Quarterly Market Outlook
April 2021

Robust Recovery Underway
The global economy is on track for a robust recovery in 2021, driven by expanding vaccine availability, easing
economic restrictions, and record fiscal stimulus in the US and Europe. The IMF forecasts global GDP growth to reach
6% this year as life returns to normal and the effects of the stimulus proliferate. 1

Vaccine Rollout Progresses, But Risks Remain
The U.S. has now fully vaccinated 23% of its population (38% has received at least one dose) and is currently
administering over 3 million doses per day, bringing the goal of herd immunity by summer within reach. 2 Although a few
other countries have made rapid progress (the UK, Israel, Chile), most of the world has not. Vaccination rates in Europe
and elsewhere will likely pick up as manufacturing expands, supplies grow, and rollouts adjust to new safety information.
But further supply and/or safety issues remain risks, and slow vaccination rates globally could lead to vaccine-resistant
variants. We remain cautiously optimistic.

Unprecedented Fiscal Stimulus Expected to Spur Growth
In January, Democrats won both Senate run-offs in Georgia, giving the Democrats control of Congress and the
Presidency and paving the way for the largest peacetime fiscal expansion in history. President Biden has already signed
into law the American Rescue Plan Act, a $1.9 trillion economic relief package, and the administration has also proposed
a $2 trillion, 10-year infrastructure and jobs plan that is now being negotiated.
The U.S. has started mailing stimulus checks, extended unemployment benefits and given childcare tax credits to millions
of low- and middle-income Americans – those most likely to spend that money. With spending already up, household
savings at elevated levels, employment recovering, and positive wealth effects from higher home and equity prices,
consumption is highly likely to increase further, particularly given consumers’ pent-up desire to travel, shop and eat out
after a year in on-and-off lockdown.
China is set to taper its stimulus but will benefit as American consumers increase imports. It remains to be seen whether
Europe will follow the U.S. with another package in 2021.

The Specter of Inflation
With global monetary policy accommodative and so much stimulus being pumped into the U.S. economy (more than
offsetting wage declines), the prospect of inflation is on the horizon. Commodity prices have already risen – oil is up
27% year to date – and producer price indices have reached 10-year highs of ~6%. 3 The U.S. inflation rate has
increased to 2.6%, 4 and the market’s long-term expectation for inflation has risen rapidly, with the 10-year “breakeven”
inflation rate now at 2.3% – a level not seen since 2013. 5 This expectation is in line with the Fed’s 2% long-term average
inflation target.
While markets expect this higher, more normalized rate to persist, supply chain disruptions due to the pandemic and
other causes (chip shortages, shipping container shortages, weather events, trade wars, etc.) pose added inflation risks
beyond the upward price pressure from rising demand. On the other hand, elevated unemployment and excess capacity
should limit inflation. Strong crosscurrents are also at play longer-term. Huge debt levels weigh on growth, for example,
but create offsetting pressure to monetize that debt by printing money.
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Given the wide range of potential inflation outcomes, we believe it is critical for investors to ensure that their portfolios
are protected in case inflation rises from here.

Improved Global Outlook Boosts Equities; Bonds Sell Off
With the U.S. vaccine rollout going better and faster than expected, and the stimulus already enacted, a lot of uncertainty
has been removed. Equities continued to rise last quarter, with the S&P 500 hitting new all-time highs. At the same time,
the 10-year bond yield rose 0.83% in Q1, leading to the worst quarterly return for treasuries since 1980. 6 Notably,
the 1.74% yield at quarter-end remains below 2019 pre-pandemic levels. 7
In general, assets that do well when growth rises (e.g., equities, industrial commodities) outperformed, and those that do
well when it falls (bonds, gold) underperformed. This is the opposite of what happened in Q1 2020, when growth
collapsed, equities and industrial commodities sold off, and bonds and gold rallied.

Value Outperforms Growth as the Recovery Takes Hold
The rotation from growth to value that began late last year continued in Q1, with cyclical value stocks outperforming by
10.3%, and a cumulative 17.8% since the November election. 8 Rising oil prices boosted energy stocks, and financials
benefited from a steeper yield curve, strong housing market, the improved financial position of the U.S. consumer, and
strong IPO and M&A activity. In addition, the hospitality sector priced in a strong rebound in restaurants and travel.
Despite this rally, value remains historically “cheap” relative to growth on most metrics.

Equity Valuations Keep Rising
As U.S. equity prices have risen, so have valuations. The market’s cyclically adjusted P/E (CAPE) ratio – a popular
valuation measure based on 10-year trailing earnings – is now at 37 in the U.S., a level not reached since the tech
bubble. 9 Other metrics also suggest valuations are stretched. The market’s price/sales ratio is 3.1 10, eclipsing the tech
bubble peak, and forward-looking measures (based on projected sales and earnings) are at levels rarely seen before.
While valuations are a headwind for stocks, strong economic momentum and ample liquidity are supportive.
The picture in international equities is different, as are fundamentals. As a whole, these markets have not kept pace with
the U.S., and valuations are in line with long-term averages. This variance underscores the importance of maintaining
diversified exposure to a global basket of equities.

Retail Participation Surges
Retail investor participation has surged. Average U.S. retail trading volume is up ~85% from pre-pandemic levels. 11 The
impact has been dramatic in corners of the market like penny stocks, where trading is up 7x, and microcaps have
soared. 12 It has also impacted the options market and popular hedge fund shorts (GameStop, AMC). Although the
dollar impact remains small, it reflects the speculative behavior typical of a bubble. The trend has not been confined to
the U.S., either; millions of new retail accounts have been opened in Japan, for example, and retail trading has
reportedly doubled in Singapore and tripled in Malaysia. 13

A Positive but High-Risk Environment
A strong economic recovery is likely, but we recognize that we are in uncharted territory: extraordinary government
intervention, unprecedented debt levels, an ongoing pandemic that is far from over, and some asset valuations that look
increasingly stretched. In addition, geopolitical and social risks that receded into the background of late remain
unresolved and will likely resurface. Especially in this environment, we believe diversification is essential to helping
investors realize their objectives while remaining balanced to a wide range of outcomes.
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IMPORTANT INFORMATION
Past performance is not an indication of future results.
Advanced Research Investment Solutions, LLC (“ARIS”) and Evoke Wealth, LLC (“Evoke Wealth”) (collectively referred to hereinafter as “Evoke
Advisors”) are SEC-registered investment advisers that provide investment advisory services and investment consulting services to a select set of
clients and pooled investment vehicles. None of Evoke Advisors’ services are intended to represent a complete investment program.
This publication is for educational, illustrative and informational purposes only and does not represent investment advice or a recommendation of
or as an offer or solicitation with respect to the purchase or sale of any particular security, strategy or investment product, or any Evoke Advisors
investment product mentioned herein. Past performance is not indicative of future results.
Different types of investments involve varying degrees of risk, including possible loss of the principal amount invested. Therefore, it should not be
assumed that future performance of any specific investment or investment strategy (including the investments and/or investment strategies
recommended and/or undertaken by Evoke Advisors), or any non-investment related content, will be profitable, equal any corresponding
indicated historical performance level(s), be suitable for a client’s portfolio or individual situation, or prove successful. Nothing contained herein is
intended to predict the performance of any investment. There can be no assurance that actual outcomes will match the assumptions or that actual
returns will match any expected returns.
This publication does not constitute, and should not be construed to constitute, an offer to sell, or a solicitation of any offer to buy, interests in any
Evoke Advisors-sponsored fund, which can only be made by means of an offering memorandum and other governing documents for the respective
fund.
This publication does not take into account your particular investment objectives, financial situation or needs, should not be construed as legal, tax,
financial or other advice, and is not to be relied upon in making an investment or other decision.
Certain information contained herein constitutes forward-looking statements (including projections, targets, hypotheticals, ratios, estimates, returns,
performance, opinions, activity and other events contained or referenced herein), which can be identified by the use of terms such as “may,” “will,”
“should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue” or “believe” or other variations (or the negatives thereof) thereof. Due
to various risks, assumptions, uncertainties and actual events, including those discussed herein and in the respective analyses, actual results, returns
or performance may differ materially from those reflected or contemplated in such forward-looking statements. As a result, you should not rely on
such forward-looking statements in making any investment decisions.
Certain information contained herein has been obtained or derived from unaffiliated third-party sources and, while Evoke Advisors believes this
information to be reliable, neither Evoke Advisors nor any of its affiliates make any representation or warranty, express or implied, as to the
accuracy, timeliness, sequence, adequacy or completeness of the information.
The information contained herein and the opinions expressed herein are those of Evoke Advisors as of the date of writing, are subject to change
due to market conditions and without notice, and have not been approved or verified by the United States Securities and Exchange Commission
(the “SEC”), the Financial Industry Regulatory Authority (“FINRA”), or by any state securities authority.
This publication is not intended for redistribution or public use without Evoke Advisors’ express written consent.
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