the world’s largest economy. But it’s clear that Xi Jinping’s regime 
acts in bad faith. Beijing is interested only in advancing its imperialist foreign 
policy no matter what the cost, including lasting environmental damage.

The U.S. must not fall for China’s empty promises at forums such as COP27. 
Beijing must be called out for its environmental malfeasance.

Kelsey Callahan is a senior director for energy policy at The Joseph Rainey Center for Public 
Policy. Follow her on Twitter @Kelsetta.
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WASHINGTON EX AMINER |  OPINION

The US Must Wake Up 
to China’s Success in the 
Western Hemisphere
By J.P. Carroll
December 8, 2022

China has been making its presence felt throughout the Western Hemisphere for 
many years. Beijing has strategically invested in infrastructure, mineral wealth, 
and oil. It has also developed a large and sophisticated signals intelligence 
collection capability in the region.
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Chinese trade with Latin America is now worth roughly $450 billion per year. 
In South America, China is the No. 1 trading partner. In Latin America , China is 
the second largest trading partner behind the United States. Beyond shrewd 
investments, the Chinese Communist Party has taken advantage of regional 
dissatisfaction with U.S. leadership in the region. It has effectively targeted 
these U.S. partners with promises of foreign direct investment through its Belt 
and Road Initiative. Take, for example, the cases of Panama and the Dominican 
Republic. In 2017, Panama recognized China and broke ties with Taiwan. The 
Dominican Republic followed suit in 2018.

The symbolism of these developments is staggering, particularly in the case 
of Panama. The U.S. built the Panama Canal and forever changed global trade 
routes. This action increased the prosperity of millions well beyond U.S. shores. 
But China is now working effectively to undermine the U.S.-led democratic 
international order as it pertains to Latin America. Beijing also actively seeks 
to empower U.S. adversaries in the Western Hemisphere. In Venezuela, Chinese 
President Xi Jinping’s voracious appetite for oil is propping up the illegitimate 
regime of dictator Nicolas Maduro. China also provides Maduro with weapons.

Further south, in Argentina, China has made a major investment in an outpost in 
Patagonia. While China claims this investment supports its space program, the 
facility can also be leveraged to support intelligence-gathering. It bears noting 
that China has invested in such ground stations across the region.

In many respects, China’s growing influence in the Western Hemisphere is as 
much a byproduct of China’s global hegemonic ambitions as it is the fault of the 
U.S. Washington should have worked to build more trust and better working 
relationships with partners in the region. Still, the U.S. will have problems if it 
cannot protect its own interests closest to home. Along with Congress, the Biden 
administration must work more to counter China’s malign influence in the region.

The U.S. must invest more in its Latin America-focused Southern Command, 
particularly in terms of intelligence-gathering capabilities. It is also important 
that the budgets of both the U.S. Agency for International Development and the 
International Development Finance Corporation be bolstered for Latin America-
related projects.

China is not expanding its footprint in this key region simply for economic 
reasons. Xi’s regime wishes to harm the U.S. through an aggressive projection of 
power in the Western Hemisphere. It is thus incumbent upon U.S. officials and 
diplomats to treat Latin American partners with respect as the equals they are. 
We must acknowledge the essential importance of the region to U.S. security  
and prosperity.

J.P. Carroll is a senior fellow with The Joseph Rainey Center for Public Policy. Follow him on 
Twitter at @JPCarrollDC1.
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THE HILL |  OPINION

We Can’t Prevent Another 
Pandemic Without China’s Help
By Jeremy Hurewitz
October 7, 2022

As the world attempts to move on from COVID-19, we must not lose sight 
of the fact that over 6 million people have died and the global economy is 
facing significant challenges resulting from the pandemic. The international 
community must come together to understand how the pandemic started 
and take steps to avoid another.
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Unfortunately China—where the pandemic originated—has put the world at 
risk by blocking these efforts.   

There are two theories of COVID-19’s origination. The first and still most 
likely scenario according to scientists is that it came from a “wet market” 
in Wuhan, a provincial city in central China. COVID-19 is thought to have 
crossed the zoonotic barrier from wildlife to humans due to unsanitary 
conditions there.

The other theory is that it leaked out of a virus research laboratory. Wuhan 
just so happens to be the headquarters of China’s leading facility for such 
research. While many scientists seem to think that the wet market theory is 
most likely, it is a rather extraordinary coincidence for such a virus to have its 
start in that location.

The bottom line is that evidence indicates that one of these two scenarios is 
correct. But that isn’t any consolation because China has stridently refused 
to accept any responsibility for COVID’s beginnings. Instead, it has restricted 
investigation efforts and made implausible statements about how the virus 
originated, including that it reached China through the imports of U.S  
frozen food.

The sad truth is that we’ve been here before. Prior to COVID-19, SARS 
began in China and its infamous wet markets. When I was a journalist in the 
mid-2000s I covered the fallout from SARS and visited the wet markets in 
Guangdong, where the most notorious of these markets are located. I found 
them curtailed, with most of the exotic wildlife hidden from sight or no longer 
for sale. Vendors were reluctant to talk to a Western journalist, and it was 
clear that the government had cracked down.

But the restrictions were only temporary. Soon afterward, the markets were 
back to responding to the tastes of the locals in southern China who will 
famously eat anything “if it has got four legs and it is not a chair, if it has got 
two wings and it flies but is not an airplane, and if it swims and it is not a 
submarine,” as Philip, Duke of Edinburgh once said of the Cantonese. China 
has offered no reassurances that another virus will not be incubated in these 
dangerous markets, only angry denials and wild conspiracy theories.

The international community should not allow China to stifle our 
understanding of the pandemic’s origins and how we might avoid another 
catastrophic new virus.
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China has responsibilities as a member of the World Health Organization 
(WHO) and as a signatory to the 2005 International Health Regulations 
made the commitment to the global community to warn the world in a timely 
manner of any public health emergency originating within its borders and to 
share all details on the crisis in a transparent manner. China failed on both 
when it dragged its heels in alerting the world to the incipient crisis in late 
2019 and then refused to fully cooperate with international investigators 
seeking to understand how the pandemic started.

After the pandemic began to spread around the world, Australia called for 
an independent inquiry into its origins and China was apoplectic. It placed 
restrictions on a wide swath of Australian imports in response, showing just how 
scared it was of the idea of such an inquiry gathering steam. The WHO inquiry 
that followed, with China’s grudging cooperation, produced a report that failed 
to fully address the Wuhan lab theory and was considered to be weak by many. 
China shut down the effort for a second phase of the study that would have 
included audits of its laboratories.

But much has changed since the pandemic. Many global businesses are 
rethinking China as a base for their manufacturing. China’s economic growth has 
slowed and it is mired in the travails of its “Zero COVID” policies.

Perhaps most importantly, Australia has weathered China’s economic coercion 
rather well. The products that were at first most impacted — such as coal, barley 
and cotton — found other markets. Nations should take note the next time China 
attempts to weaponize trade, as it has done in recent years with Japan, Lithuania 
and Canada as well. China should remember that it needs international trade 
more than the world needs China as a market or manufacturer.

The international community should demand that the wet markets do not ever 
again operate as they have in the past, with new regulations put in place to 
improve sanitary conditions and restrictions on the types of wildlife that are sold 
and slaughtered there. Regular inspections by international scientists would be a 
good idea.

China should be reminded that Article 1 of the International Law Commission’s 
2001 Responsibility of States for Internationally Wrongful Acts states that it is 
responsible for internationally wrongful acts. Article 2 states that “wrongful 
acts” are those that breach international obligations, which China did on several 
occasions when it downplayed what was happening in late 2019 and when it 
refused to fully cooperate with international investigators. The United Nations 
should set up a commission to fully investigate China’s failures and explore the 
idea of it paying trillions of dollars in reparations in light of the millions of deaths 
and incalculable economic losses due to COVID-19.
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If the world is to take China seriously as a great power—which is what China 
wants—it must take the concerns of the world seriously. That should start with 
united demands of accountability for how the pandemic started and transparent 
commitments to reducing the risk of another global health crisis arising in the 
same way.

Jeremy Hurewitz is a policy advisor on National Security at The Joseph Rainey Center for 
Public Policy, a strategic advisor to Interfor International, and the founder of Sell Like a Spy.
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THE NORTH CAROLINA JOURNAL |  OPINION

State Legislators to DC: 
Clean Tech is the future. 
Free markets are the key.
By Jason Saine and Sarah Hunt
July 15, 2022

Record gas prices just pushed inflation to a 40-year high, according to a 
government report released this month. Meanwhile, the ongoing war in Europe 
continues to show how dangerous it is to rely on hostile regimes for any of our 
energy supplies. These sources are unreliable, and worse, dollars spent buying 
gas and oil produced by authoritarian regimes can end up funding war crimes like 
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those committed by Russia against innocent Ukrainians. It’s obvious our country 
needs to find new ways to reduce its reliance on foreign oil and other energy 
sources from overseas.

The solution? Clean tech. Encompassing a range of zero-emission, domestic 
energy solutions, such as advanced nuclear and carbon-capture technologies, 
clean tech represents a vital component of any strategy to reduce CO2 emissions. 
But clean tech is also about much more than just climate change. As the 
examples above illustrate, clean tech is just as essential for our national and 
economic security too.

That’s why clean tech is being embraced by more and more policymakers with a 
center-right perspective. It’s also why dozens of state legislators with that same 
perspective descended upon Capitol Hill last month.

The legislators were in town as part of the Leadership Alliance for a More Perfect 
Union (LAMP) National Summit. This annual collaborative forum convenes 
subject-matter experts and state elected officials from across all 50 states to 
discuss pro-innovation, pro-growth policies related to infrastructure and  
clean energy.

This year, legislators discussed the importance of clean tech to the economy 
and national security: learning about policy trends, exploring industrial 
decarbonization strategies, evaluating infrastructure opportunities, and 
checking in with the Congressional Conservative Climate Caucus. They learned 
from leading experts in market-based environmental policy, and from leaders in 
Congress, such as Senator Tim Scott and Rep. John Curtis, about the importance 
of American energy independence and innovation to our economy and security.

These state legislators were on the Hill to support increased federal investment 
in a range of zero-carbon energy projects. These projects represent the next-
generation of American energy innovation, including Project Pele and R&D for 
advanced nuclear, storage, and carbon capture. They also joined the Rainey 
Center Freedom Project in calling on Congress to prioritize clean energy 
innovation in the Department of Energy’s FY23 spending plans.

They called on Congress to do something else too: enact strategies to prevent 
China from stealing more of our clean technology. Chinese energy innovation 
espionage is an ongoing threat to our nation’s energy security and economy. 
There’s a reason we see China attempting to steal American technology, rather 
than innovating itself.  It’s because our free-market model thrives on innovation 
while their communist system strangles it.
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THE HILL |  OPINION

China Plays an Essential Role in 
Any Global Climate Solution
By Sarah Hunt and Jeremy Hurewitz
February 7, 2022

China’s significant role in determining our planet’s fate is coming into focus as the 
impacts of climate change unfold across the globe. The recent surge of Chinese 
investment in green technology is good news. Increased competition with the 
U.S. and the struggle of both nations to achieve the Paris Agreement’s emissions 
targets, however, are big challenges.
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China has come a long way when it comes to acknowledging risks presented 
by climate change. The nation has shown a commitment to work towards 
mitigating the worst-case climate scenarios. A majority of Chinese believed 
until quite recently that climate change is a pretext for Western powers to 
blunt the rise of the Middle Kingdom. As air pollution choked China’s cities after 
decades of double-digit economic growth, Chinese sentiment changed. Citizens 
began calling on their government to consider environmental issues along with 
economic output as it managed the country’s rapid growth.

In addition to reacting to its restive population, the Chinese government realized 
that responding to climate change could hasten a shift from manufacturing basic 
goods to high-tech manufacturing. A green-tech revolution could help solve 
national environmental issues and power new growth.

That idea resulted in China leading the world for the last decade in growing 
domestic capacity for renewable energy. According to a U.N. report, the Chinese 
have invested approximately $760 billion over the last decade, nearly double 
U.S. spending in this area. China is currently the world’s largest producer of wind 
and solar energy. The nation produces nearly two-thirds of all global solar panel 
equipment. Analysts predict that will continue for at least the next five years.

Despite these laudable developments, problems with China’s increasing 
contribution to global carbon emissions remain. China increased emissions since 
2005 by around 70 percent, currently producing nearly 14 gigatons of CO2. In 
comparison, U.S. annual output is around five gigatons. The U.S. accounts for 
around 11 percent of global emissions, while China comes in at 27 percent.

China and developing nations assert that the burden of climate change should 
fall on developed economies, which poured carbon into the atmosphere as they 
were industrialized. But China has nearly caught up to the U.S. in terms of historic 
cumulative emissions, and will soon surge past it.

Further complicating the issue is China’s strategic position on rare earth 
minerals. China mines 70 percent of minerals like dysprosium, terbium, and 
neodymium. These minerals are essential for high-tech components in medical 
devices, automobiles, defense equipment and numerous vital products. Not only 
does China have the majority of global deposits for such minerals, it is the leader 
in refining them for manufacturing.

While China has more frequently used its power as a buyer to punish rivals—for 
example, its recent restrictions on importing Australian coal—it uses its leverage 
as a supplier, too. In  2010 China restricted exports of rare earth minerals to Japan 
because of a maritime dispute. Increasing tensions between the U.S. and China 
should lead U.S. policymakers to plan for China to impose similar restrictions on 
the U.S. in the future. The U.S. must use its considerable innovation resources to 
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develop new technologies to free it—and the globe—from Chinese monopolies on 
these minerals. Recycling materials using rare earth minerals is now an essential 
national security imperative. Policymakers should act accordingly.

China is resistant to criticism. Lectures from the West about how the Chinese 
should combat climate change will backfire. Rather, a market-driven approach, 
such as cross-border adjustment fees that reflect the environmental costs of 
imported goods, is one way to encourage Chinese cooperation while offering a 
series of tangible climate benefits.            

Creating a carbon club with the European Union may offer the benefit of reducing 
climate emissions and strengthening relations with our transatlantic allies. A 
recent essay by Sen. Kevin Cramer (R-N.D.) and former National Security Advisor 
H.R. McMaster describes the benefits of such an arrangement but focuses on 
energy security and the threat from Russia. A carbon tariff on imported goods 
would capture the attention of the Chinese government, and economically 
incentivize it to work with the West to further reduce emissions.            

While China has made strides when it comes to accepting climate change 
and shifting its economy accordingly, it is still more focused on its near-term 
development goals. China is still reluctant to accept a global agreement to limit 
mean temperature rise to 1.5 degrees Celsius, or adhering to 2 degrees as the 
critical point, which scientists agree would lead to a global catastrophe. China 
even plans to continue increasing coal usage up until 2030, when it claims it will 
scale down towards a goal of energy neutrality in 2060.           

The U.S. and China must find a way to coordinate on climate goals or they will 
undermine the efforts of all nations to work together on solving this existential 
issue. China’s outsized role in determining whether the world avoids the worst 
outcomes of climate change means that there is no solution without Chinese 
engagement. The continuing rivalry between the U.S. and China means that the 
U.S. must achieve a degree of independence for our supply chain and look to new 
approaches to fully address the environmental costs of imported Chinese goods.

Sarah Hunt is CEO and president of The Joseph Rainey Center for Public Policy. Jeremy 
Hurewitz is a policy advisor on National Security at The Joseph Rainey Center for Public 
Policy, a strategic advisor to Interfor International, and the founder of Sell Like a Spy.
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WHITE PAPER

Exporting Censorship and 
Internet Sovereignty
By Jonathon Hauenschild
January 2021

Click to Read the White Paper
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REAL CLEAR DEFENSE |  OPINION

A Non-Kinetic Answer to 
the Hypersonic Threat
By Grant E Haver and Jeremy Edwards
September 22, 2020

Adversaries are developing new, long-range, hypersonic strike capabilities that 
have wide ranging security implications. America and its allies may not yet 
have the critical infrastructure needed to respond and manage such threats in 
a crisis scenario. China and Russia pose the most immediate risk as they lead 
the world in developing hypersonic and ballistic missile technologies. While 
many government agencies are working on designing and implementing the 
architectures and tools needed to mitigate the hypersonic threat, they lack 
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the speed and resources required to keep pace with these rapidly evolving 
technologies.  How or even if the U.S. should pursue missile defense technologies 
are questions yet to be answered. In the meantime, the government can take 
concrete, non-kinetic measures that will better ensure citizens’ safety and 
counter new threats should the need arise.

Increasing awareness of the hypersonic threat with senior policymakers 
and within appropriate government institutions should be one of the first 
considerations. Enhancing understanding of the risks is the first step towards 
mitigating the threat from enemy systems. Such awareness includes the 
discussion of deterrence postures should tensions escalate. It also includes 
enhancing cyber capabilities, which will require an expanded, whole-of-
government approach built upon a shared understanding of our vulnerabilities 
and available defense options.

Prior to any deployment of new missile defense technologies, American political 
and military leaders must acquire a better understanding of how U.S. adversaries 
plan to utilize hypersonic technologies in their efforts to dominate escalation 
and coerce the United States and its allies into making decisions favorable to the 
adversary during a time of crisis.  Interagency wargames, briefings on adversary 
escalation strategies, and collaborative opportunities will also prepare U.S. 
policymakers to respond to crises before state actors consider using these  
new technologies.

The speed and low-profile characteristics of new strike system technologies will 
challenge the U.S.’s current capacity to detect and trace their flight path. The 
United States needs to deploy advanced space sensor capabilities integrated with 
targeting and management infrastructure. Linking these sensors to advanced 
interceptors and/or directed energy weapons will also play a key role in lessening 
the impact of any attack from hypersonics.

The U.S. Missile Defense Agency (MDA) and the Space Development Agency (SDA) 
are currently developing systems such as the Hypersonic and Ballistic Missile 
Tracking Space Sensor (HBTSS), which will help reduce the emerging hypersonic 
threat. This system is designed to work cooperatively with SDA’s tracking 
satellites to provide queuing data for ground-based interceptors. Additionally, 
HBTSS is currently focused on low-Earth orbit, but it will be crucial that it 
supports multiple orbits to ensure long-term success of the system.  Inadequate 
funding, however, is impeding a rapid development process. Currently, HBTSS is 
only receiving a small fraction of the total hypersonic funding budget—leaving 
a severe deficit in the resources required to keep pace with the development of 
these emerging technologies and posing a serious national security threat.

The next step is augmented system integration, especially for command and 
control, which is an essential component of any hypersonic defensive capability. 
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For example, the Army’s Integrated Air and Missile Defense Battle Command 
System (IBCS), which utilizes open architecture, allows for the integration of 
various sensors and interceptors. This, in turn, enables the best sensor to relay 
the targeting data to the most appropriate interceptor. The Air Force’s program 
of record—the Joint All-Domain Command and Control (JADC2) system—also 
holds tremendous promise for integrating disparate systems across operational 
domains and Services, if this “network of networks” is built using the right 
fundamentals and principles.

Ideally, HBTSS would integrate with this type of system to enhance the ability 
to meet the maneuverability challenges of hypersonics. Any advanced, space-
based sensor, for example, must integrate with precise targeting and tracking 
infrastructure and link to advanced interceptors and/or directed energy 
weapons.  The government’s ownership of open architecture command-and-
control systems should, in theory, make this easier.

The geographical advantages and safety enjoyed by the continental United 
States begin to erode under the threat of incredibly fast, low-visibility, hypersonic 
weapons capable of striking targets within the United States. Also, at risk could 
be our forward-deployed regional assets, such as carriers in the Pacific and U.S. 
military bases on Guam and Kadena. Our adversaries are currently strategizing 
methods of utilizing these technologies to threaten and coerce the U.S. and its 
allies during a time of crisis.

As China and Russia continue to develop and field hypersonic capabilities, the 
United States must also develop the kinetic and non-kinetic systems necessary 
to mitigate an attack. Swift deployment of adequate resources, awareness 
initiatives, and enhanced integration of systems capabilities are only the first 
steps in meeting this rapidly evolving national security threat.

Grant E. Haver is the Policy Program Coordinator for the National Security Institute where he 
oversees the Emerging Technologies and Cybersecurity working group. He is also a National 
Security Fellow with the Joseph Rainey Center for Public Policy, a post-partisan think tank 
founded on the values of equality, freedom, and a more perfect union. 

Jeffery Edmonds, Senior Advisor, Joseph Rainey Center for Public Policy. Prior to his current 
roles, Mr. Edmonds served as Senior Eurasian Military Analyst for the Central Intelligence 
Agency and Russian Director at the National Security Council. Jeffery Edmonds holds a B.S. 
from the United States Military Academy at West Point, an M.A. from Boston University, and 
an M.P.A from Harvard University.



28

T
H

E
 R

A
IN

E
Y

 C
E

N
T

E
R

 O
N

 C
H

IN
A

The Joseph Rainey Center for Public Policy

BLOOMBERG ENVIRONMENT

INSIGHT: U.S. Opposition 
to Nord Stream 2 May Have 
Unintended Consequences
By Robert Dillon
August 29, 2019

Both the White House and Congress want to block Russia’s Nord Stream 2 
pipeline as part of U.S. sanctions on the country, but doing so could push the 
Kremlin closer to China, writes Robert Dillon of the Joseph Rainey Center for 
Public Policy.



29

T
H

E
 R

A
IN

E
Y

 C
E

N
T

E
R

 O
N

 C
H

IN
A

The Joseph Rainey Center for Public Policy

For all the concern of Kremlin kompromat, or blackmail, on President Donald 
Trump, Russia’s conduct has come under increased pressure and scrutiny during 
his presidency.

Since taking office, Trump has tightened existing economic sanctions and signed 
additional restrictions on Russia’s energy sector, simultaneously striking at the 
Kremlin’s source of influence and its hard currency.

As its next move, the Trump administration—and a majority of Congress—want to 
impose sanctions to block completion of the $11.7 billion Nord Stream 2 pipeline 
by Russian gas giant Gazprom. While this effort may be a potent economic 
weapon against the Kremlin, it may also have the unintended consequence of 
drawing Russia closer to China.

Energy is central to Russia’s foreign and economic policies with the Kremlin’s 
political power closely tied to its ability to use revenues from oil and gas sales to 
fund social and military spending. These sanctions are designed to undermine 
Russia’s long-term energy growth with bans on foreign investment and 
technology-sharing.

This strategy penalizes Russian aggression while handing U.S. producers a 
competitive advantage as shale oil and gas output increase and Russian output 
declines. It’s the kind of win-win Trump and his team of hawks rejoice in pulling 
off. It also represents rare alignment between the administration and Congress, 
although their reasons for supporting sanctions differ.

Senate Committee Bill Advanced
Before leaving town for the August recess, the Senate Foreign Relations 
Committee advanced legislation by a sizable 20-2 vote that would penalize 
European companies involved in the construction of Nord Stream 2.

While the bill is far from becoming law, the lopsided vote illustrates the bipartisan 
anti-Russian sentiment in Congress—even if it targets the economies and 
companies of long-time allies in the process.

Congressional opposition to Nord Stream 2 is not exactly new. What’s different 
this time is that the White House has something to sell. The administration 
is pushing Europe to buy more liquified natural gas (LNG) through the use of 
diplomacy and under threat of tariffs. Washington’s perspective is that “freedom 
gas” offers economic and geopolitical benefits to the U.S.—and Europe.

Europe, however, is skeptical.
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For starters, the Russian-EU relationship is much more mutually dependent when 
it comes to energy than Washington appreciates. Europe has imported Russian 
gas for more than 50 years, with the first molecules arriving just two weeks 
after the 1968 Soviet invasion of Czechoslovakia. Russian supply is expected to 
dominate the E.U.’s market for at least the next decade. Declining production  
in the gas fields of the Netherlands and the North Sea means that trend  
will continue.

More than half of EU members are dependent on imports for more than half of 
their energy needs and import dependency for all of Europe is expected to reach 
80% by 2030. And while overreliance on Russia may be a concern for some in 
Europe, so too is affordability.

Competition with U.S. LNG
Volatile spot market prices for U.S. LNG and the additional cost of chilling and 
shipping it across the Atlantic put it at a disadvantage to Russian supply. Russia’s 
state-control of its energy sector—and its currency—allow it to push costs even 
lower if necessary to compete against U.S. LNG.

As for the Kremlin, it views U.S. efforts to strike at its connections to the global 
economy as an existential threat.

Russia has responded to the encroachment of U.S. LNG by flooding the European 
market, filling storage and driving down prices to test the resolve of American 
exporters. Prices are so low now that many U.S. exporters are losing money on 
European cargos.

Russia is also building up its LNG capabilities to challenge U.S. producers directly, 
with eight projects on the drawing board that will all have the advantage of low 
production costs and state support.

Russia is also turning east for new markets—it has expanded its pipeline network 
with Asia and welcomed increasing investment from China and India in energy 
projects inside Russia.

China’s Largest Supplier
Russia is now China’s largest oil supplier, accounting for roughly one-third of its 
total oil exports. Sino-Russian cooperation in the Arctic is especially troubling for 
the U.S.

Moscow has established six new military bases above the Arctic Circle and is 
expanding its fleet of icebreakers to 50 vessels. The United States has six vessels.
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The legacy of U.S. sanctions against Russia may well turn out to be a 
strengthened Russia-China relationship with long-lasting repercussions for 
American hegemony around the world.

While not inevitable—the Kremlin remains wary of Beijing—such an outcome 
would be especially disappointing given the historical efficacy of sanctions. 
Past U.S. attempts to interfere in Russian-E.U. trade failed to deter Kremlin 
adventurism, nor did it dissuade members of the European market from pursuing 
their economic interests.

Europe resisted U.S. pressure against Russian energy exports before, most 
notably during the 1960s embargo against Russia’s Druzhba oil pipeline and 
President Ronald Reagan’s opposition to Soviet gas shipments to Western Europe 
in the 1980s. Both times Europe got Russian energy supplies. There’s no reason to 
expect that the outcome for Nord Stream 2 will be any different.

Even if sanctions scare off the project’s European partners, nothing is stopping 
Russia from finishing the pipeline itself. With these sanctions, the U.S. not only 
risks alienating Europe without affecting the outcome, but may indirectly help 
bring about a stronger alliance between two of its biggest competitors.

This column does not necessarily reflect the opinion of The Bureau of National Affairs, Inc. or 
its owners.

Robert Dillon is an associate fellow for energy security at the Rainey Center and the former 
communications director of the U.S. Senate Energy and Natural Resources Committee. He 
covered the economic and social transition of the former Soviet Union as a journalist based in 
Prague and Moscow after the fall of the Berlin Wall.
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A XIOS |  EXPERT VOICES

DOJ Indictment Reveals 
Threat of Chinese IP Theft 
to U.S. Energy Innovation
By Sarah Hunt
February 22, 2019

The Department of Justice recently indicted Chinese engineer and battery 
storage expert Hongjin Tan—a Chinese citizen and U.S. legal permanent 
resident—for stealing over $1 billion worth of trade secrets from his employer, the 
U.S. petroleum company Phillips 66.
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The Big Picture
The U.S. energy industry is the latest victim of corporate espionage and 
intellectual property (IP) theft by China—a growing threat to American energy 
innovation. Then-President Obama signed a deal with President Xi Jinping in 
2015 to combat IP theft, but Chinese cyber espionage picked back up because of 
trade tensions after President Trump took office.

Details
Tan allegedly downloaded hundreds of confidential files, including information 
related to manufacturing a downstream energy market product, and planned to 
provide the information to his new Chinese employer.

Why it Matters
Corporate espionage and IP theft is an expensive problem, costing the U.S. up 
to $600 billion annually. If the Chinese government succeeds in stealing energy 
manufacturing and research secrets from the U.S., American energy companies 
may end up competing against their own technological innovations and ideas. 
This would severely stunt U.S. innovation and global energy leadership.

Yes, But
The burden of current U.S. regulatory structures also encourages American 
energy companies to take advanced energy research to China, further putting 
them at risk for stolen IP.

In response, the Department of Energy recently implemented a policy restricting 
the ability of U.S. companies to develop new nuclear energy technology in 
China—a move that may protect national security and intellectual property, but 
at the expense of energy innovation.

The Bottom Line
Tan’s case is a fresh reminder of China’s willingness to engage in corporate 
espionage in the fight for global energy dominance — and the country shows no 
signs of slowing down. While the Department of Energy has taken reasonable 
steps to prevent IP theft, including banning recruitment programs suspected of 
foreign spying, a more effective response would also require Congress and the 
energy industry to join forces and explore regulatory reforms.

Sarah Hunt is CEO and president of The Joseph Rainey Center for Public Policy.
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BLOG

Ambitious Spending Plans 
Cost National Oil Producers 
Competitive Edge Against Shale
By Robert Dillon

Nothing lasts forever—good or bad. 

The global Covid-19 pandemic and Saudi-Russian price war upended global oil 
markets, sending demand and prices plummeting this spring. The head of the 
International Energy Agency, Fatih Birol, called it “Black April” and predicted 2020 
would go down as the “worst year in the history” of the oil industry. 
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That prediction is proving premature thanks to the unprecedented breadth 
and speed of global production cuts and a more robust than expected return in 
demand as economies reopen. 

China, the world’s second-largest oil consumer, imported a surprising 11 million 
barrels of oil a day in May, and demand there has returned to pre-pandemic 
levels. China is the first to reopen, but if other economies follow a similar 
trajectory, demand for oil could be back to its previous average of 100 million 
barrels a day by early 2021. 

Black April did expose some fundamental truths about global oil supply, though. 
Much has been written about the risk to U.S. shale companies under the current 
low-price environment—due to higher drilling costs, faster well-depletion rates, 
and venture capital business model—but many national oil companies face their 
own challenges burdened as they are with underwriting state budgets. 

Yes, producers in America’s prolific shale patch need prices around $45 a barrel to 
“breakeven” and many drillers got hooked on easy credit when oil prices were at 
$100 a barrel that has since evaporated. The smallest and most over-leveraged of 
those companies are now seeking bankruptcy protection or being gobbled up by 
larger competitors. 

Still, drillers in the U.S. aren’t saddled with the cost of paying for social and 
military spending or the wages of government workers and therefore have far 
greater liberty than the major petrostates to respond to price signals. That’s 
because the “breakeven price”—the cost of producing a barrel of oil—is only half 
the story.

Saudi Arabia and Russia, for example, are both blessed with billions of barrels 
of conventional oil reserves that can be lifted from the ground with far less 
investment than producers in the U.S. 

Aramco, Saudi Arabia’s national oil company, has an extraction cost of roughly 
$2.80 a barrel, and Russia’s oil companies, all closely tied to the Kremlin, are 
capable of producing oil for between $5 and $10 a barrel. 

The spring price collapse, therefore, should have been an opportunity for Riyadh 
and Moscow to recapture market share lost after the U.S. lifted its 40-year-old ban 
on oil exports at the end of 2015. 

The problem for petrostate leaders like Russian President Vladimir Putin and 
Saudi Crown Prince Mohammed bin Salman is that they require a much higher 
“fiscal breakeven” price to sustain their domestic spending agendas and 
maintain their grip on power. 
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While Brent, the international oil price benchmark, has climbed back toward $40 
a barrel in recent days, Putin needs $42 a barrel to make good on his promises 
to spend billions of dollars on infrastructure and social programs to raise the 
living standards of ordinary Russians—a move designed to boost support for his 
presidency beyond 2024. 

Mohammed bin Salman, meanwhile, wants to ween Saudi Arabia’s off its 
dependence on oil revenues and transform the kingdom into a modern economy 
with his Vision 2030—an ambitious plan expected to cost trillions of dollars. 

Saudi Arabia’s 2020 fiscal breakeven price is estimated at $78.30 a barrel, 
according to the International Monetary Fund. Of the other dozen members of 
the Organization of the Petroleum Exporting Countries (OPEC), only Kuwait has a 
fiscal breakeven cost under $50 a barrel ($49.70). Most need oil prices in the $70 
to $90 range to meet domestic spending commitments. 

Those commitments leave national producers little room to maneuver, 
especially compared to private-sector companies operating in a free market. U.S. 
companies may be beholden to shareholders and creditors, but they don’t have 
to worry about civil unrest and the possibility of regime change. 

The crisis is forcing authoritarian leaders like Putin and Crown Prince Mohammed 
bin Salman to make tough choices that could destabilize their regimes and have 
far-reaching geopolitical consequences.

The Kremlin is now reconsidering plans to invest in the national economy and 
Riyadh has announced that it’s tripling taxes on state employees starting next 
month to cover some of the shortfall caused by the twin collapse of prices  
and demand. 

Until these states diversify their economies or drastically reduce domestic 
spending, they are in no better position to withstand a price crash than their 
American cousins. It’s difficult to see how they can wrestle market share back 
from U.S. shale, stuck as they are in an endless cycle of production cuts to 
support prices, especially as shale producers will reenter the market as soon as 
prices near $50 a barrel.

Putin and the crown prince may pine for the days when they could name their 
price for oil by managing how much supply flowed onto the market, but those 
days are gone.
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GUEST COMMENTARY BLOG

Holding China Accountable 
in a Bi-Partisan Way
By Jeremy Hurewitz

In 2011 the investigative team at the corporate security firm where I was working 
was hired by a New York-based hedge fund to do research on a Chinese mining 
company that had aroused their suspicions. Real Gold was listed on the Hong 
Kong exchange and the hedge fund theorized that they were exaggerating their 
gold output.
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Our team went through the corporate records and found an array of red flags. 
Suspicious subsidiary companies where money was being funneled, independent 
directors with questionable credentials, and an array of alarming accounting 
practices were uncovered.

With suspicions validated we moved into phase two: on the ground investigative 
work. We hired a subcontractor to go visit the mines and the nearby village in a 
remote area of Inner Mongolia. What he found there was stunning.

While one mine was busy producing gold, the other two were a sham: one was 
flooded with water and the other was seemingly abandoned. One memorable 
detail from our subcontractor was a photo he took of weeds growing out of the 
road to the other two mines. No weeds would be growing out of a road with 
heavy machinery coming in and out.

That would have been enough for our clients to act on, but there was more. Our 
subcontractor went to the local village and when he asked about the two non-
functioning mines, he was told by the locals that some of them had been paid to 
act like they were busy working and were watched by a bunch of “foreigners in 
suits.” They had faked mining production for the investor’s road show!

Our client was delighted. They shorted the stock and made a killing and Real Gold 
was suspended from the Hong Kong exchange.

Real Gold was part of a wave of Chinese frauds exposed on public exchanges 
around that time. A mysterious research firm called Muddy Waters led the way 
with their shocking expose on Sino-Forest, a timber company based in China’s 
Yunnan province that exaggerated its timber resources. They paid the price of 
their lies by being delisted from the Toronto Stock Exchange and were the target 
of subsequent lawsuits.

Our client put us on retainer after our success on Real Gold and we helped them 
short other Chinese companies. For a while it was like shooting fish in a barrel. 
Find a Chinese company and do a bit of research – if anything seemed suspicious, 
go deep quickly before others could trade on the information. If the company 
listed through a reverse merger – a backdoor to listing where a company can buy 
a defunct company’s public listing and bypass the diligence that comes with a 
standard IPO – then it was almost too easy.

The Securities Exchange Commission delisted dozens of firms as a result. Many 
were shady penny stocks trading over the counter, but others were quite a bit 
more substantial. One moment they were fairly big, publicly traded companies 
and then suddenly they went dark and were never heard from again.
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China’s response was to crack down on transparency, not on the fraud itself. 
The Chinese government made it harder for investigative firms and journalists 
to get access to corporate records. They cracked down on investigators like 
our subcontractor, and intimidated those continuing with efforts to uncover 
fraudulent Chinese companies.

If this is sounding familiar, it is the same playbook China has run more recently 
when it came to the Covid 19 virus of cracking down on whistleblowers instead 
of dealing with the problem. When SARS came roaring out of China’s wet markets 
officials employed a similar strategy with a temporary crackdown on the wet 
markets and intimidation tactics used on those trying to get to the truth. 
Experts predicted correctly that it was only a matter of time before another virus 
resurfaced out of these markets if they weren’t permanently shut down.  

Just like another novel disease originating from China’s wet-markets, guess what 
has appeared again out of Chinese corporate culture? If you guessed fraud, you 
guessed right.

In early 2020 a story broke about a Chinese coffee chain, Lukin Coffee, engaged in 
massive fraud. The company was founded only in 2017 but quickly grew to 4,500 
locations in China and bragged that it would surpass Starbucks as the biggest 
chain in the country. Its Nasdaq listing in 2019 was one of the most successful of 
any Chinese company that year.

But then word came out in April that it had faked approximately $310 million in 
transactions leading to its suspension and ultimately its delisting.

Now comes the Holding Foreign Companies Accountable Act, passed at the 
end of last year, which offers a rare glimmer of bipartisan cooperation in our 
highly polarized political climate. The Bill stipulates broader U.S. oversight of 
accounting practices for all companies traded on domestic exchanges, which 
would increase the chances of catching the financial dodges that Chinese 
companies have engaged in and would offer greater protection for investors from 
fraud. It also stipulates that companies must certify that “they are not owned 
or controlled by a foreign government.” This is also tremendously important 
because Chinese companies are often controlled by well-connected Chinese 
officials or close proxies.

Final amendments are now being added to the Holding Foreign Companies 
Accountable Act at the moment, providing more specific rules to promote 
transparency of ownership and the Chinese government’s role in companies that 
list on U.S. exchanges.
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The Joseph Rainey Center for Public Policy

Recognizing China not as an enemy but as a strategic competitor is an important 
part of this a new era of China relations. Doing so can be a building block for 
politicians to come together to foster a more united approach against aggressive 
Chinese corporate espionage, which has allowed China to rapidly advance its 
industrial agenda, and fraud, which has cheated U.S. investors out of huge sums 
of money.

Incidentally, Real Gold was quietly delisted from the Hong Kong exchange in  
April, 2020.

Jeremy Hurewitz was a journalist and security consultant for nearly two decades based in 
Prague, Shanghai, and New York. He is currently the Curation Director for NationSwell.
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