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FREQUENTLY ASKED QUESTIONS 
 
1) What is Proof of Donation? 

 
Proof of Donation is a service offered by Provenance Proof to enable transparency hence 
traceable and provable trust in a donation programme to aid an initiator in fulfilling his 
promise to the cause of the donation. Thanks to this service, the initiator has a proof about 
their donation. On the other end, the donee (charity organisation) can rest assured that all the 
funds raised through Proof of Donation will be received to benefit their charity cause.  
 
Proof of Donation is a modern way of raising charity funds by trading NFTs associated with a 
charity cause in the name of Provenance Proof which is known for providing third-party 
confirmation based on transparency and traceability within the gems and jewellery industry. 
Therefore, stakeholders within the gems and jewellery industry that want to give back to the 
world can easily fulfil their promise in a transparent and trusted manner by implementing 
Proof of Donation in their charity programmes.  
 

2) How does it work? 
 
A stakeholder who wants to organise a charity programme through Proof of Donation to raise 
funds for a cause is known as the initiator. An initiator then decides the beneficiary of the 
charity programme, which is known as the donee. An initiator is obligated to acknowledge 
and sign the Code of Conduct and Terms and Conditions prior to using the Proof of Donation 
service in their charity programme.  
 
Following acknowledgement of both the Code of Conduct and Terms and Conditions, the 
initiator is responsible for providing all the materials needed to create their NFT(s) for charity 
purpose. These materials include media files representing the NFT, collection logo, banner 
image, webpage (optional) about the NFT project etc.  
 
Once all the required materials are ready, Provenance Proof will mint the NFTs for the 
initiator and manage the trading of these NFTs, ensuring the revenue generated from the 
selling and subsequent selling of these NFTs is transferred to the payout wallet address of the 
designated donee as intended.  
 

3) What are the charges an initiator needs to be aware of? 
 
An initiator is responsible for all the costs associated with designing their NFT(s) and any 
transactions that occur during the trading and handling of the NFT(s). These include fees for 
minting the NFT(s), network transactions, and banking transactions involved in withdrawing 
cryptocurrency to the bank account of the designated donee.  
 

4) What is NFT and why should we raise funds through NFTs? 
 
NFT stands for “non-fungible token”. NFTs are cryptographic assets on blockchain with 
unique identification codes and metadata that distinguish them from each other. Unlike 
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cryptocurrencies, they cannot be traded or exchanged equivalently as each token is uniquely 
identified and cannot be replicated. 
 
So why do we use NFTs for raising funds for a charity cause? Because royalties can be 
programmed on these NFTs to maximise donations to a charity cause. With that being said, 
not only the full revenue generated from the primary sale will go to the charity cause, but as 
an option, up to 10% of the resale value from every subsequent sale that occurs on OpenSea 
in the future. This helps create a continuous stream of donations to the charity cause and 
maximise the fundraising of a charity programme.  
 

5) How to take care of the environmental impacts of NFTs? 
 
In the meantime, we offer all the initiators the options to mint on either Ethereum or Polygon 
on OpenSea. Unlike Ethereum, Polygon uses a Proof-of-Stake consensus mechanism which 
is far more energy-efficient than the Proof-of-Work consensus mechanism used by Ethereum.  
 
On the bright side, Ethereum is scheduled to be upgraded to Ethereum 2.0 in 2022 to solve all 
the high carbon emission issues linked to the Proof-of-Work consensus mechanism. And for 
reference, Ethereum is still considered exceptionally efficient compared to Bitcoin, as it 
consumers 11 times less than what Bitcoin requires for a transaction.  
 

6) The biggest uniqueness of the NFTs listed with Proof of Donation. 
 
One of the biggest reasons to own an NFT listed under Proof of Donation by Provenance 
Proof is to be part of a community concerned about society and the environment.  
 
Owning one of these NFTs listed by Provenance Proof can positively impact the charity 
cause that the NFT is associated with. In other words, you can become a donor as simply as 
owning one of these unique NFTs listed by Provenance Proof.  
 

7) Where can I purchase Proof of Donation NFT listed by Provenance Proof? 
 
People who are interested in owning a Proof of Donation NFT can check out all the available 
listed NFTs at the storefront of Provenance Proof on OpenSea at 
https://opensea.io/ProvenanceProof.  
 

8) How can I buy NFTs listed by Provenance Proof on OpenSea? 
 
Buying NFTs listed by Provenance Proof on OpenSea is as easy as purchasing any NFT on 
the marketplace. For those who are new to OpenSea, all you need is a wallet that supports 
OpenSea and some ETHERs in it and you are good to go.  
 
To learn more about buying an NFT on OpenSea, please kindly visit the link below: 
https://support.opensea.io/hc/en-us/sections/1500000462261-Buying  

https://opensea.io/ProvenanceProof
https://support.opensea.io/hc/en-us/sections/1500000462261-Buying
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9) Are there risks in buying NFTs and trading NFTs? 
 
The greatest risk in buying and trading NFTs is losing the private key that holds all the NFTs 
in your ownership, leading to NFT(s) and other crypto assets getting stolen. Hence, please 
never share your private key or seed phrase with anyone, and make sure you keep your 
private key and seed phrase at somewhere safe and only you are the one who has access to it.  
 
Fraudsters on the Internet will attempt to steal your private key by any means. For example, 
you experience problems with your digital wallet. Therefore, you should never give your 
private key to third parties under any circumstances. 
 
When transferring any crypto asset, including NFTs and cryptocurrencies, please always 
ensure that the destination address entered is valid (e.g. by copying the entire address and 
pasting it to the destination address field or scanning a QR code of the address). Otherwise, 
you risk permanently transferring the NFTs to an unknown address.  
 
Counterfeits that imitate NFTs listed by Provenance Proof may exist on OpenSea or other 
platforms. Please be aware that Provenance Proof is currently only listing all the NFTs under 
Proof of Donation on OpenSea, and to ensure that you are at the authentic store of 
Provenance Proof, please always make sure the link shown in the address bar is 
https://opensea.io/ProvenanceProof or check if the public address of the account is 
0xdcc282c568b38d48baa738575759c6733138eb11 or compared the smart contract address 
of a self-claimed suspicious Provenance Proof listed NFT to the one mentioned on Proof of 
Donation.  
 

10) How may transaction errors occur? 
 
When specific parameters change between sending a transaction and receiving confirmation, 
a transaction error can occur.  
 
Some common transaction errors occur, for instance, when there are insufficient funds to pay 
the transaction fees on the blockchain. To mitigate this problem, many crypto wallets can 
calculate the transaction costs in advance to give the users an idea of how much 
cryptocurrency they need to have in their wallets to perform a successful transaction.  
 
A wrong address can also result in the loss of a digital token, but this can be mitigated 
through copying the entire address and pasting it to the destination address field or scanning a 
QR code of the address. 
 

11) Benefits of an initiator through Proof of Donation 
 

- Effectively enhance trust and credibility of a charitable donation through 
provable transparency and Provenance Proof as the third party handling the 
donation. 

- Simple and effective 

https://opensea.io/ProvenanceProof
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- Reach for potential participants within the large growing NFT-affine / crypto-
affine community 

- Implementation of modern technology that ensures maximum impact of a charity 
donation  

12) Benefits as the owner of an NFT with Proof of Donation  
 

- A creative and fun way to engage in efforts pertaining to giving back to those in 
need and our mother earth as simply as by just owning a unique NFT listed by 
Provenance Proof. 

- As a collectible with charity purpose behind, the NFT can be resold at a higher 
value or passed on to whomever the owner wishes. 

- To be part of a philanthropic programme community through owning one of the 
NFT avatars from a collection.  

- Access to the unlockable content of an NFT (if available). 

- Able to rest assured that the money spent in a unique NFT will benefit the 
designated charity programme associated with the NFT.  

13) Benefits of the benefiting charity organisation (donee) 
 

- More awareness can be created around their charity cause.  

- Can rest assured all the funds raised through the donation programme with Proof 
of Donation will be received.  

- Access to all the transactions related to the charity programme with full 
transparency.  

- Transactions are independent from the initiator of the donation programme.  

- NFTs with royalties enabled can create a continuous stream of donations over 
time depending on the future trading and value development of the NFTs. 


