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2017 Net sales EBITA Profit after tax*
Earnings per 

ordinary share**

October to December SEK 340.4 million (279.1) SEK 115.1 million (55.1) SEK 57.5 million (42.2) SEK 1.69 (1.51)

October to December 
excluding Support operations SEK 318.0 million (257.9) SEK 119.7 million (51.2)

January to December SEK 1 077.8 million (775.5) SEK 189.4 million (110.9) SEK 93.2 million (79.4) SEK 2.70 (2.61)

January to December 
excluding Support operations SEK 1 027.2 million (728.5) SEK 196.4 million (108.8)

*Profit after tax from remaining operations
**Profit after tax from remaining operations, less dividends to preferred shares and minority deductions.

FOURTH QUARTER 
• Net sales increased by 22.0 percent to SEK 340.4 million 

(279.1) 

• EBITA increased to SEK 115.1 million (55.1) 

• Sdiptech’s business model includes downside protection on 
acquisitions, and EBITA for the quarter includes a positive con-
tribution of SEK 78.0 million from such downside protection

• Write-down of goodwill of SEK 32.4 million is included in  
Operating earnings

• Net financial items were negative in the amount of SEK 15.8 
million (neg 4.8), which includes costs of SEK 24.1 million from 
discounting of liabilities additional purchase considerations 
that do not affect cash flow. 

• Earnings after tax for the period for remaining operations 
amounted to SEK 57.5 million (42.2) and for earnings attributa-
ble to the Parent Company’s shareholders to SEK 54.7 million 
(35.8) 

• Earnings per ordinary share for remaining operations, less di-
vidends on preferred shares and to minority interests, amoun-
ted to SEK 1.69 (1.51) 

• During the period, Polyproject Environment AB was acquired, 
specializing in customized components and facilities for de-

contamination of liquids, gases and water, as well as Tello Ser-
vice Partner AB, specializing in roof repainting and installation 
of personal protection on roofs. 

JANUARY-DECEMBER 
• Net sales increased by 39.0 percent to SEK 1,077.8 million 

(775.5) 

• EBITA increased to SEK 189.4 million (110.9) 

• Sdiptech’s business model includes downside protection on 
acquisitions, and EBITA for the year includes a positive con-
tribution of SEK 78.0 million from such downside protection 

• Write-down of goodwill of SEK 32.4 million is included in Ope-
rating earnings

• Net financial items were negative in the amount of SEK 36.2 
million ( neg 7.3), which includes costs of SEK 24.1 million from 
discounting of liabilities regarding additional purchase consi-
derations that do not affect cash flow. 

• Earnings after tax for the period for remaining operations 
amounted to SEK 93.2 million (79.4) and earnings attributable 
to the Parent Company’s shareholders amounted to SEK 87.1 
million (73.9) 

KEY FIGURES

(SEK million)
2017 

Oct-Dec
2016

Oct-Dec
2017 

Jan-Dec
2016 

Jan-Dec 

Net sales 340.4 279.1 1 077.8 775.5

EBITDA 119.3 58.0 204.1 119.4

EBITA 115.1 55.1 189.4 110.9

EBITA margin % 33.8% 19.7% 17.6% 14.3%

Operating earnings (EBIT) 82.3 55.1 156.3 110.8

Net debt/EBITDA, ggr 1.37 2.60 1.37 2.60

Net bank debt/EBITDA, ggr –0.25 1.08 –0.25 1.08

Return on capital employed% 16.8% 13.6% 16.8% 13.6%

Return on equity% 11.4% 19.6% 11.4% 19.6%

Cash flow generation% 95% 144% 84% 79%

Earnings per ordinary share, SEK 1.69 1.51 2.70 2.82

See Note 8 for definitions of key figures.

SELECTED FINANCIAL INFORMATION
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• Earnings per ordinary share for remaining operations, less di-
vidends on preferred shares and to minority interests, amoun-
ted to SEK 2.70 (2.61) 

• Cash flow from current operations amounted to SEK 69.8 mil-
lion (61.6) 

EVENTS AFTER THE REPORTING DATE 
• Four acquisitions were completed after the end of the re-

porting period: On 31 January, Multitech Site Services Limi-
ted was acquired; on 11 January, Optyma Security Systems 
Limited was acquired; on 9 January, Aviolinx Communication 
and Services AB was acquired; on 3 January Centralmontage i 
Nyköping AB was acquired 

• On 17 January, 80 percent of the support operations, Insider-
Log, was sold to Euronext 

• Invitation to Extraordinary General Meeting on 5 March 2018, 
at which a decision will be made regarding options program-
mes for senior executives 

• Sdiptech’s Board of Directors made a decision on 14 February 
2018 to divest Support operations, subject to approval from 
the Annual General Meeting 

FUTURE REPORT DATES 
Extraordinary General Meeting  5 March 2018

Annual report 2017  middle of April

Interim report for January-March 2018 8 May 2018 

Annual General Meeting 14 May 2018

Interim report for April-June 2018  21 August 2018 

Interim report for July-September 2018  6 November 2018 

Year-end report 2018 12 February 2019 

Payment of dividends to preference shareholders 
For each preference share, an annual dividend of SEK 8.00 

is paid, divided into four quarterly payments of SEK 2.00 

apiece. The record dates for receipt of dividends on prefe-

rence shares are: 

• 15 March 2018 

• 15 June 2018 

• 14 September 2018 

• 14 December 2018
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The two diagrams above show the trend for all companies in the 
Tailored Installations and Niched Products & Services segments, 
for the full-year specified, regardless of the date on which Sdip-
tech acquired those companies. 

The elevator operations within Tailored Installations show decli-
ning profitability while other operations show a favourable trend. 

Elevator companies 
A high level of activity in new installations, both in the Stockholm 
area and on a European basis, continues to pervade the instal-
lation market. The associated increased mobility in the labour 
market is continuing to increase completion costs. 

The allocation of capital to new installations at the expense of re-
novation work continues to affect prices for renovation, and this 
margin pressure is reflected in the operating margin. However, 
renovation and modernization needs remain, and the increased 
activity and overallocation in new installations should, in the 
long term, normalize and be reflected in normalized profitability 
for renovation.

This market dynamic is expected persist in 2018 and an ac-
tion programme has therefore been initiated to offset margin 
pressure and strengthen profitability in the business area. The 
objective of the action programme is to restore margins, and 
the effect should gradually have an impact during 2018. The pro-
gramme will begin to produce effect in the second quarter, while 
the full effect should be achieved in 2019. 

Niched Products & Services 
Strong market positions with good demand support the deve-
lopment of Niched Products & Services. Acquisitions in 2017 
have contributed positively to the margin trend, while other 
companies in the area are maintaining good margins. Castella 
Entreprenad managed the end of the year well. For the full-year, 
Castella’s EBITA was lower than for full-year 2016, which was in 
line with the comments made in the preceding quarterly report.

Net sales 2013 2014 2015 2016 2017

Niched Products & Services 399 468 554 603 636 

Other Tailored Installations 181 201 235 247 259 

Total excluding elevator 579 669 789 850 894 

Elevators 384 400 447 473 513 

Total 964 1 069 1 236 1 323 1 408 

Change Net sales% 2016/2017

Niched Products & Services 5.4%

Other Tailored Installations 4.7%

Total excluding elevator 5.2%

Elevators 8.5%

Total 6.4%

EBITA 2013 2014 2015 2016 2017

Niched Products & Services 96 110 140 135 150 

Other Tailored Installations 30 34 40 42 43 

Total excluding elevator 126 144 180 177 192 

Elevators 54 45 40 40 13 

Total 180 189 220 217 205 

Change EBITA% 2016/2017

Niched Products & Services 10.9%

Other Tailored Installations 1.0%

Total excluding elevator 8.5%

Elevators –68.8%

Total –5.8%

UNDERLYING DEVELOPMENT FOR BUSINESS AREAS



5
Sdiptech AB (publ) | Year-end 2017 | Org.nr 556672-4893

Acquisition model with downside protection
A central element in Sdiptech’s acquisition model is to share 
future risks and opportunities with the previous owner of the bu-
siness. This is achieved by paying a certain part of the purchase 
consideration a number of years after the implementation of the 
acquisition. This payout increases if a company develops better 
than planned and decreases if a company develops worse than 
planned. In the consolidated income statement, the effect of 
this is that a lower outcome for a certain company is offset by a 
decrease in the liability to the seller. 

Accordingly, there is a direct connection between the operatio-
nal outcome for the year in Group companies and the adjust-
ment of the liability. 

Accordingly, EBITA for the quarter and for the full-year, includes 
a positive contribution of SEK 78.0 million (4.6) from the applica-
tion of downside protection additional purchase considerations. 
The earnings are included in the Central units segment.

The operating earnings for the year also includes a write-down of 
goodwill of SEK 32.4 million, which is linked to the same develop-
ment for subsidiaries which resulted in the positive contribution 
of SEK 78.0 million. The net effect on operating profit is thus SEK 
45.6 million (4.6).

Expenses not affecting cash flow in net financial items 
The liability relating to additional purchase considerations 
recognized in the consolidated balance sheet is classified for 
accounting purposes as interest-bearing, since, in accordance 
with IFRS, it should be discounted to its present value at each 
closing date. As the time for payment approaches, the liability 
in the consolidated balance sheet therefore increases, and this 
change is recognized as a financial expense. This item amounts 
to SEK 10.9 million for full-year 2017. 

On previous reporting dates, this liability has been discounted at 
an interest rate of 5.0 percent. This has now been updated to an 
interest rate of 2.0 percent, which the company considers more 
in line with the market. This means that financial expenses in 
this report include a non-recurring expense of SEK 13.2 million 
attributable to the change of discount rate.

ACQUISITION MODEL – EFFECT ON EBITA & FINANCIAL NET
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CEO COMMENTS

DEAR SHAREHOLDERS,
We have an eventful year behind us, including the listing of our 
ordinary shares, capital acquisition and several new interesting 
company acquisitions. In 2017, the Group’s net sales rose above 
SEK 1 billion for the first time, which is, in a way, simply a cu-
riosity, although it is equally a milestone in our development. As 
we look ahead into 2018, we still have a growth plan involving 
additional acquisitions, although we will be refocusing parts of 
the parts of the operations towards increased profitability.

Good organic growth in the business areas in 2018 with 
the exception of elevators
Sdiptech’s pace of acquisitions is high and the traditional 
measures of organic growth have proven limiting and even mi-
sleading. A better way to capture organic development in the 
business areas is through underlying growth, whereby all of our 
companies are included with their full-year figures, regardless of 
when we become owners.

 
As we sum up 2017, we can see that sales increased in both of 
our business areas. Installations increased underlying net sales 
in 2017 by 7.2 percent and Products & Services increased by 
5.4 percent.

Profitability is also developing favourably in all areas of opera-
tions, with the exception of our elevators segment. Excluding 
elevators, the combined business areas increased their under-
lying EBITA by 8.5 percent in 2017. This is an important acknow-
ledgement of the inherent quality of our acquisitions.

Actions for elevator operations launched 
Including elevators, underlying EBITA decreased by 5.8 percent, 
which is far from satisfactory. For the full-year, earnings from 
our elevator operations were positive, although profitability was 
noticeably down in 2017. That said, our profitability is in line with 
the market for elevator modernization in general. Profitability is 
cyclical and is paradoxically weaker during economic upswings. 
New installations increase during upswings, the strong upswing 
of recent years in particular. But this is at the expense of mainte-
nance and renovation, where we have our principal business. For 
many years, our companies have been focused on growth, new 
customers and recruitment. Growth is deeply rooted in our skil-
led managers in the elevator segment, but we are now shifting 
our focus towards profitability. A programme of measures has 
been launched for our elevator operations, with concrete mea-
sures for each affected company to restore profitability.

Downside protection in acquisition model strengthens 
EBITA
Our acquisition model is designed to share risks and oppor-
tunities with sellers of companies. Sellers’ future additional 
purchase considerations grow if profits rise and, vice versa, 
shrink if profits fall. Additional purchases considerations are 
liabilities that are repaid after completion of earn-outs. In case 
of a decline, as we experienced in the area of elevators, this debt 
decreases, thus giving a corresponding boost to EBITA. While I 
know this effect may be perceived as abstract, the truth is that it 
involves real money and is a direct consequence of our acquisi-
tion model, where the downside protection mechanism has a 
real and positive impact on earnings.
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Jakob Holm
VD, Sdiptech AB (publ.)

 
Support operations discontinued in current format 
Our support operations were created with the purpose of sup-
porting our own companies and external ones with business 
support services. For Sdiptech, these consulting operations 
have ended up disadvantaging our EBITA growth and thereby 
counteracting their purpose. Consequently, Sdiptech’s Board of 
Directors has decided to divest the operations to their manage-
ment. In the divestment plan, there are two key parts over which 
Sdiptech will retain control. One part consists of the crucial ac-
quisition operations, which will continue focusing on Sdiptech, 
and the other part comprises a small number of tech products 
in which Sdiptech will retain its minority ownership. The discon-
tinuation is a healthy move that streamlines Sdiptech to its core 
operations, urban infrastructure. 

ACQUISITIONS 
In the final quarter of the year, the Group acquired two compa-
nies and another four after the end of the period. The installation 
side was complemented with two new niches in the form of roofs 
(Tello Service Partner) and security (Optyma Security Systems), 
and expanded in electrical automation (Centralmontage i Nykö-
ping) for a total EBITA of SEK 26 million. Products & Services 
were complemented with three new niches: water purification 
(Polyproject Environment), air traffic radio infrastructure (Avi-
olinx Communications and Services) and temporary infrastruc-
ture (Multitech Site Services) for a total EBITA of SEK 31 million. 

We have been processing the UK market for some time, to be 
able to access a larger acquisition market. A pipeline of attrac-
tive companies has gradually been built up and it is very grati-
fying that we have now completed our first two acquisitions in 
the London area.

FUTURE PROSPECTS 
The size of our total pipeline of acquisition candidates is normal, 
about 360 companies at the time of writing. Since the last inte-
rim report, none of the agreements of intention that had been 
entered into are still active. At the time of writing, bidding discu-
ssions are being held with a handful of companies, two of which 
are at an advanced stage, although no agreements of intention 
have been entered into. 

Balance between growth and profitability 
The discontinuation of the support activities is healthy, reduces 
profit fluctuations and streamlines Sdiptech to its core opera-
tions. In the elevator operations, an improvement programme 
has been launched to restore profitability. It is expected that the 
effects of this will be visible from the second quarter of 2018, 
gradually reaching full impact in 2019. 

The operations alongside the elevator operations, which com-
bined constitute the greater part of both the Group’s sales and 
earnings, are developing well. We have profitable growth there 
but also an important differentiation, with 18 companies that 
are growing in pace with further acquisitions. Our plan for 2018 
includes a good balance between growth and profitability, and I 
look towards the year ahead with confidence. 

In conclusion, I would like to warmly welcome all new sharehol-
ders who have joined us since Sdiptech’s previous report.
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GROUP

In this report, the Group’s segment reporting has been updated 
to more clearly distinguish the two principal business areas into 
which the Group is divided: Tailored Installations and Niched 
Products & Services. Accordingly, the concept Core Business 
has been eliminated and is replaced by these two business 
areas. 

The distribution of the Group’s companies between these two 
areas is based on the commercial nature of the individual ope-
rations. No reclassification has been made between the areas 
since previous reports, and they remain as before. 

Each business area is headed by a business area manager and 
reporting within the Group follows the same division.

Group EBITA (SEK million)
2017

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Tailored Installations 2.7 15.2 33.8 44.1

Niched Products & Services 42.1 29.4 104.2 66.4

Central units 70.3 10.6 51.4 0.5

Totalt 115.1 55.1 189.4 110.9

The companies within Tailored installations provide tailor-
made installations for extensively specialized needs in urban 
infrastructure. The primary geographical market is Stockholm, 
and the global elevator operations are primarily in the European 
elevator market. Customers include, for example, property ow-
ners, construction companies, global elevator companies, major 
FMCG chains, energy distributors, data centres, airports, hotels 
and municipalities. For comments on development, see page 4. 

The business area’s niches are: 
• Elevators Stockholm – installation, renovation and service 

• Elevators Vienna – installation, renovation and service 

• Elevators global – installation 

• Cooling 

• Uninterrupted power supply 

• Wastewater treatment 

• Electric automation 

• Roofing work including personal protection 

TAILORED INSTALLATIONS

(SEK million)
2017

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Net sales 179.9 139.4 609.5 461.8

EBITA 2.7 15.2 33.8 44.1

EBITA-margin% 1.5% 10.9% 5.6% 9.5%

SEGMENTS

The Group intends to divest the Support operations since these 
contribute to fluctuations in profit and have a negative impact 
on EBITA. A decision in principle has been taken by the Board of 
Directors of Sdiptech AB and a preliminary agreement regarding 
the sale is in place regarding divestment to the management of 
the operations. 

The following table illustrates the outcome for January-Decem-
ber 2017 as though the Support operations were classified as 
operations being phased out.

Group EBITA (SEK million)
2017 

Jan-Dec
2016 

Jan-Dec

Total Group excluding Support operations 196.4 108.8

Support operations –7.1 2.1

Total 189.4 110.9
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NICHED PRODUCTS & SERVICES

(SEK million)
2017

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Net sales 151.2 127.5 435.7 286.3

EBITA 42.1 29.4 104.2 66.4

EBITA-margin% 27.9% 23.1% 23.9% 23.2%

The companies within Niched Products & Services are product– 
and service companies, six of which are within niches that target 
urban infrastructure. The principal geographic market is Greater 
Stockholm, as well as export markets. Customers comprise con-
struction companies, property owners, hospitals, veterinarians, 
municipalities and energy distributors. For comments on deve-
lopment, see page 4. 

The business area’s niches are: 
• Electrical power monitoring 

• Shell completion 

• Vibration monitoring (services and measurement systems) 

• Gas evacuation 

• Water monitoring and district heating monitoring 

• Decontamination of liquids, gases and water 

• Other (metalworking, prototype manufacturing) 

Group-wide functions and eliminations consist of the Group’s 
Parent Company, Sdiptech AB, the Group’s holding company, as 
well as Group eliminations, which include revaluations of liabili-
ties relating to additional purchase considerations. 

Support operations provides administrative services to the 
Group as well as to external customers. 

Support operations mainly supply services within: 
• Acquisitions 

• Legal advice 

• Communication 

• Recruitment 

• IT 

EBITA for core units amounted to SEK 70.3 million (10.6) for the 
period. Profit includes SEK 78.0 million (4.6) in adjustments of 
liabilities for additional purchase considerations. The adjust-
ments are directly linked to a lower outcome for 2017 in certain 
Group subsidiaries in the core operations, for which additional 
purchase considerations have not yet been finally settled. Ac-
cordingly, this item should be taken into account in connection 
with the earnings for core operations reported for 2017, although 
it is classified under Core units, in accordance with the Group’s 
reporting procedures. 

Central units’ sales and earnings increased over the year. The 
EBITA trend, excluding adjustments of liabilities for additional 
purchase considerations and goodwill impairment is negative, as 
a consequence of increased staffing in the Support operations 
and Sdiptech AB.

CENTRAL UNITS – SUPPORT OPERATIONS AND GROUP-WIDE FUNCTIONS AND ELIMINATIONS

(SEK million)
2017

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Net sales 9.3 12.3 32.6 27.4

EBITA excluding adjustment conditional purchase considerations –7.8 6.0 –26.6  –4.1

Adjustment conditional purchase considerations 78.0 4.6 78.0 4.6

EBITA-margin% 70.3 10.6 51.4 0.5
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ROLLING TWELVE MONTHS 
The above diagrams and tables show the Group’s reported net 
sales and EBITA in the last four quarters for each period in time. 
Sdiptech is in an expansive growth phase where the company 
has, and under the foreseeable future will have quarterly fluctua-
tions in the result compared to the corresponding larger com-
panies. Variations derive from many different business events, 
such as investments in increased production capacity, organiza-
tional growth initiatives, delivery dates for major orders or na-
tural profitability variations in the product and service mix. The 
larger the company, the greater critical mass to absorb these 
types of business events and their resulting impacts. Earnings 
variation is thus a natural effect that characterizes Sdiptech but 
which will gradually decrease as the Group grows. 

Comment: 
EBITA at 31 December 2017 included an effect on earnings from 
reductions of liabilities associated with future purchase con-
siderations by SEK 78.0 million. These reductions are directly 
attributable to decreases in the earnings of individual subsidia-
ries. This so-called downside protection protects Sdiptech from 
declining profits during the earn-out period and is an integral 
part of Sdiptech’s business model.

ROLLING TWELVE MONTHS
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EBITA AND EBITA%

2016-03-31 2016-06-30 2016-09-30 2016-12-31 2017-03-31 2017-06-30 2017-09-30 2017-12-31

Net sales 440.8 557.5 641.8 775.5 899.4 950.1 1 016.5 1 077.8

Quarterly growth% - 26.5% 15.1% 20.8% 16.0% 5.6% 7.0% 6.0%

CAGR, quarterly, 12 months% 8.6%

2016-03-31 2016-06-30 2016-09-30 2016-12-31 2017-03-31 2017-06-30 2017-09-30 2017-12-31

EBITA 35.7 57.1 74.3 110.9 132.5 123.8 129.4 189.4

EBITA-margin% 8.1% 10.2% 11.6% 14.3% 14.7% 13.0% 12.7% 17.6%
Quarterly growth% - 59.9% 30.1% 49.3% 19.5% -6.6% 4.5% 46.3%

CAGR, quarterly, 12 months% 14.3%
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FINANCIAL TARGETS

Sdiptech’s financial targets are focused on profit growth, both through acquisition and through organic profit growth. The development should 
take place with a balanced capital structure that is in line with that for similar players and with a good return on capital employed. 

Performance goals: 
To achieve EBITA of SEK 600–800 mil-
lion before the end of 2021

Status: 
SEK 189 million (RTM)

Comment: 
The target is equivalent to annual growth of approximately 40–50 
percent of reported EBITA from the end of 2016 to the end of 
2021. 

Organic earnings growth business 
areas: 
To achieve average annual organic 
EBITA growth of 5–10 percent. 

Status: 
-5.8 percent (+8.5 per-
cent excluding elevator 
operations) 

Comment: 
Overall, underlying EBITA for companies in the business areas Tailo-
red Installations and Niched Products & Services decreased by 5.8 
percent from 2016 to 2017, although, excluding elevator operations, 
underlying growth was 8.5 percent (see also page 4 for further in-
formation.) 

Earnings growth through 
acquisitions: 
The Company’s goal is to maintain an 
annual average acquisition rate in line 
with 2016, when EBITA of approxima-
tely SEK 90 million on an annual basis 
was added. 

Status: 
SEK 75 million (for 2017)

Comment: 
The outcome includes all acquisitions for which agreements 
were signed in 2017, even if Sdiptech took control in 2018. 

Capital structure: 
The Company’s long-term goal is that 
net debt in relation to adjusted EBITDA, 
rolling twelve months, should not 
exceed a multiple of 2.5

Status: 
1.37 

Comment: 
The key figures are calculated on an average net debt for the last 
four quarters in relation to EBITDA RTM. The corresponding out-
come for debt to banks alone was negative in the amount of 0.25. 

Return on capital employed: 
The Company’s long-term objective 
is for return on capital employed to 
exceed 15 percent. 

Status: 
16.8 percent 

Comment: 
Operating earnings will over time generate a return of at least 
15 percent in relation to shareholders’ equity and the net of lia-
bilities and cash and cash equivalents required to generate the 
earnings. 

Dividends: 
The Company’s goal is to reinvest the 
remaining free cash flow back into 
operations in addition to an annual 
preferential share dividend of SEK 8.00 
per share. 

Status: 
SEK 8.00 dividend to pre-
ference shareholders 

Comment: 
With the growth capital provided by the new share issue, com-
bined with the reinvestment of free cash flow from operations, 
Sdiptech believes that the objective of acquired earnings growth 
can be maintained without any additional contribution of equity.
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JANUARY-DECEMBER
Net sales 
Net sales for the Group increased during the period January to 
December by SEK 302.3 million to SEK 1,077,8 million (775.5). 
Sales in comparable units, i.e. companies included in the Group 
throughout the period and comparative period, increased by 
SEK 33.4 million and amounted to 564.9 (531.5), corresponding 
to organic growth of 6.3 percent. Non-comparable units, contri-
buted SEK 512.9 million to sales for the year and amounted to 
SEK 244.0 million in the comparative period. 

In the segment Tailored Installations, net sales for the period 
increased by SEK 147.7 million to SEK 609.5 million (461.8) Com-
panies acquired during 2017 contributed SEK 89.7 million.

In the segment Niched Products & Services, net sales for the pe-
riod increased by SEK 149.4 million to SEK 435.7 million (286.3). 
Companies acquired during 2017 contributed SEK 41.7 million.

Earnings 
EBITA for the period January to December amounted to SEK 
189.4 million (110.9). EBITA includes SEK 78.0 million (4.6) re-
lated to adjustment of liabilities for conditional purchase con-
siderations, as results in certain Group subsidiaries have been 
lower than plan.

Depreciation, amortization and impairment for the Group in-
creased to SEK 47.7 million (8.6). The main increase is impair-
ment of goodwill of SEK 32.4 million. Operating earnings for 
January to December amounted to SEK 156.3 million (110.8)

Financial expenses for the Group increased during the period 
to SEK 37.5 million (9.8) and the financial net was negative 
SEK 36.2 million (negative 7.3). Included in financial costs for 
the year is SEK 10.9 million related to discounting of conditio-
nal purchase considerations. Furthermore there is a one-time 
cost of SEK 13.2 million related to discounting of conditional 
purchase considerations due to adjusting the discount rate to 
2.0 percent in this year’s calculation from 5.0 percent in last 
year’s calculation. Both items, in total negative SEK 24.1 million, 
are non-cash items for the period. 

Profit after financial items rose by SEK 16.6 million to SEK 120.1 
(103.5). Earnings for the period increased by SEK 9.3 million to 
SEK 93.2 million (83.9), as the comparative period also included 
SEK 4.5 million in earnings from discontinued operations, i.e. 
earnings arising in the divested Venture Management segment. 

OCTOBER-DECEMBER 
Net sales 
Net sales for the Group for the quarter amounted to SEK 340.4 
million (279.1). Sales in comparable units, i.e. companies in-
cluded in the Group throughout the period and the entire com-
parative period, decreased by SEK 21.0 million and amounted 
to 255.1 million (276.1), equivalent to an organic change of a 
negative 7.6 percent for the period. Non-comparable units con-
tributed SEK 85.3 million (3.0) to sales for the period. 

In the segment Tailored Installations, net sales for the period 
increased by SEK 40.5 to SEK 179.9 (139.4). 

In the segment Niched Products & Services, net sales for the pe-
riod increased by SEK 23.7 million to SEK 151.2 million (127.5). 

Earnings 
Consolidated EBITA during the fourth quarter amounted to SEK 
115.1 million (55.1). EBITA includes SEK 78.0 million (4.6) related 
to adjustment of liabilities for conditional purchase considera-
tions, as results in certain Group subsidiaries have been lower 
than plan.

The change in earnings, excluding adjustment liabilities related 
to conditional purchase considerations, compared with the 
preceding year is the result of reduced earnings in Tailored 
Installations, where the efficiency of delivery has decreased 
and personnel expenses have increased due to the high level of 
activity in the sector generally driving up personnel turnover and 
employee expenses. In addition, external transaction costs were 
incurred relating to the acquisition in Austria. 

In the segment Tailored Installations, EBITA was SEK 2.7 million 
(15.2) and the EBITA margin decreased to 1.5 percent (10.9). 
Within the elevator operations, both the local operations in 
Stockholm and the global operations, the margin declined. Alt-
hough demand is good and revenues are increasing, the high 
level of activity in the sector is driving up personnel turnover and 
expenses, leading to reduced delivery efficiency. 

In the segment Niched Products & Services, EBITA rose to SEK 
42.1 million (29.4) and the EBITA margin was 27.9 percent (23.1). 

Development costs 
A number of the Group’s businesses carries development pro-
cesses regarding new products. This includes, amongst others, 
new measurement instruments and systems for electrical qua-
lity, new measurement instruments for vibration monitoring and 
products for gas evacuation. These products will upon launch 
replace the current product series and thereby account for 
the future generation of revenue. Costs for carrying the deve-
lopment process have been activated to match future revenue. 
During the year, intangible assets increased by SEK 12.8 million 
to SEK 13.3 million (0.5). SEK 4.1 million of these are attributed 

COMMENTS ON THE FINANCIAL DEVELOPMENT
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to the acquisition of AVA Monitoring, while the remaining refers 
to operating expenses that have arisen during the year. 

Acquisitions during the period 
On 31 October, Sdiptech acquired all of the shares in Tello 
Service Partner and on 1 November all shares in Polyproject 
Environment. Tello Service Partner specializes in roof repainting 
and installation of personal protection on roofs. Tello will be part 
of Sdiptech’s Tailored Installations business area. Tello has a 
broken financial year and, in the 2016/2017 financial year, net 
sales amounted to approximately SEK 32 million. Polyproject 
Environment is an environmental technology company specia-
lizing in customized components and facilities for decontami-
nating liquids, gases and water. Net sales for the financial year 
2016 amounted to approximately SEK 39 million and operating 
income to approximately SEK 6 million.

FINANCIAL POSITION JANUARY-DECEMBER 
Cash flow from current operations during the year totalled SEK 
69.8 million (61.6). Paid taxes in relation to profit before tax were 
higher than the applicable tax rate due to a higher final payment 
of tax for previous years during the first quarter. 

Cash flow from investing activities was negative in the amount 
of SEK 190.9 million (301.3). The cash flow effect of acquisitions 
implemented, see also Note 6, amounted to a negative SEK 
160.8 million (357.5) during the period. Investments in tangible 
non-current assets amounted to SEK 21.2 million (13.5). 

Cash flow from financing activities amounted to SEK 325.3 mil-
lion (276.1). On 12 May 2017, Sdiptech’s Series B share issue 
was listed on Nasdaq First North Premier. The offer comprised 
8,928,571 newly issued ordinary shares of Series B correspon-
ding to issue proceeds of approximately SEK 500 million before 
issue costs, equivalent to approximately 27.9 percent of the total 
number of shares in the Company after the listing was comple-
ted. The issue generated cash flow of SEK 472.4 million after 
issue costs. Loans raised of SEK 37.0 million are partly related 
to acquisitions during the period and partly to refinancing for the 
acquisition of Metus in 2015, which was initially conducted wit-
hout bank financing. Loans were amortized by SEK 163.8 million 
(75.2). Dividends amounted to SEK 20.3 million (15.2), of which 
SEK 14 million comprised dividends to preferential shareholders, 
and SEK 6.3 million (1.2) dividends to minority interests. 

Interest-bearing liabilities including additional purchase consi-
derations and financial leasing amounted to SEK 583.9 million 
(637.6). The two largest items within interest-bearing liabilities 
amounted to SEK 229.8 million (324.7) in liabilities to credit in-
stitutions, and SEK 320.5 million (221.3) in deferred payments 
of purchase considerations for acquisitions. These contingent 
considerations are classified as interest-bearing as they are 
presented at net present value, but they do not give rise to any 
actual interest payments that are charged to the Group’s cash 
flow until final settlement. 

Net debt, which includes the above interest-bearing items, was 
SEK 253.9 million (512.0) at the end of the quarter. Net debt 
calculated solely on liabilities to credit institutions amounted 
to SEK 100.2 million (199.1). The Group’s net debt relative to 
EBITDA (see definitions, Note 8) amounted to 1.37. Bank net 
debt – when only interest-bearing liabilities from credit institu-
tions are included – in relation to EBITDA was -0.25. 

Employees 
At the end of the fourth quarter, there were 882 employees 
(680). Companies acquired in 2017 contributed 156 new em-
ployees, while the subsidiary Metus accounted for the majority 
of the increase among existing companies. 

Risks and uncertainty factors 
Through its operations, the Group and the Parent Company 
are exposed to various types of financial risks, mainly related 
to loans and receivables. The financial risks consist of interest 
rate risk, credit and financing risk. See note 15 from the Annual 
Report 2016 for further detailed information. 

Related-party transactions 
Related-party transactions occur mainly with the majority-
owned company Serendipity Group and Serendipity Ixora, which 
share the same principal owners. Details of related-part trans-
actions can be found in Note 7. 

Events after the reporting date 
On 3 January, Sdiptech acquired all of the shares in Centralmon-
tage i Nyköping AB. An agreement to acquire the company was 
originally signed and announced on 7 December 2017.

Centralmontage manufactures customized switching centres 
for large parts of society, including traffic networks, properties 
and industries. Net sales for the financial year 2016 amounted 
to approximately SEK 34.0 million and operating income to ap-
proximately SEK 3.9 million.

On 9 January, Sdiptech acquired all of the shares in Aviolinx 
Communication and Services AB. An agreement to acquire the 
company was originally signed and announced on 13 December 
2017.

Aviolinx is one of three companies in the world providing com-
plete infrastructure and operational control for high-frequency 
backup communications for air traffic. The company is unique 
in its category in Europe and adjacent geographical regions. Net 
sales for the financial year 2016 amounted to approximately SEK 
18 million and operating income to approximately SEK 4 million.

On 11 January, Sdiptech acquired all of the shares in Optyma Se-
curity Systems Limited. An agreement to acquire the company 
was originally signed and announced on 21 December 2017.

Optyma is a provider of integrated security systems for public 
and private environments, including security-classified natio-
nal infrastructure. Customers operate in sectors including the 
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police, healthcare, transportation and commercial properties. During 
the financial year 2016, net sales amounted to approximately GBP 6.4 
million and operating profit to approximately GBP 1.1 million.

On 17 January, Sdiptech’s subsidiary S. Legal AB sold 80 percent of 
the shares in the wholly-owned InsiderLog AB to Euronext. for a cash 
consideration of EUR 5.8 million and an additional purchase conside-
ration based on the future earnings trend.

On 31 January, all of the shares were acquired by Multitech Site Ser-
vices Limited. An agreement to acquire the company was originally 
signed and announced on 29 December 2017.

Multitech provides temporary infrastructure, focusing primarily on 
the London metropolitan region. The company offers services to con-
struction sites including temporary electrical supply, data, plumbing, 
fire safety, evacuation and fuel supply. In the financial year ended 31 
October 2017, net sales amounted to approximately GBP 10.4 million 
and operating profit was approximately GBP 1.9 million.
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CONSOLIDATED INCOME STATEMENT

(SEK million) Not
2017 

Oct-Dec
2016 

Oct-Dec
2017

 Jan-Dec
2016

 Jan-Dec

Net sales 340.4 279.1 1 077.8 775.5

Other operating income 81.6 10.4 86.1 13.4

Total income 422.0 289.5 1 163.9 788.9

Operating expenses

Direct expenses –154.0 –119.9 –468.1 –321.6

Other external expenses –39.3 –28.7 –125.7 –79.6

Employee expenses –109.4 –82.9 –366.0 –268.3

Depreciation/amortization of tangible non-current assets –4.2 –2.9 –14.7 –8.4

EBITA 115.1 55.1 189.4 110.9

Depreciation/amortization of intangible non-current assets -32.8 0.0 -33.0 -0.1

Operating earnings 82.3 55.1 156.3 110.8

Profit/loss from financial items

Financial income 2.5 –0.2 1.3 2.5

Financial expenses –18.3 –4.6 –37.5 –9.8

Earnings after financial items 66.4 50.3 120.1 103.5

Tax on profit for the period –9.0 –8.1 –26.9 –24.1

Profit/loss for the period for the year from continuing operations 57.5 42.2 93.2 79.4

Discontinued operations:

Profit/loss for the period for the year from phased-out operations 4  –  –  – 4.5

Profit/loss for the period 57.5 42.2 93.2 83.9

Profit attributable to:

Parent Company's shareholders 54.7 35.8 87.1 73.9

Non-controlling interests 2.8 6.4 6.1 10.0

Earnings per share for remaining operations before and after dilution, based on 
earnings attributable to the Parent Company’s shareholders during the year 
(expressed in SEK per share) 1.69 1.51 2.70 2.61

Earnings per share including discontinued operations before and after dilution, based 
on earnings attributable to Parent Company’s shareholders during the year (̈expressed 
in SEK per share) 1.69 1.51 2.70 2.82

Number of ordinary shares at the end of the period (Million) 30.3 21.3 30.3 21.3

Average number of ordinary shares (Million) 30.3 21.3 27.0 21.2
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(SEK million) Note
2017 

Oct-Dec
2016 

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Profit/loss for the period 57.5 42.2 93.2 83.9

Other comprehensive income for the period

Components that will be reclassified to profit or loss in the period

Changes in accumulated translation differences 0.8 0.0 0.3 0.2

Total components that will be reclassified to profit or loss in the period 0.8 0.0 0.3 0.2

Comprehensive income for the period 58.3 42.2 93.5 84.1

Attributable to:

Parent Company’s shareholders 55.5 35.8 87.4 74.1

Non-controlling interests 2.8 6.4 6.1 10.0

Total comprehensive income attributable to Parent Company’s shareholders 
has arisen from

– Remaining operations 55.5 35.8 87.4 69.6

– Discontinued operations  –  –  – 4.5
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CONSOLIDATED BALANCE SHEET

(SEK million) Note
2017

31 Dec
2016

31 Dec

Non-current assets

Intangible non-current assets

   Goodwill 3 1 055.1 805.7

   Other intangible assets 13.3 0.5

Tangible non-current assets

   Tangible non-current assets 80.8 49.6

Financial assets

 Other financial non-current assets 1.8 2.6

Total non-current assets 1 151.0 858.4

Current assets

Completed products and goods for resale 63.2 34.2

Accounts receivable 216.9 155.9

Other receivables 15.6 58.7

Current tax assets 13.2 9.5

Prepaid expenses and deferred income 40.4 27.0

Cash and cash equivalents 330.0 125.6

Total current assets 679.3 410.9

Assets in disposal group 4 – –

Total assets 1 830.4 1 269.3

Shareholders’ equity

Shareholders’ equity attributable to Parent Company's shareholders

Share capital 0.8 0.6

Other paid-in capital 712.6 240.4

Reserves 0.8 0.5

Profit/loss brought forward including earnings for the period 259.0 186.1

Total equity attributable to Parent Company's shareholders 973.2 427.6

Non-controlling interests 33.2 33.1

Total shareholders’ equity 1 006.4 460.7

Liabilities

Interest-bearing long-term liabilities 5 448.2 485.8

Non-interest bearing long-term liabilities 10.9 7.1

Interest-bearing short-term liabilities 135.7 151.8

Non-interest-bearing short-term liabilities 229.2 163.9

Total liabilities and provisions 824.0 808.6

Total equity and liabilities 1 830.4 1 269.3
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CHANGES IN SHAREHOLDERS’ EQUITY
Shareholders’ equity attributable to Parent Company shareholders

Non- 
controlling 

interests

Total 
shareholders’ 

equity(SEK millions)
Share 

capital

Other 
contributed 

capital Reserves
Profit/loss 

brought forward Total

Opening balance, 1 January 2016 0.6 172.5 0.3 297.5 470.9 25.9 496.8

Comprehensive income for the period – – – 73.9 73.9 10.0 83.9

Other comprehensive income for the period – – 0.2 – 0.2 – 0.2

Comprehensive income for the period – – 0.2 73.9 74.1 10.0 84.1

Change in non-controlling interests – – – 0.1 0.1 –0.1 0.0 

Share dividend in discontinued operations 
to ordinary shareholder – – – –171.3 –171.3 – –171.3

Dividends paid to preferred shareholders – – – –14.0 –14.0 – –14.0

Dividend paid to non-controlling interests – – – – – –2.8 –2.8

New share issue 0.0 70.0 – – 70.0 – 70.0

New issue costs – –2.1 – – –2.1 – –2.1

Closing balance, 31 Deptember 2016 0.6 240.4 0.5 186.2 427.6 33.1 460.7

Opening balance, 1 January 2017 0.6 240.4 0.5 186.2 427.6 33.1 460.7
Comprehensive income for the period 
January-December  2017 – – – 87.1 87.1 6.1 93.2

Other comprehensive income for the period – – 0.3 – 0.3 – 0.3

Comprehensive income for the period – – 0.3 87.1 87.4 6.1 93.5

Change in non-controlling interests  – – – –0.3 –0.3 0.3 –

Dividends paid to preferred shareholders  – – – –14.0 –14.0 – –14.0

Dividend paid to non-controlling interests – – – – – –6.3 –6.3

Share issue ordinary shares Series B 0.2 499.8 – – 500.0 – 500.0

Share issue expenses –27.6 – – –27.6 – –27.6

Closing balance, 31 Deptember 2017 0.8 712.6 0.8 259.0 973.2 33.2 1 006.4
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CONSOLIDATED CASH FLOW ANALYSIS

(SEK million) Note
2017

Jan-Dec
2016

Jan-Dec

Continuing operations 

Earnings after financial items 120.1 103.5

Adjustment for items not included in cash flow –8.4 1.7

Paid taxes –41.3 –21.9

Cash flow from current operations before change in working capital 70.4 83.3

Cash flow from change in working capital

 Increase(-)/decrease(+) in operating receivables –17.0 –41.9

 Increase(-)/decrease(+) in operating liabilities 16.4 20.2

Cash flow from current operations 69.8 61.6

Investment activities

Acquisitions of subsidiaries 5 –160.8 –357.5

Disposals of subsidiaries – –1.0

Acquisitions of intangible non-current assets –9.9 –0.1

Acquisitions of tangible non-current assets –21.2 –13.5

Disposal of tangible non-current assets – 10.8

Purchase consideration received, divested operations – 40.0

Investments in financial non-current assets – –

Disposal of non-current financial assets 1.0 20.0

Cash flow from investment activities –190.9 –301.3

Financing activities

New share issue 472.4 67.9

Loans raised 37.0 298.6

Amortization of loans –163.8 –75.2

Dividends paid –20.3 –15.2

Cash flow from financing activities 325.3 276.1

Cash flow for the period 204.2 36.4

Cash and equivalents at the beginning of the year 125.6 89.0

Exchange rate difference in cash and equivalents 0.2 0.2

Cash and equivalents at the end of the accounting period 330.0 125.6
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PARENT COMPANY INCOME STATEMENT

(SEK million) Note
2017 

Oct-Dec
2016 

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec

Net sales 2.7 1.9 2.8 2.3

Other operating income 0.7 0.7 3.0 3.0

Total income 3.5 2.6 5.8 5.3

Operating expenses

Other external expenses –2.6 –3.3 –11.8 –9.0

Employee expenses –3.0 –2.2 –9.3 –6.5

Depreciation/amortization of tangible and intangible assets 0.0 0.0 –0.2 –0.1

Operating earnings –2.2 –2.9 –15.6 –10.3

Profit/loss from financial items

Financial income 3.2 1.8 18.2 10.6

Change in value, holdings – – – 4.5

Financial expenses –4.9 –0.7 –0.9 –0.3

Earnings after financial items –4.0 –1.8 1.8 4.5

Group contributions received 20.5 16.2 20.5 16.2

Tax on profit for the period – 0.1 – 0.1

Profit/loss for the period 16.5 14.5 22.2 20.8
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PARENT COMPANY BALANCE SHEET

(SEK million) Note
2017

31 Dec
2016

31 Dec

Non-current assets

Intangible non-current assets

   Other intangible assets 0.2 0.3

Tangible non-current assets

   Tangible non-current assets 0.0 0.0

Financial assets

   Financial assets 336.4 256.6

   Receivables from Group companies 258.0 60.4

Total non-current assets 594.7 317.3

Current assets

Receivables from Group companies 33.1 38.7

Accounts receivable 0.1 0.1

Other receivables 1.9 39.6

Current tax assets 0.0 0.1

Prepaid expenses and deferred income 14.2 1.5

Cash and cash equivalents 181.6 7.2

Total current assets 230.9 87.2

Total assets 825.6 404.5

Shareholders’ equity

Share capital 0.8 0.6

Share premium reserve 712.6 240.4

Profit/loss brought forward including earnings for the period 99.3 91.0

Total equity 812.7 332.0

Liabilities

Current interest-bearing liabilities to Group companies 7.8 0.8

Current liabilities 5.1 71.7

Total liabilities and provisions 12.9 72.5

Total equity and liabilities 825.6 404.5
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NOTES

ACCOUNTING PRINCIPLES IN ACCORDANCE 
WITH IFRS
The consolidated financial statements have been prepared in ac-
cordance with International Financial Reporting Standards (EU). 

The Parent Company’s Interim Report has been prepared in ac-
cordance with the Annual Accounts Act, which is in accordance 
with the provisions of RFR2 Accounting for Legal Entities.

The same accounting principles and calculation base have been 
applied to Group and Parent Company, as in the preparation of 
the most recent Annual Report, except for the segment report-
ing. For further information, see Note 2.

This Interim Report for the Group has been prepared in accord-
ance with IAS 34 Interim Financial Reporting and applicable 
provisions of the Annual Accounts Act.

NOTE 1 IMPORTANT ESTIMATES AND  
EVALUATIONS IN APPLICATION OF THE 
GROUP’S ACCOUNTING PRINCIPLES
Estimates and assumptions are continuously assessed on the 
basis of historical experience and other factors, including expec-
tations of future events considered reasonable under prevailing 
conditions.

Calculation of fair value
Estimates of fair value in operations primarily affect the Group’s 
goodwill, liabilities related to deferred payments on acquisitions and 
the Parent Company’s shareholdings in subsidiaries. 

In the case of business combinations, components of the purchase 
consideration are usually linked to the acquired company’s financial 
results for a period of time after the acquisition. The book value of 
liabilities to sellers in the form of contingent considerations will be 
affected both positively and negatively as a result of assessments 
of each company’s financial results for the remaining term period.

NOT 2 SEGMENTREDOVISNING 
Segment information in quarterly report submitted in 2017 dif-
fer from previous quarterly reports and annual reports in two 
respects: the presentation of eliminations and the classification 
of holding companies. The segments are now presented after eli-
mination of internal transactions within each segment. Elimina-
tions between segments are found as previously in Group-wide 
functions/eliminations. Holding companies are now included 
in Group-wide functions/eliminations. The changes are imple-
mented to better describe each segment’s contribution to the 
Group’s overall outcome

The segment Core business has from this report been replaced 
with the two segments Tailored Installations and Nisched Pro-
ductrs & Services. These provide niche technical services and 
products in various forms focused on urban infrastructure. Our 
product groups for infrastructure include: electrical automation, 
ventilation solutions, elevators, uninterrupted power supply, 
shell completion, water/district heating meters, advanced pro-
duct development, cooling, vibration and environmental control, 
electrical power quality control, and water purification.

The Support operations provide support and consulting services 
focused on corporate development and innovation.

Group-wide functions and eliminations consist of the Parent 
Company, as well as non-operating holding company expenses 
including eliminations in the consolidated financial statements, 
in addition to the eliminations between companies in the same 
segment.

For further information on discontinued operations, see Note 4
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Segment Information Group

Group Net sales (SEK million)
2017 

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec
Tailored Installations 179.9 139.4 609.5 461.8
Niched Products & Services 151.2 127.5 435.7 286.3
Central units 9.3 12.3 32.6 27.4
Total 340.4 279.1 1 077.8 775.5

Group EBITA (SEK million)*
2017 

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec
Tailored Installations 2.7 15.2 33.8 44.1
Niched Products & Services 42.1 29.4 104.2 66.4
Central units 70.3 10.6 51.4 0.5
Total 115.1 55.1 189.4 110.9

Group EBIT (SEK million)**
2017 

Oct-Dec
2016

Oct-Dec
2017

Jan-Dec
2016

Jan-Dec
Tailored Installations 2.7 11.0 33.7 40.3
Niched Products & Services 41.5 31.5 103.5 58.3
Central units 38.2 12.5 19.2 12.3
Total 82.3 55.1 156.3 110.8

*Net present value calculation of additional purchase considerations have led to an increase in other income of SEK 78 million, for more information se Note 5.
**Write-down of goodwill have reduced EBIT with SEK 32 million, for more information see Note 3.

NOTE 3 GOODWILL
(SEK million)

Carrying amount, 31 December 2016 805.7

Acquisitions Jan-Dec 2017 246.3

Adjustment, preliminary acquisition analyses 33.4

Impairment –32.4

Currency translation effects 2.1

Carrying amount, 31 December 2017 1 055.1

In comparison with 31 December 2016, goodwill increased by a 
total of SEK 249.4 million and amounted to SEK 1,055.1 million at 
31 December 2017. Between January and December 2017, five 
companies were acquired, together increasing goodwill by SEK 
246.3 million, see also Note 6.

In the fourth quarter of 2017, goodwill was tested for impairment 
and the preliminary acquisition analyses for the year’s acquisi-
tions were adjusted. It was found necessary to recognize impair-
ment of SEK 32.4 million on previous acquisitions and to adjust 
acquisitions in 2017 upwards by SEK 33.4 million compared with 
the preliminary acquisition analyses communicated in previous 
quarterly reports. 

The remaining change of SEK 2.1 million relates to currency effects.

NOTE 4 CHANGE IN VALUE, HOLDINGS 
Following the sale of the Venture Management 2015 business 
area, its operations are reported under the heading Profit from 
discontinued operations. Earnings in 2016 relate to changes in 
value of the shareholdings in Serendipity Ixora, which was recei-
ved as part of the purchase consideration. Assets in the disposal 
group in the balance sheet consist wholly of the shareholdings in 
Serendipity Ixora, distributed to ordinary shareholders in July 2016 
at a value of SEK 171.3 million. 

NOTE 5 INTEREST-BEARING LIABILITIES

(SEK million)
2017

31 Dec
2016

31 Dec

Liabilities to credit institutions 169.7 261.1

Accrued borrowing costs –2.5 –4.3

Finance leasing 20.3 14.3

Contingent considerations 259.6 213.3

Other non-current liabilities 1.1 1.4

Total current interest-bearing liabilities 448.2 485.8

Liabilities to credit institutions 62.6 67.9

Finance leasing 10.6 7.6

Contingent considerations 60.9 8.0

Other current liabilities 1.5 68.3

Total current interest-bearing liabilities 135.7 151.8

Contingent considerations
(SEK million)

Carrying amount, 31 December 2016 221.3

Additions, acquisitions Jan-Dec 2017   161.8
Paid purchase considerations –8.7

Interest expenses (discount effect due to changed discount rate) 13.2

Interest expenses (discount effect due to present value calculation) 10.9

Revaluation through operating profit –78.0

Currency translation effects 0.0

Carrying amount, 31 December 2017 320.5

Contingent considerations relate to different types of covenants 
to the seller that are linked to terms based on the acquired 
company’s profit for a specified period after the acquisition. 
Liabilities are reported at present value of expected outflows. 

In the fourth quarter of 2017, we adjusted the discount rate from 
5 percent to 2 percent, leading to an increase in the discount 
effect in 2017. It is the company’s assessment that 2 percent 
more accurately reflects market terms.
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NOTE 6 BUSINESS COMBINATIONS
Acquisition analyses 2017

Acquired assets

Topas Vatten AB 
and Topas Vatten 

Service AB

Aufzüge Friedl 
GmbH and ST 

Liftsystems 
GmbH

AVA Monitoring 
AB

Polyproject Envi-
ronment AB and 

Strömfors 1:3 
Norrköping AB

Tello Service 
Partner AB

Tangible non-current assets 1.1 2.4 1.9 0.1 0.3

Other non-current assets 0.2 0.0 4.1 9.5 0.0

Accounts receivable 2.2 21.3 7.0 8.5 11.2

Inventories and work in progress 0.6 9.3 3.0 4.1 0.0

Cash and cash equivalents 11.5 2.0 5.2 12.0 4.7

Other current assets 0.2 9.8 1.6 2.2 0.2

Deferred tax liability –1.6 – – –0.8 –

Other non-current liabilities – – – –3.3 –

Current tax liability –1.0 – –3.4 –2.3 –2.2

Other current liabilities –5.1 –26.1 –4.9 –9.0 –7.2

Net identifiable assets and liabilities 8.1 18.7 14.5 21.0 7.0

Consolidated goodwill 28.3 70.1 70.3 48.9 62.3

Transferred remuneration 36.4 88.8 84.8 69.9 69.3

Transferred remuneration

Cash and cash equivalents 25.0 63.8 20.8 46.9 30.9

Contingent consideration 11.4 25.0 64.0 23.0 38.4

Total transferred remuneration 36.4 88.8 84.8 69.9 69.3

Liquidity impact on the Group

Acquired cash and cash equivalents 11.5 2.0 5.2 12.0 4.7

Transferred remuneration –25.0 –63.8 –20.8 –46.9 –30.9

Total liquidity impact –13.5 –61.8 –15.6 –34.9 –26.2

Other information*

EBITA run rate 5.3 6.7 5.7 11.0 1.3

Based on annual reports 2016 regarding Topas and AVA Monitoring. Run-rate for Aufzüge is based on due diligence for the financial year 2016.

Accounting of acquisitions
When a subsidiary is acquired and the former owners remain 
as minority owners, the agreement contains, in some cases, 
an option that allows the minority owner to sell the remaining 
holdings, and Sdiptech’s ability to purchase, at a later date. In 
these cases, no non-controlling interest is reported, but instead 
a financial liability is reported. The debt is reported at the pre-
sent value of the estimated redemption amount of the shares. 

Description of the year’s acquisitions
On 16 January, the acquisition of shares in Topas Vatten AB 
and Topas Vatten Service AB was completed. Topas Vatten has 
extensive experience in wastewater treatment and processing 
and offers complete solutions throughout all phases of a pro-
ject. The company is specialized through its unique offering as 
an operator of installed wastewater systems, as well as offering 
a high-performance mini purification plant to end customers. 
Consolidated operating revenue was SEK 31.4 million in 2016. 

 
On 8 June, the acquisition of Aufzüge Friedl GmbH and ST Lift-
system was completed. The acquisition entails 51 percent of the 
shares, with the option of acquiring the remaining 49 percent, 
while the seller has an option to sell its holding, so the present 
value of the estimated redemption amount is included as part of 
the contingent consideration. 

ST Liftsystem manufactures elevators with a compact design 
that enables them to be installed in tight spaces in existing 
properties as well as in newly constructed ones. The business 
model is designed to cost-efficiently size and package easy-to-
install elevators to installation companies worldwide. Aufzüge 
Friedl provides installation and servicing of elevators in Vienna 
and the surrounding areas.
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On 5 July, the acquisition of AVA Monitoring AB was completed. 
AVA Monitoring develops fully-automated cloud-based mea-
surement systems for vibration and environmental control in 
conjunction with infrastructure projects. During the fiscal year 
2016, net sales amounted to approximately SEK 28 million.

In the fourth quarter of 2017, the purchase consideration in-
creased by SEK 60.9 million as a consequence of the terms of 
the agreement, which also increased goodwill by the correspon-
ding amount.

On 31 October, the acquisition of the shares in Tello Service 
Partner AB was completed. The company specializes in roof 
repainting and installation of personal protection on roofs. Tello 
will be part of Sdiptech’s Tailored Installations business area. 
Tello has a broken financial year and, in the 2016/2017 financial 
year, net sales amounted to approximately SEK 32 million.

On 1 November, the acquisition of the shares in Polyproject 
Environment AB was completed. Polyproject Environment is an 
environmental technology company specializing in customized 
components and facilities for decontaminating liquids, gases 
and water. Net sales for the financial year 2016 amounted to 
approximately SEK 39 million and operating income to approx-
imately SEK 6 million.

In the fourth quarter, present value calculations were conducted 
regarding additional purchase considerations, resulting in an 
adjustment of the preliminary acquisition analyses by SEK 33.4 
million.

Balances on Sdiptech taking control have also been adjusted 
for Topas and Aufzüge Friedl GmbH, affecting current liabilities 
negatively by SEK 6 million and consolidated goodwill by SEK 6 
million.

NOTE 7 RELATED-PARTY TRANSACTIONS
At the beginning of the year, the Group had a liability to the majority 
shareholder Serendipity Group AB for a total of SEK 68.0 million and 
a claim on the associated company Serendipity Ixora amounting to 
SEK 39.1 million. Ownership loans from Serendipity Group were ta-
ken in 2015 and 2016 as part of the financing of some acquisitions, 
and all loans reached maturity without interest. The claim on Seren-
dipity Ixora derives from the liquidation of the Venture Management 
operations 2015. 

During the second quarter of 2017, the above two balances have 
been regulated in two steps. In April, a receivable of SEK 39.1 mil-
lion from Serendipity Ixora was transferred to Serendipity Group 
AB, reducing liabilities to the Serendipity Group from SEK 68.0 mil-
lion to SEK 28.9 million, which was subsequently settled in cash in 
May 2017. 



26
Sdiptech AB (publ) | Year-end 2017 | Org.nr 556672-4893

NOTE 8 DEFINITIONS KEY FIGURES

EBITDA Operating profit before depreciation and impairment losses.

EBITA Operating profit before depreciation and amortization attributable to  
intangible non-current assets.

EBITA margin EBITA in relation to net sales.

Net debt/ 
EBITDA

Calculated as average net debt for the last four quarters, in relation to 
EBITDA for the last four quarters. Net debt includes short-term and  
long-term interest-bearing liabilities less cash and cash equivalents.

Bank net debt/
EBITDA

Calculated as average net debt to credit institutions for the last four 
quarters, in relation to EBITDA for the last four quarters. Net debt to credit 
institutions include short-term and long-term liabilities to credit institutions 
less cash and cash equivalents.

Capital  
employed

Shareholders’ equity and interest-bearing liabilities less cash and short-term 
investments.

Return on 
capital 
employed

Calculated as EBITA for the most recent four quarters at the time of closing 
of the accounts, in relation to average capital employed for the most recent 
four quarters at the time of closing of accounts.

Cash flow  
generation

Calculated as operating cash flow in relation to EBITDA. Operating cash flow 
is calculated as EBITDA less the net of investments in, and sales of, tangible 
and intangible non-current assets and adjustments for cash flow from 
changes in working capital. 

Earnings per 
ordinary share

Calculated as profit after tax attributable to the Parent Company’s share-
holders less dividends to preferred shareholders divided by the average 
number of ordinary shares outstanding during the period.

Earnings per 
preferred share

Calculated as operating income attributable to the Parent Company for the 
period, in relation to the average number of preferred shares outstanding for 
the corresponding period.
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STOCKHOLM, 15 FEBRUARY 2018

The Board of Directors and the President provide their assurance that this Interim Report provides an accurate overview of the 
operations, position and earnings of the Group and the Parent Company, and that it also describes the principal risks and sources of 
uncertainty faced by the Parent Company and its subsidiaries. This Interim Report has not been subject to review by the Company’s 
auditors.

The information was submitted for publication on 15 February 2018
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