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Vaccinations Accelerate Globally, Including in Emerging Markets 
45% of the world’s population has now received at least one vaccine dose, up from 24% just 3 months ago. Countries 
like Japan, Mexico, and India – which had low vaccine penetration going into the quarter – have now at least partially 
vaccinated 66%, 62% and 43% of their populations, respectively. The pace has slowed in the U.S., however, which has 
now fallen behind Canada, the UK and most of Europe in vaccinations per capita.1 

Delta Casts a Shadow 
The highly contagious Delta variant now accounts for 99% of cases in the U.S., up from a negligible percentage just last 
May.2 Although vaccines remain effective against severe disease, hospitalization and death from Delta, they are less 
effective against transmission, particularly as time passes and antibody levels drop.3 Additionally, with children ineligible 
for vaccines and many adults still opposed to them, new daily cases in the U.S. surged past 150,000 last quarter. Cases 
are now on the decline again, while daily deaths are hovering around 2,000.4 

Growth Expected to Pick Up Again After Slowing 
Economic growth moderated in Q3 amid Covid’s resurgence, with higher costs, China’s regulatory crackdown, and the 
prospect of Fed tapering adding cause for concern. While these factors may weigh on growth, policy remains stimulative, 
business investment is improving, and consumption has held up well outside of travel.5 Economists expect real growth to 
accelerate in Q4 to a ~5% annualized rate in both the U.S. and Europe as Delta recedes.6 

Inflation Stays Elevated as Pressures Build 
U.S. headline and core CPI are running at 5.3% and 4.0%, respectively, year over year – well above the Fed’s long-
term 2% target.7 While prices in pandemic-sensitive sectors like airlines and hotels retraced in August (after soaring 
earlier this summer), prices continue to increase more broadly. Supply-chain disruptions are pervasive, certain shipping 
costs have soared, and oil is now above $80/barrel – a level not seen since 2014.8 Housing prices are also rising 
rapidly, as are rents, which will likely flow through to CPI with a lag.9  

The labor market is also tight. Job openings are at their highest level ever, and with many older workers having retired 
during the pandemic, there are now more open positions than unemployed workers to fill them.10 This is putting upward 
pressure on wages, pushing company labor costs higher and reinforcing an already strong level of consumer demand.11 

Infrastructure and Spending Bills in Jeopardy 
The $1.2 trillion infrastructure bill that the Senate passed in August with bipartisan support now awaits a vote in the 
House. House Republicans have largely opposed the bill as expected, but progressives have also pushed back, seeking 
guarantees for the Party’s $3.5 trillion, 10-year social-welfare spending plan that now looks likely to be scaled back.12 
The original plan was set to include provisions for universal pre-K, childcare and higher-education tuition subsidies, 
expanded healthcare coverage and assistance, and provisions to incentivize the transition to clean energy.13 The 
passage of these two packages looks increasingly tenuous. 
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Tax Hikes in the Offing 
The Democrats have unveiled substantial tax increases to pay for the bills, including raising the corporate tax rate from 
21% to 26.5%, the top rate on dividends and long-term capital gains from 20% to 25%, the top marginal rate from 37% 
to 39.6%, and the minimum tax on U.S. companies’ foreign income from 10.5% to 16.6%.14 These increases are a 
potential headwind to corporate earnings longer term. 

Bond Yields Spike; Equities Down Slightly; Commodities Up 
The U.S. 10-year yield surged past 1.5% at quarter end following the Fed’s hawkish taper announcement.15 Stocks 
globally ended Q3 down about 1%, with China being a notable detractor. Meanwhile, commodities have rallied to 
multi-year highs as oil and gas prices continue to climb.16 

Potential Risks to Stocks and Bonds  
Going forward, the picture for equities looks mixed. On the one hand, consumers and corporates are flush with cash, 
which will likely support spending and buybacks. And returns year to date have been driven by earnings growth, rather 
than multiple expansion. On the other hand, valuations remain elevated, with the forward P/E on the S&P 500 at levels 
not seen since the tech bubble.17 Equities remain priced for strong earnings growth and look vulnerable to higher 
commodity prices, shipping costs, wages and taxes, which could all squeeze margins even if demand remains robust. 
As for bonds, while yields have risen they are still low relative to history – particularly in light of mounting inflationary 
pressures – and real yields remain negative. If inflation starts to undermine growth or forces central banks to tighten, 
returns to both stocks and bonds could disappoint. 

Consider Inflation Hedges, Active Management and Private Assets 
Most portfolios remain exposed to the risk that inflation stays higher for longer and could benefit from hedges like 
commodities and inflation-linked bonds. And with valuations high, we see a stronger case for skilled active managers 
who can add value regardless of how markets perform. Above all, we continue to find opportunities in the private markets 
that we believe are compelling – including in real estate, private equity and private credit strategies. 

___________________________________________________________________________________________ 
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1 Source: https://ourworldindata.org/covid-vaccinations 
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3 https://www.cdc.gov/coronavirus/2019-ncov/variants/delta-variant.html 
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IMPORTANT INFORMATION 

Past performance is not an indication of future results. 

Advanced Research Investment Solutions, LLC (“ARIS”) and Evoke Wealth, LLC (“Evoke Wealth”) (collectively referred to hereinafter as “Evoke 
Advisors”) are SEC-registered investment advisers that provide investment advisory services and investment consulting services to a select set of 
clients and pooled investment vehicles. None of Evoke Advisors’ services are intended to represent a complete investment program.  

This publication is for educational, illustrative and informational purposes only and does not represent investment advice or a recommendation of 
or as an offer or solicitation with respect to the purchase or sale of any particular security, strategy or investment product, or any Evoke Advisors 
investment product mentioned herein. Past performance is not indicative of future results.  

Different types of investments involve varying degrees of risk, including possible loss of the principal amount invested. Therefore, it should not be 
assumed that future performance of any specific investment or investment strategy (including the investments and/or investment strategies 
recommended and/or undertaken by Evoke Advisors), or any non-investment related content, will be profitable, equal any corresponding 
indicated historical performance level(s), be suitable for a client’s portfolio or individual situation, or prove successful. Nothing contained herein is 
intended to predict the performance of any investment. There can be no assurance that actual outcomes will match the assumptions or that actual 
returns will match any expected returns.  

This publication does not constitute, and should not be construed to constitute, an offer to sell, or a solicitation of any offer to buy, interests in any 
Evoke Advisors-sponsored fund, which can only be made by means of an offering memorandum and other governing documents for the respective 
fund. 

This publication does not take into account your particular investment objectives, financial situation or needs, should not be construed as legal, tax, 
financial or other advice, and is not to be relied upon in making an investment or other decision. 

Certain information contained herein constitutes forward-looking statements (including projections, targets, hypotheticals, ratios, estimates, returns, 
performance, opinions, activity and other events contained or referenced herein), which can be identified by the use of terms such as “may,” “will,” 
“should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue” or “believe” or other variations (or the negatives thereof) thereof. Due 
to various risks, assumptions, uncertainties and actual events, including those discussed herein and in the respective analyses, actual results, returns 
or performance may differ materially from those reflected or contemplated in such forward-looking statements. As a result, you should not rely on 
such forward-looking statements in making any investment decisions. 

Certain information contained herein has been obtained or derived from unaffiliated third-party sources and, while Evoke Advisors believes this 
information to be reliable, neither Evoke Advisors nor any of its affiliates make any representation or warranty, express or implied, as to the 
accuracy, timeliness, sequence, adequacy or completeness of the information.  

The information contained herein and the opinions expressed herein are those of Evoke Advisors as of the date of writing, are subject to change 
due to market conditions and without notice, and have not been approved or verified by the United States Securities and Exchange Commission 
(the “SEC”), the Financial Industry Regulatory Authority (“FINRA”), or by any state securities authority.  

This publication is not intended for redistribution or public use without Evoke Advisors’ express written consent. 
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