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Year-End Report
Sensationalized headlines declare the office is dead and that most companies will remain fully remote indefinitely. The 

reality is that companies have been planning since the summer of 2021 for early 2022 occupancy, despite COVID-19 

variants, to take advantage of increased concessions, but the field of available space is tightening. To successfully 

innovate, create, collaborate, grow, and shape culture, the office of the future must be hybrid and companies are 

embracing this new model in its many forms.
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LA Metro Employment
Since 2019, the Leisure and Hospitality sector suffered the most job losses, contracting by nearly 4.8M jobs and plunging to a 

record low since the recession. What was an expanding sector prior to the pandemic has been most affected by policies 

regarding social distancing and essential businesses throughout the global pandemic. Education and Health Services and 

Professional and Business Services followed, contracting almost 3.5M jobs each since 2019.
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The growth of Tech and Entertainment fueled LA West real estate activity and drove development.



The tech and entertainment industries hit a stride during the pandemic pushing demand for content to historic highs and 

bolstering leasing activity. Creative industries are typically the sectors that pull a market out of a downturn and 2021 was no 

different. Seven of the ten largest deals in the year were over 100,000 square feet with six of those completed by tech and 

entertainment companies. Leasing activity totaled 7.0 million square feet, which is on par with high-growth years.

New Renewal Sublease



Direct vs. Sublease Asking Rents
Apple announced a 550,000-sf campus development and plans to hire 1,500 new workers by 2026. Companies betting on 

demand for content lasting through the pandemic are positioning themselves to meet it. With nearly 6.0M sf of tenant 

requirements in the market, 2022 is poised for robust market activity. Even with the recent rise of the COVID-19 Omicron 

variant and delays of office openings, many companies are busy planning their certain return to the office. As hybrid work 

schedules become normalized, many companies will have a greater understanding of their space needs and will be more 

active in the LA West market.
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LA West Historical Asking Rent

Throughout the pandemic landlords kept asking rates high 

while offering increased concession packages to entice 

leasing. Direct asking rents are higher than year-end 2019 

rates but growth has slowed significantly. The completion 

of notable sublease deals in high-end space in 2021 have 

pushed up asking rates just 1.7% from year-end 2020.
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VC Funding
2019 - present - $53.85 B in LA Metro HQ


Venture capital investment in companies headquartered in LA totaled $24.61B in 2021, nearly half of the total $53.85B 

invested since 2019. Several tech sectors generated the highest levels of investment making Automotive, Aerospace & 

Defense, and Business/Productivity Software the top invested industries since 2019. Automotive company Rivian led the way 

in 2021 with the two largest deals worth a combined $5.15B. Additionally, Rivian raised $11.93B raised from its recent IPO 

signaling its meteoric growth. As these tech sectors expand so will their office requirements.
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Submarket Availibilites

The rise in available space in LA West throughout 2020 

was a market response to the uncertainty surrounding the 

pandemic, now the sun is setting on the opportunity to 

take advantage of discounted rents. Concessions such as 

free rent, however, are still in the tenants’ favor. 
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Conclusions/Outlook 
Companies are strategizing now to create intentional, experiential, collaborative, and flexible workplaces to draw employees 

into the office for essential in-person interaction. More than ever, employees expect flexibility and companies are embracing 

the hybrid model in its many forms. Even companies that identify as fully remote still have in-person meeting space, which is 

a form of hybrid workplace. Coworking is a part of the hybrid model and will become an even more important component that 

can help companies test fit workplace design, transition or grow. These efforts will boost employee engagement and 

productivity and ultimately positively impact the market’s business ecosystem.
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