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Quarterly Market Outlook 
November 2020 

The Economic Recovery Slows 
As the global economy gradually recovers from the pandemic, the pace of improvement has slowed after an initial snap-
back. Recent weeks have seen initial unemployment claims stabilizing around 800,000 per week, well above the pre-
crisis levels of 200,000 per week.1   

The Pandemic Continues to Disrupt Western Economies 
The US faces renewed economic headwinds with a surge of new confirmed cases of COVID-19 during the third quarter 
(driven by increases in the southern states), with the 7-day average peaking near 70,000 daily during July.2  Europe 
has experienced a similar resurgence in recent months, reaching approximately 50,000 daily cases at the end of 
September.3   

Political Polarization is a Roadblock 
With monetary policy limited by zero interest rates, additional stimulus depends on fiscal authorities working with central 
banks to spend the money that is printed. This unique dynamic presents new complications and potential delays relative 
to typical central bank driven monetary easing. As an example, Congress has not been able to agree on a second major 
stimulus package following the CARES Act enacted in March. This leaves many Americans short on funds. 

Equity Markets Stage an Impressive Run 
Equity markets extended the rally during the third quarter with global equities (MSCI ACWI) delivering a quarterly return 
of 8%, fully retracing the losses from earlier in the year (up 1% on the year). The S&P 500, due to its higher technology 
weighting, reached an all-time high in early September and finished the quarter up 6% on the year.4 We believe the 
market response is being driven more by extraordinary monetary and government support rather than vastly improving 
economic fundamentals.  

The Fed Changes its Mandate 
In another sign of a mindset shift, the Federal Reserve announced an “average inflation targeting” policy, under which 
they will seek to exceed the 2% annual inflation target for some period of time to make up for years below the 2% target. 
This was viewed as a dovish stance, and markets now expect short rates to remain at zero through the end of 2023.5 

Inflation is Far from a Certainty 
While the focus has swung from fighting to generating inflation, it is noteworthy that Europe and Japan have been 
unsuccessfully trying to increase inflation for over a decade. This reflects ongoing major global deflationary forces (high 
debt, aging demographics, technological advances) that may be difficult to overcome. 

 
1 Source: U.S. Department of Labor 
2 Source: Johns Hopkins Coronavirus Resource Center. https://coronavirus.jhu.edu/data/new-cases 
3 Source: Politico. https://www.politico.eu/article/coronavirus-in-europe-by-the-numbers/ 
4 Source: Bloomberg 
5 Source: Bloomberg 
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Presidential Election Takes Center Stage 
Betting markets appear to favor a Biden victory in November (or whenever the results are finalized). This may be negative 
for growth from a tax perspective but would be offset by potential fiscal spending (additional stimulus, infrastructure 
spending, etc.), which could be larger in the case of a Democratic sweep. While markets are expecting heightened 
volatility around the election, we do not anticipate a contested election to have a long-term impact to asset markets. 

Diversification is Critical 
Facing an ongoing pandemic, exploding debt levels, and increasing political uncertainty, we expect a wide range of 
potential outcomes for markets, with large dispersion across economies and sectors. We could experience anything 
between outright deflation (like the 1930s or Japan since the 1990s) and high inflation (like the 1970s). Nominal growth 
may continue to rebound strongly, or we could face a prolonged period of economic weakness (or somewhere in 
between). Given these conditions, we strongly urge investors to maintain a well diversified portfolio.  
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IMPORTANT INFORMATION 

Past performance is not an indication of future results. 

Advanced Research Investment Solutions, LLC (“ARIS”) and Evoke Wealth, LLC (“Evoke Wealth”) (collectively referred 
to hereinafter as “Evoke Advisors”) are SEC-registered investment advisers that provide investment advisory services and 
investment consulting services to a select set of clients and pooled investment vehicles. None of Evoke Advisors’ services 
are intended to represent a complete investment program.  

This publication is for educational, illustrative and informational purposes only and does not represent investment advice 
or a recommendation of or as an offer or solicitation with respect to the purchase or sale of any particular security, 
strategy or investment product, or any Evoke Advisors investment product mentioned herein. Past performance is not 
indicative of future results.  

Different types of investments involve varying degrees of risk, including possible loss of the principal amount invested. 
Therefore, it should not be assumed that future performance of any specific investment or investment strategy (including 
the investments and/or investment strategies recommended and/or undertaken by Evoke Advisors), or any non-
investment related content, will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for a client’s portfolio or individual situation, or prove successful. Nothing contained herein is intended to predict 
the performance of any investment. There can be no assurance that actual outcomes will match the assumptions or that 
actual returns will match any expected returns.  

This publication does not constitute, and should not be construed to constitute, an offer to sell, or a solicitation of any 
offer to buy, interests in any Evoke Advisors-sponsored fund, which can only be made by means of an offering 
memorandum and other governing documents for the respective fund. 

This publication does not take into account your particular investment objectives, financial situation or needs, should not 
be construed as legal, tax, financial or other advice, and is not to be relied upon in making an investment or other 
decision. 

Certain information contained herein constitutes forward-looking statements (including projections, targets, 
hypotheticals, ratios, estimates, returns, performance, opinions, activity and other events contained or referenced 
herein), which can be identified by the use of terms such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” 
“estimate,” “intend,” “continue” or “believe” or other variations (or the negatives thereof) thereof. Due to various risks, 
assumptions, uncertainties and actual events, including those discussed herein and in the respective analyses, actual 
results, returns or performance may differ materially from those reflected or contemplated in such forward-looking 
statements. As a result, you should not rely on such forward-looking statements in making any investment decisions. 

Certain information contained herein has been obtained or derived from unaffiliated third-party sources and, while 
Evoke Advisors believes this information to be reliable, neither Evoke Advisors nor any of its affiliates make any 
representation or warranty, express or implied, as to the accuracy, timeliness, sequence, adequacy or completeness of 
the information.  

The information contained herein and the opinions expressed herein are those of Evoke Advisors as of the date of writing, 
are subject to change due to market conditions and without notice, and have not been approved or verified by the United 
States Securities and Exchange Commission (the “SEC”), the Financial Industry Regulatory Authority (“FINRA”), or by 
any state securities authority.  

This publication is not intended for redistribution or public use without Evoke Advisors’ express written consent. 

 


