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To What Extent Has the Indonesian Government’s Policy on Tobacco Affected the
Demand for Cigarettes
Indonesia, one of the largest consumers of tobacco products globally, has a complex
relationship with tobacco. Although health concerns associated with tobacco consumption are
well documented, the government has been slow to implement effective tobacco control policies
due to various economic and socio-cultural factors. This extended essay examines the extent to

which the Indonesian government's policy on tobacco has impacted the demand for cigarettes.

The Economic and Social Importance of Tobacco in Indonesia
In Indonesia, the tobacco industry is a significant contributor to the national economy. It
provides employment opportunities to millions of Indonesians, either directly in tobacco farming
and cigarette manufacturing or indirectly through related industries. Additionally, the industry
also contributes significantly to government revenues through taxes. Given these economic
implications, the government's tobacco policies have often prioritized economic considerations

over public health.

Simultaneously, cigarette smoking has deep socio-cultural roots in Indonesia, where it is
considered a symbol of masculinity and social status. As such, the demand for cigarettes has

remained consistently high despite global trends of declining tobacco consumption.

The Government's Tobacco Policy and Its Impact
The Indonesian government has traditionally adopted a laissez-faire approach toward the

tobacco industry, with minimal regulations and relatively low excise taxes. However, in recent
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years, there have been moves towards adopting stronger tobacco control measures. The primary
policy measures include increasing taxes on tobacco products, introducing mandatory health

warning labels, and limiting tobacco advertising.

Despite these measures, their impact on reducing cigarette demand has been relatively
limited. While increased taxes have resulted in a slight decrease in cigarette consumption, the
decline is less than what economic theory would predict. One reason could be that the price
elasticity of demand for cigarettes in Indonesia is lower than in other countries, likely due to the

high social acceptance of smoking.

Similarly, while mandatory health warning labels have increased awareness about the
health risks associated with smoking, their impact on reducing cigarette demand has also been
limited. One possible explanation is the low literacy rates in certain parts of the country, reducing

the effectiveness of written health warnings.

Finally, restrictions on tobacco advertising have had mixed success. While such
restrictions have reduced direct exposure to tobacco advertising, the industry has found ways to
circumvent these restrictions, such as sponsoring cultural events and concerts, thereby

maintaining visibility and influence.

In conclusion, while the Indonesian government's policy on tobacco has had some impact
on reducing the demand for cigarettes, the effect has been less than expected. The limited impact
of these policies can be attributed to various factors, including the economic importance of the
tobacco industry, the cultural acceptance of smoking, and the industry's ability to circumvent

advertising restrictions.

Therefore, to significantly reduce cigarette consumption, the government needs to adopt a

multi-faceted approach. This may include stronger enforcement of advertising restrictions, public
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education campaigns to change social norms around smoking, and more substantial support for
alternative livelihoods for those employed in the tobacco industry. By adopting such a
comprehensive approach, the government can balance its economic considerations with its

responsibility to protect public health.
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