CONSERVATION COMMISSION

CONSERVATION RESERVE ENHANCEMENT PROGRAM

PRACTICE INCENTIVE PAYMENT (PIP) ADVANCE LOANS

	CREP PAPERWORK COMPLETED 

	· CRP–2

· Conservation Plan of Operation
	· CRP-1

· AD-245 that estimates cost share amounts


	ASSIGNMENT OF PAYMENT FORM

· Two Assignment of Payment forms required from borrower

1. FSA PIP – filed with FSA

2. CREP annual rental amount – kept on file at Commission

· District coordinates completion of form with FSA & borrower

· 40% of estimated cost share amount on the AD-245

· Payment is assigned to Commission
· Commission files with FSA


	PRACTICE INSTALLED

· AD-245 is completed by FSA with actual installation costs


PROMISSORY NOTE & SECURITY AGREEMENT

· District coordinates completion with borrower

· Borrower signs, District & Commission must approve

· Actual practice cost determined by FSA on AD-245 = Advance Amount

· Amendment required to increase the loan amount as additional practices are installed by a borrower

	DISTRICT/COMMISSION PIP ADVANCE LOAN AGREEMENT

· Initiated by Commission when District has its first borrower

· Unilaterally amended by Commission

1. More $ for Existing Borrowers 

2. New Borrowers


	LOAN PAYMENTS

· Invoice Voucher

· Invoice Voucher Support Form

· FSA Record of PIP Advance Loan Disbursements

· Copy of AD-245


	COMMISSION CUTS TO DISTRICT


	DISTRICT CUTS CHECK TO BORROWER











