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August 2022 Managed Care Market Update

Q2 2022 Earnings Recap1

Sources: (1) S&P Capital IQ Pro, company Q2 2022 earnings reports, market capitalization as of 8/26/2022 market
close, normalized/adjusted EPS. (2) Either adjusted/non-GAAP or GAAP 2022 full-year earnings guidance was raised
or reaffirmed by the company.
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Company Ticker
($MM)

Market Cap1

Surprise (%) 
Mean Est. vs. Actual

2022 FY Earnings 
Guidance 
Revision2

Revenue1 EPS1

UnitedHealth Group Inc. UNH $495,051.3 0.8% 6.9%

CVS Health Corp. CVS 131,361.7 5.6% 10.1%

Elevance Health Inc. ELV 116,035.5 1.1% 3.8%

Cigna Corp. CI 86,918.5 2.5% 13.2%

Humana Inc. HUM 61,595.0 1.0% 12.9%

Centene Corp. CNC 51,408.0 1.1% 11.4%

Molina Healthcare, Inc. MOH 19,667.4 4.8% 4.2%

Alignment Healthcare, Inc. ALHC 2,758.3 8.9% 62.5%

Oscar Health, Inc. OSCR 1,491.8 0.5% (55.9%) Reaffirmed

Clover Health Investments, Corp. CLOV 1,361.3 5.1% (4.8%) Reaffirmed

Bright Health Group, Inc. BHG 1,003.5 (12.5%) (55.6%) Reaffirmed

Beat Revenue 
Expectations

10 / 11

8 / 11

Raised 2022 FY 
Earnings Guidance

Beat EPS 
Expectations

8 / 11

Key 
Takeaways

Buy-Side Advisor

has agreed to acquire

$90.0 Million

Reserve National 
Insurance Company

from

▪ On August 1, 2022, Kemper Corporation (NYSE: KMPR) announced that it agreed
to sell Reserve National Insurance Company (“Reserve National”) and its
subsidiaries to Medical Mutual of Ohio (“MMO”) for $90 million.

▪ Reserve National, based in Oklahoma City, sells individual and group accident
and health products with written premiums of nearly $180mm in 2021.

▪ The addition of Reserve National enables MMO to strengthen its market position
in existing lines of business, expand its product portfolio into new lines of
business, and also expand its geographic footprint into various new states outside
of Ohio.

▪ Sherman & Company served as financial advisor to Medical Mutual of Ohio.

▪ Publicly traded managed care organizations (“MCOs”) reported strong financial results in the second quarter of 2022. All 11
public MCOs reported year-over-year revenue growth. On a percentage basis, all but one reported at least double-digit
revenue growth year-over-year and all but three reported positive earnings growth year-over-year.

▪ Strong membership growth, lower than expected utilization of care services, reduced COVID-19 related medical costs and
headwinds, and favorable medical reserve development, were among some of the cited factors that contributed to this
quarter’s stout performance.

▪ While most executives expected to see a rise in care utilization this quarter from patients that had previously deferred care
due to COVID-19, trends in medical loss ratios (“MLRs”) suggest this did not occur. In Q2 2022, the average MLR among
these insurers was 86.0 percent, down 2.2 percent from 88.2 percent in the same period last year. Almost all of these public
health insurers saw flat, or lower MLRs year-over-year.

▪ Amid an environment where opportunities to grow their core health plans remain limited, especially through acquisitions,
we continue to see these insurers integrate vertically by growing their provider and services capabilites in areas such as
primary care, behavioral health, third-party administrators, among others.

▪ As such, these companies' services segments, such as Cigna’s Evernorth and UnitedHealth’s Optum, continue to contribute
very meaningfully to overall growth. UnitedHealth’s Optum saw revenue grow 18 percent year-over-year while its health
plan segment saw 12 percent growth. Further, Cigna’s Evernorth segment saw adjusted revenue grow 7 percent year-over-
year while its health plan segment only saw 4 percent adjusted revenue growth.


