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Report to Shareholders 

Quarter Ended March 31, 2022 
 
Recent Highlights 
• Secured US$225 million to fund KSM early-stage construction activities 
• Entered into Agreement with BC Hydro to supply green, low-cost construction power to KSM  
• KSM site capture and substantially started activities move to the next level 
• Updated mineral resource estimates reported for KSM’s Mitchell and East Mitchell deposits 
• Drilling completed at the Snowstorm Project in Northern Nevada 
 
Sprott and Ontario Teachers invest US$225 million in KSM in exchange for a convertible note  
During the quarter, Seabridge’s wholly-owned subsidiary, KSM Mining ULC arranged and completed 
the sale of a secured note (“Note”) to be exchanged at maturity for a 60% gross silver royalty on its 
100% owned KSM project located in northern British Columbia, Canada. The Note was purchased by 
Sprott Resource Streaming and Royalty Corp. and Ontario Teachers’ Pension Plan. The proceeds 
from this note are intended to move KSM towards accomplishing three main objectives without the 
requirement for shareholder dilution: 
 

 Achieve the ‘substantially started’ designation which ensures the continuity of the KSM 
project’s approved Environmental Assessment Certificate (“EAC”) for the life of the project; 

 Complete key tasks which support construction readiness and will shorten the construction 
period once a construction decision has been made; and 

 Enhance the KSM proposition in our joint venture negotiations by securing the EAC, further 
de-risking the project, and accelerating the construction timetable. 

 
Although KSM is best known for its mineral reserves and resources of gold and copper, the project 
also hosts a large inventory of silver. In KSM’s latest Technical Report, silver accounts for less than 3% 
of projected KSM revenues, with the transaction representing a very small charge against the 
project’s future total revenues. As the transaction does not require share dilution, its structure 
supports the Company’s long-standing strategy of providing the industry’s best leverage to gold as 
measured by ounces of gold per share. 
 
For additional details on the terms of the Note please see February 26, 2022 News Release. 
 
Agreement with BC Hydro to bring low-cost, green power to KSM earlier than originally 
planned 
Seabridge’s wholly owned subsidiary, KSM Mining ULC, signed a Facilities Agreement with British 
Columbia Hydro and Power Authority (“BC Hydro”) covering the design and construction of facilities 
by BC Hydro to supply hydro-sourced electricity to the KSM project.  
 
KSM will connect to BC Hydro’s existing Northwest Transmission Line (“NTL”) at BC Hydro’s Treaty 
Creek Switching Station (“TCT”). This TCT, located where KSM’s Treaty Creek access road meets 
Highway 37, south of Bell 2, is scheduled to be completed before the end of 2024. KSM Mining has 
completed its design for a 30 km long 287 KV transmission line to connect the TCT and the KSM 
plant site. This KSM transmission line is scheduled to be constructed in 2023 with completion and 
commissioning planned for late 2024. 
 
Previous studies at KSM originally incorporated diesel power for construction activities, with hydro 
power to be supplied later from BC Hydro’s NTL for operations. Connecting to BC Hydro’s NTL earlier 
than previously planned provides a number of significant ESG and economic advantages including:  
 

https://www.seabridgegold.com/press-release/seabridge-to-raise-us-225-million-from-sprott-and-ontario-teachers-under-note-exchangeable-for-a-ksm-silver-royalty
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 green hydro power will replace significant diesel generation over the multi-year construction 
phase, with a corresponding large reduction in greenhouse gas emissions;  

 Hydro power is less than 25 percent of the operating cost of diesel-generated power and 
avoids the capital cost of diesel equipment. We are now seeing record high prices for diesel 
fuel; 

 the TCT and transmission line will eventually be required for operations and moving this 
infrastructure forward in the project schedule de-risks construction; and 

 the installation is part of Seabridge’s work towards “Substantially Started”. Achieving 
substantially started designation will ensure that KSM’s Environmental Assessment 
Certificate remains in place for the life of the project. 

Having access to low-cost hydro power is one of many logistical advantages KSM enjoys compared 
to other large undeveloped gold and copper projects around the world.  
 
The cost of the new BC Hydro switching station consists of $28.9 million in cash payments for 
facilities directly required by the KSM Project and $54.2 million in security (or cash in lieu) for BC 
Hydro system reinforcement as required to make the power available. The system reinforcement 
security will be forgiven annually, typically over a period of less than 8 years, based on project power 
consumption.  
 
KSM site capture activities continue with bridge construction, access roads and camps 
This year Seabridge is taking site development to the next level. Construction of the Bell-Irving River 
Bridge has commenced to provide initial access to KSM’s process plant area, including installation 
of a temporary bridge (completed), allowing construction to commence on the Treaty Creek Access 
Road and Camp 11 earthworks, and construction of a permanent bridge, which is now in progress. 
Works include tree falling, clearing and grubbing, topsoil salvage and rough grade construction. 
Tree falling and initial site development by BC Hydro have been completed for their switching 
station. 
 
100% of construction, field execution, and service contracts awarded in 2022 have been awarded to 
Indigenous partners and partnerships. These include road construction, camp earthworks, camp 
procurement, installation and operations, light and heavy helicopter services, site communications, 
and medical services. 
 
We have also commenced engineering for 2023 site capture activities including for quarry and 
borrow development, temporary water treatment facilities, Mitchell Valley development, tunnel 
portal development, avalanche mitigation, design of a 36km 287kV transmission line to take power 
to the process plant site, and design of the permanent substation to be located there to receive it. 
 
Updated mineral resources for Mitchell and East Mitchell to be incorporated into updated KSM 
preliminary feasibility study expected in June 
In April, Seabridge reported updated, independent mineral resource estimates for its Mitchell and 
East Mitchell (formerly Snowfield) deposits which incorporate drilling completed in 2021. These 
resource estimates will be used in an updated KSM Preliminary Feasibility Study (PFS) expected in 
June 2022 that will, for the first time, incorporate the East Mitchell deposit into KSM’s mine plans. 
The Mitchell and East Mitchell are two of five deposits in Seabridge’s 100%-owned, district-sized KSM 
project in the Golden Triangle region of northwestern British Columbia, Canada. The East Mitchell 
deposit was acquired by Seabridge in 2020 from Pretium Resources.  
 
The new resource estimate added 12.0 million ounces of gold in the measured and indicated (“M&I”) 
categories and reduced inferred gold resources by about 0.2 million ounces. Total M&I gold resources 
at the two Mitchell deposits now stand at a very robust 72 million ounces. 
 
The updated mineral resource estimates for Mitchell and East Mitchell are as follows: 
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 Undiluted Open Pit Constrained Mineral Resources as of March 31, 2022 

 
NOTE: For details and assumptions on the updated resource estimate, please see April 14, 2022 News 
Release. 
 
Seabridge expects the combination of East Mitchell and Mitchell to create a single very large open 
pit mining opportunity with improved economic projections, including a likely increase in proven 
and probable gold reserves, better grades in the early years of production and deferral of the need 
to pay for capital intensive underground block-cave development. These expected gains, along with 
higher metal prices, should help offset the impact of inflation on materials and labor costs in the 
updated PFS.  
 
With these resource additions, Seabridge once again met its annual corporate objective of 
increasing its gold ownership on a per share basis.  Since our last mineral resource update in 
December 2020, we added 12.0 million ounces of gold in the measured and indicated categories 
(with a minor reduction in inferred) while issuing approximately 5.6 million shares through March 31, 
2022. Enhancing shareholder ownership of gold resources remains a governing objective for our 
Company. 
 
Recent drilling continues to support potential at Snowstorm 
Seabridge’s most recent drill program at its 100% owned Snowstorm Project has been completed 
and samples are being processed for assay. Drilling targeted the structural zones with anomalous 
gold encountered in previous drill campaigns. Snowstorm is located 15 kilometers north of Turquoise 
Ridge on an extension of the prolific Getchell Trend.  This off set drill program was designed to 
increase the number of intersections on a gold-bearing, structurally controlled intrusion to help 
vector towards higher grades.  
 
The latest drilling re-entered completed holes from past campaigns, using directional drilling tools 
to deviate from the original targets. The newly completed drilling totaled 1,320 meters of exploration 
drilling utilizing 982 meters of previous work.  
 
Conditions around advancing this project remain challenging but incremental progress continues. 
When Seabridge acquired Snowstorm, it knew a multi-year exploration program would be required 
to advance a deep blind target and the Company remains confident of the potential.  
 
The recently completed program was designed to offset results from 2020, where two holes 
encountered sheared and altered zones of intrusive rock with gold, arsenic, and silver concentrations 
one to two orders of magnitude above background concentrations. Shearing and alteration in these 
rocks indicated to us that a thrust fault within the favourable Paleozoic stratigraphy, intruded by an 
intermediate composition igneous rock, had provided a pathway for gold-bearing fluids. This 
program targeted the intersection of the thrust fault near an identified north-south fault zone. 
 

Deposit Resource 
Category 

Tonnes 
(millions) 

Average Grades Contained Metal 

Gold 
(gpt) 

Copper 
(%) 

Silver 
(gpt) 

Moly 
(ppm) 

Gold 
ounces 

(millions) 

Copper 
pounds 

(millions) 

Silver 
ounces 

(millions)  

Moly 
pounds 

(millions) 

Mitchell 
Measured 691.7 0.68 0.19 3.3 52 15.1 2,876 72.8 79 
Indicated 1,667.0 0.48 0.14 2.8 66 25.9 5,120 149.2 241 
Inferred 1,282.6 0.29 0.14 2.4 47 11.8 3,832 102.2 133 

East Mitchell 
Measured 1,012.8 0.65 0.11 1.8 89 21.1 2,514 59.2 198 
Indicated 746.2 0.42 0.08 1.7 79 10.1 1,390 41.8 130 
Inferred 281.1 0.37 0.07 2.3 61 3.4 403 21.1 38 

Totals 

Measured 
plus 

Indicated 
4,117.7 0.54 0.13 2.4 71 72.2 11,900 323.0 648 

Inferred 1,563.7 0.30 0.13 2.5 50 15.2 4,235 123.3 171 

https://www.seabridgegold.com/press-release/seabridge-gold-reports-updated-mineral-resource-estimates-for-mitchell-and-east-mitchell-deposits
https://www.seabridgegold.com/press-release/seabridge-gold-reports-updated-mineral-resource-estimates-for-mitchell-and-east-mitchell-deposits
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Drill hole CC-21-23C re-entered previous hole 23. After several failed attempts to use directional tools, 
CC-23C deviated correctly from the mother hole at 532 meters and advanced toward the target. 
Drilling was terminated at 924 meters when the casing shifted during a bit service and the drill string 
could not return to bottom. Observations and assay results from this hole indicate it was sited in the 
expected stratigraphy to encounter the desired target. 
 
Drill hole CC-21-24A was sited on the original CC-24 position, the daughter hole deviated at 452 
meters and continued to completion at 1,379 meters.  Poor rock conditions and high ground water 
pressures were encountered in this hole but were rectified by slowly and methodically advancing 
the drill hole casing. Observations from CC-21-24A tracked closely with CC-20-24, providing a good 
stratigraphic column above the target. Intervals of intermediate intrusive rocks were cut between 
1,301 and 1,358 meters. Assay results are pending for CC-21-24A and are expected to provide better 
understanding of the scale of the thrust fault target along with gold and pathfinder element 
dispersion around intrusions. 
 
The Gold Market  
Pressures are building which we believe will drive the gold price much higher this year. In our 
opinion, the Federal Reserve has made two major miscalculations: first, inflation was significantly 
underestimated, an error the Fed now admits, and subsequently, the strength of the US economy 
has been overestimated.  
 
At his May 4, 2022 FOMC press conference, Chair Powell’s message was that inflation was clearly far 
too high but that the economy was “very strong”, strong enough to withstand an aggressive 
program to fight it without precipitating a hard landing. The market has accepted this view which 
has put enormous pressure on financial assets. In fact, the Fed now finds itself in the difficult position 
of having to tighten the financial system and slow the economy to fight inflation when the economy 
is already slowing in the US and globally. First quarter GDP was negative and key industries such as 
housing are turning sharply down. Meanwhile, inflation is broadening out into services and the 
employment cost index is rising fast. The Fed’s only real method to contain inflation is to reduce 
demand but much of the inflation is being driven by supply problems which are not improving as 
predicted and can’t be resolved by monetary policy. New problems have emerged: a record-setting 
pace of rising yields is putting pressure on the US Treasury and marginal companies needing to roll 
their debt while there is growing evidence of illiquidity in financial markets. 
 
Gold has held up well despite the markets anticipating and front-running an ever more aggressive 
tightening of monetary policy. We think this headwind will soon become a tailwind as tightening 
quickly proves to be too painful and expensive to continue for long. We expect a return to monetary 
expansion to begin by year end. This conclusion is supported by growing pressures in the Treasury 
market where Treasury net new issuance this year estimated at +$2.6 trillion must compete with Fed 
proposed sales of $1T (QT) while foreigners have been reducing their holdings. To us, this spells a 
likely Yield Curve Control policy in our near future which will unleash gold to new record highs.  
 
Financial Results 
During the three-month period ended March 31, 2022 Seabridge posted a net loss of $6.3 million 
($0.08 per share) compared to a net loss of $4.3 million ($0.06 per share) for the same period last 
year. During the 1st quarter, Seabridge invested $10.1 million in mineral interests, property and 
equipment compared to $7.5 million during the same period last year. At March 31, 2022, net working 
capital was $294.2 million compared to $36.9 million at December 31, 2021.  
 
On Behalf of the Board of Directors, 

 
Rudi P. Fronk 
Chairman and Chief Executive Officer 
May 16, 2022 
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