
 

 

CRITICAL BULLETIN 

Date: October 12, 2021 

Re: Governor Gavin Newsom Sign’s California Senate Bill 510 

Dear CSEBA Board and Executive Committee Member: 

On Friday, October 8, 2021, Governor Gavin Newsom signed into law Senate Bill (SB) 510. SB 
510, which will take effect on January 1, 2022, but will be retroactive to March 2020. The new 
law includes benefit mandates related to COVID-19, as well as benefit mandates related to future 
pandemics, and would affect the health benefit coverage of all enrollees in health plans and health 
insurance policies regulated by the California Department of Managed Health Care (DMHC) and 
the California Department of Insurance (CDI).  
 
Discussion 

 
Under the new law, health insurers must cover the cost of coronavirus tests that ensures 
Californians do not have to pay out-of-pocket fees or contend with prior authorization 
requirements, which have left some health plan participants with surprise medical bills. As you 
may recall, Federal and state laws were passed during the national pandemic to provide free 
testing to limit the spread of COVID-19, but some health plan participants were still being 
charged. SB-510, eliminates any ambiguity about the cost-free provisions while also making the 
measure retroactive to March 4, 2020, when Governor Newsom declared a state of emergency 
for COVID-19. 

 
With many schools and workplaces requiring proof of COVID-19 vaccinations or regular testing, 
the new law will ensure those costs will not go directly to employers or employees. The cost-free 
testing and vaccines apply whether a health plan participant goes to an in-network or out-of-
network provider. The new law will also ensure that health plan participants who chose not to be 
vaccinated and prefer to do the weekly testing are not left with the burden of the co-pay for these 
tests. 
 
It should be noted that SB-510 would also require that testing and vaccines be made cost-free 

during future pandemics. Because the law relates to both COVID-19 and potential future 
pandemics, the financial impact on all California health plans is currently unknown.  
 
Be assured that CSEBA’s staff will continue to update you as more information becomes available. 

 


