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Today President Trump signed H.R. 266, the Paycheck Protection Program and Health Care Enhancement 
Act, into law.  This legislation adds $321 billion in additional funding to the Paycheck Protection Program 
(PPP). The new law also dedicates federal resources to help hospitals and other healthcare providers 
and fund COVID-19 testing, as well as replenishes the Economic Injury Disaster Loan Program.

The goal of the PPP federal loan program is to help businesses with 500 or fewer employees survive 
the COVID-19 economic crisis. Unfortunately, PPP ran out of money on April 16, 2020. The PPP section 
of the new law replenishes PPP funds but makes no changes to the program’s structure. That is a key 
development for eligible business owners because now, any company with a PPP application already 
in process with their bank does not have to worry about any changes to eligibility criteria or loan 
program parameters. It also means existing PPP application materials remain the same, as do other 
resources for applicants and lenders. The only way that the new law changes the PPP is by requiring 
that $60 billion of the new loan funding flow through smaller and community-based banks.  

Another federal loan program, the Economic Injury Disaster Loan Emergency Advance program, also 
ran short of funds due to demands associated with COVID-19. This program provides up to $10,000 of 
economic relief to small and mid-size businesses that are experiencing temporary difficulties. So, H.R. 
622 gives this program $60 billion in new funding. 

Finally, the new law directs $100 billion to the Public Health and Social Services Emergency Fund. 
Seventy-five billion dollars will go to healthcare providers and hospitals to help them with expenses or 
lost revenues attributable to the coronavirus. The remaining $25 billion will finance COVID-19 testing. 
These funds include $1 billion to help reimburse for COVID-19 testing for uninsured individuals and $11 
billion to help states and local governments ensure adequate testing programs, including through 
employers.

MZQ Consulting, LLC is not a law firm and cannot dispense legal advice.  Anything contained in this communication is not and should not be construed 
as legal advice.  If you need legal advice, please contact your legal counsel.

https://www.congress.gov/bill/116th-congress/house-bill/266/text
https://www.congress.gov/bill/116th-congress/house-bill/266/text
https://home.treasury.gov/system/files/136/PPP--Fact-Sheet.pdf
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/economic-injury-disaster-loan-emergency-advance

