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The Asian market for wine has been growing exponentially over
the last few years. How would you rate the current interest in
French vineyards from Chinese or Asian investors?
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The interest is definitely maturing. It started with general interest — the
desire to taste wine, to learn about European culture and learn about
prices. Now, people want more. They want to know about the source
of wine making. And the curve of consumption in Asia is so big, some
people are saying, why not own the source? According to our records
Chinese companies have built six properties in France in the past 18
months, so I'd say it's really booming.
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What is fuelling this growing demand?
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In part it is external factors. Rather than stocks or bonds, people want

a safe place to put their money. Valuation in France has been steadily
growing. Not exponentially, but you can expect about five to 10 per cent
a year. It's a great hedge against inflation. And it’s also the luxury factor.
China is an ancient civilisation that is rediscovering luxury goods and
lifestyles. A vineyard is a piece of the legacy.
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For many wine enthusiasts the Bordeaux area and its grand cru
wines represent the ultimate vineyard aspiration, but France’s
diverse wine regions have more to offer the prospective winemaker.,
[Ptalks to IFL Castle & Vineyards expert David Guillon about
buying vineyards in France.
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Where are the prime areas of interest?
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Bordeaux is what Chinese buyers will think of first. China is currently
importing 300 million bottles of wine a year (unofficial estimates double
that figure) and half of these imports are Bordeaux wines. However,
Bordeaux and Lafite, the areas renowned for their grand cru wines, very
rarely come on the market.
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What are the other options?
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Burgundy is a great area for people who are really dedicated to wine-
making. The buildings are usually smaller, but there is a lot of potential
for production. The Champagne area is also an option — the properties
are modest but have nice wine making facilities, and due to the price of
premium Champagnes, they tend to be very expensive.

Further south the Rhone Valley has some beautiful estates and is an
interesting area for wine making —~ especially for Shiraz and Granache grapes.
And the largest wine region, Languedoc, also has nice structures and it's
relatively cheap for now — the wines from there are not exported much.
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What are some potential problems Asian buyers may face?
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The main problems are cultural and linguistic. Asian investors usually
speak English, while transactions in France are typically made between
French speakers. Potential investors also need to understand that for
owners of French vineyards it's not always a question of price — it's about
the tradition, the legacy. An owner may not wish to sell a property that's
been in the family for hundreds of years if he does not like what the
buyer has planned for the estate.

In France we have the concept of terroir — the idea that making wine is
about care and craftsmanship and the particular combination of the soil,
the weather and the man who makes the wine. This is why wine is so
particular to its place and cannot be easily reproduced.

It's our job to build a bridge between both cultures. We also have an
agreement with Safer, France’s government organisation that controls
the sales of historically and environmentally significant properties.
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What are the main keys to making an investment work?
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Deciding the profile. What do you want? A place for leisure? Investment?
Production? Development? What is the duration of the investment? Also
carefully considering things like the wine species, the size, etc.
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How is the value of a vineyard assessed?
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We break down the assets: the vineyards, the house, the equipment, the
brands, the stock and then the reputation and everything that falls under
the property's ‘goodwill’.
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What do the price ranges tend to be?
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We see everything from EUR 2 million to EUR 500 million (U$$2.6 —
US$660 million) but the biggest part of the market is between EUR 5
million and EUR 20 million (US$6.6 — $26.4 million).
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David Guillon is the Castles & Vineyards Expert with French property
specialists IFL. First founded in 1999 in Paris and Ireland, IFL Hong
Kong caters its services to Asian-based investors. For more information
visit: www.ifl.com.hk
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CHINAIS AN ANCIENT CVILISATION THAT 1S
REDISCOVERING LUXURY GOODS AND LIFESTYLES,
AVINEYARD 1S A PIECE OF THE LEGACY.
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