
Dynasty Trusts:  
Ensuring Your Legacy

Representatives do not provide tax and/or legal advice. Any discussion of taxes is for general informational purposes only, does not purport to be complete or 
cover every situation, and should not be construed as legal, tax or accounting advice. Clients should confer with their qualified legal, tax and accounting advisors 
as appropriate. Securities and investment advisory services offered through qualified registered representatives of MML Investors Services, LLC. Member SIPC. 
www.SIPC.org. 16 Campus Boulevard, Newtown Square, PA 19073. 610.325.6100. CRN202004-228840

How do I pass my legacy on to multiple generations? Can I control the terms in 
which beneficiaries receive an inheritance?

You’ve worked hard to accumulate the means to protect and care for your loved 
ones, but how can you help ensure that your legacy will continue? You may have 
strong feelings about how your assets should ultimately be used and by whom. Is 
your goal to benefit more than one generation?

A Dynasty Trust may be a smart solution for high 
net-worth individuals and couples who want to 
ensure that they can provide for their children, 
grandchildren and beyond.

A Dynasty Trust has the potential to:

•  Increase the value of trust assets during your 
lifetime and after your death, without any 
additional estate tax burden, as long as the 
assets remain in the trust 

•  Avoid gift, estate and generation skipping 
taxes in successive generations

•  Provide beneficiaries access to trust assets in 
accord with the terms of the trust

•  Maximize the inheritance for your 
grandchildren and subsequent generations 
while maintaining control over how assets will 
be distributed 

•  Help protect your assets from divorce issues, 
creditors and potential liabilities

How Does a Dynasty Trust Work?

First, working with a qualified attorney and tax 
advisor, you will establish an irrevocable life 
insurance trust (ILIT) with dynasty trust provisions 
that is exempt for generation skipping transfer tax 
purposes. The trust is funded with an amount less 
than or equal to the gift or estate tax exemption, 
as well as the GST tax exemption.

Almost any asset can be gifted to the trust 
once established. Often, a trustee may elect to 
purchase a life insurance policy. At the insured’s 
death, the policy’s death benefit will be paid to  
the trust, typically income tax-free.

The trustee can make distributions to the 
beneficiaries according to the trust’s terms or 
reinvest death proceeds in other investment 
vehicles for the benefit of many generations  
to come.

Contact us today to find out how a Dynasty Trust may help you reach your goals.


