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Cumulative returns since inception 

 
 Inception Date: 07/12/2004 
 Before fees, costs and tax, and assuming reinvestment of distributions 

 

 

 
 

Performance as at 31 March 2022* 

 1 Month 3 Months   6 Months  1 Year    3 Years   5 Years     10 Years     15 Years 
    Since 

Inception 
Annualised 

Fund (net of fees) 2.59 (14.73) (12.06) 7.88 10.07 14.01 14.39 6.57 9.87 

Fund (gross of fees) 2.71 (14.97) (11.94) 9.44 11.88 16.06 17.58 9.58 12.81 

All Ords Accumulation Index 6.91 1.62 4.14 15.48 11.47 9.82 10.23 6.07 8.37 

Difference (gross of fees) (4.20) (16.59) (16.08) (6.04) 0.41 6.24 7.35 3.51 4.44 

*Performance figures are historical percentages, calculated using end of month redemption prices, and do not allow for the effects of income tax or inflation. Returns assume the 
reinvestment of all distributions. Performance can be volatile and future returns can vary from past returns. 
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Top holdings   

Company name Code Weight (%) 

Aristocrat Leisure  ALL 5.38 

Altium  ALU 5.26 

TechnologyOne  TNE 5.12 

James Hardie Industries  JHX 4.83 

carsales.com  CAR 4.82 

Cochlear COH 4.79 

Domino's Pizza Enterprises  DMP 4.70 

ResMed  RMD 4.49 

CSL  CSL 4.46 

Reece  REH 4.22 

Unit prices as at 31 March 2022  

Entry price  $2.6755 

Mid price $2.6688 

Exit price $2.6621 

Market insights 
Two years after the outbreak of COVID-19, the world is still navigating its 
impacts. With the economic damage of zero tolerance policy apparent, most 
governments have reopened borders. Russia’s war in Ukraine and Western 
sanctions have increased uncertainty while food and energy prices surged, and 
global supply chains swooned again. As investors vacillated, the local All 
Ordinaries Index ended the month up 6.37% to 7,790, driven by the Energy, 
Utilities and Materials sectors, recording gains of 9.6%, 8.2% and 6.7% 
respectively.  

Pandemic stimulus, zero rates, shifting demand and COVID induced supply 
constraints, now compounded by war, has seen the U.S. consumer price index 
(CPI) lift to an annualised 7.9% in February. In response, the U.S. Federal 
Reserve (Fed) lifted cash rates by 0.25% in March, the first hike since 2018. After 
hawkish Fed comments, a further six increases have been priced in for calendar 
year 2022, suggesting U.S. cash rates of 1.75%-2.00%, with median projections 
pointing to Fed Fund rates of 2.75% by 2023 calendar year end. 

In announcing the March rate increase, Chair Powell’s apparent urgency to act 
was aimed at restoring price stability. In communicating an induced soft 
economic landing, Powell points to strong household balance sheets and 
consumer demand alongside continued employment gains. While the U.S. is 
somewhat insulated from the war, an inverted yield curve, where five-year U.S. 
Treasury yields are above 30-year yields suggests otherwise, with the bond 
market implying a subsequent slowdown in economic growth and reversal of 
long-term yields. 

These conflicting signals highlight the danger of policy set in stone. Slower 
growth in China is now evident, with Europe likely to follow. The Bank of 
England, having tightened at each of its last 3 meetings is now warning of 
slower growth and stagflation. 

As UBS economist Alan Detmeister explains, “I’m a macroeconomist by training 
that believes, yeah, maybe for a month or two, you do disaggregate. But right 
now, is a special time – you have so many of these special stories hitting. 
Standard models that predict inflation based on unemployment and economic 
slack would at best explain inflation of as much as 3.5%. These models missed 
the inflation surge and for the same reason, are likely to miss the reversal.” 
Detmeister expects inflation to fall to 2.7% in December 2022, a far cry from 
current levels.  

The Reserve Bank of Australia (RBA) has taken a different approach to the U.S., 
with Governor Philip Lowe, “prepared to be patient [while] it monitors how the 
various factors affecting inflation in Australia evolve”. The RBA has maintained 
rates will not be raised until core inflation is sustainably within the 2%-3% 
target range, requiring strong wages growth.   

Global share markets have remained highly volatile as investors seek to counter 
the macro shocks driving inflation and rates. Despite these headwinds we 
continue to seek long duration businesses with: 

1. Competent management teams 
2. Business leadership qualities  
3. Strong balance sheets 
4. A focus on capital management 
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The information presented in this fact sheet is not intended to be advice. It has not been prepared taking into account any particular investor or class of investors investment objectives, financial situation 
or needs, & should not be used as the basis for making investment, financial or other decisions. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on 
this information. SFML does not guarantee the repayment of capital, payment of income or performance. 
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Contact Us 

Telephone: +61 2 8090 3610 

Email: admin@selectorfund.com.au 

Address: Level 8, 10 Bridge Street  

Sydney NSW 2000 

www.selectorfund.com.au 

 

John Maragiannis | Executive Director 

jmaragiannis@axiuspartners.com 

Telephone: +61 419 689 503 

 

Performance contributors  

Top five Contribution (%) 

TechnologyOne 0.71 

Domino's Pizza Enterprises 0.53 

Iress 0.48 

SEEK 0.46 

Computershare 0.41 

Bottom five Contribution (%) 

James Hardie Industries (0.48) 

FINOES Corporation (0.45) 

Fisher & Paykel Healthcare Corporation (0.23) 

Blackmores  (0.18) 

Reliance Worldwide Corporation (0.16) 

Industry exposure  

Industry group Weight (%) 

Software & Services 25.44 

Consumer Services 17.22 

Health Care Equipment & Services 14.14 

Media & Entertainment 10.17 

Capital Goods 6.59 

Diversified Financials 6.05 

Pharmaceuticals, Biotech & Life Sciences 5.07 

Materials 4.83 

Automobiles & Components 3.02 

Insurance 2.75 

Household & Personal Products 1.86 

Consumer Durables & Apparel 1.83 

Cash & Other 1.03 

Portfolio commentary  

Fisher & Paykel Healthcare Corporation (FPH:ASX) 
Leading medical device manufacturer Fisher & Paykel Healthcare provided full 
year March 2022 guidance. The company forecasts revenue in the NZ$1.68b to 
NZ$1.70b range, representing a decline of 14% from the peak COVID induced 
demand recorded in 2021.   

In the second half, Hospital consumable revenue is tracking at similar levels to 
the first half, while hardware sales are expected to normalise, post the 
significant pull forward of demand experienced in FY21. In Homecare, 
obstructive sleep apnea masks sales are trading above first half growth rates.   

CEO Lewis Gradon notes “Regardless of how COVID-19 effects unfold over the 
short-term, we are confident our business is well-placed to contribute to a 
positive change in clinical practice and improving outcomes for respiratory 
patients in general over the long-term.” 

Breville Group (BRG:ASX) 
During March, Breville announced an agreement to acquire 100% of LELIT, a 
founder led Italian based coffee group for €113m (~A$170m). Established in 
1985, LELIT designs, manufactures, and markets premium prosumer home 
coffee appliances in Europe and throughout the world. LELIT is a disruptor in the 
prosumer space bringing flow technology to the home espresso machine.   

The acquisition consists of two components; 50% paid upfront in cash and 50% 
issued in Breville shares, priced at $27.64 per share and subject to a five-year 
trading lock post completion. Pleasingly, key management alongside the 
founders, have agreed to stay on.  

Breville Group CEO, Jim Clayton, commented “The acquisition of LELIT brings 
together the two great coffee cultures of the world: Italy and Australia. Both 
companies have a shared passion for using product innovation to improve our 
customers’ coffee experience at home, and we look forward to working 
alongside LELIT and its existing partners to further accelerate its growth and 
product innovation, while preserving the values that underpin its Italian 
identity”.  

Medical Developments International (MVP:ASX) 
Following a period of discussion, Medical Developments International 
announced the U.S. Food and Drug Administration (FDA) has unconditionally 
lifted the clinical hold on inhaled pain relief medicine Penthrox. The company 
will begin preparing its Phase III U.S. clinical trial on targeted trauma and 
associated pain patient group, expected to take two years with recruitment to 
commence in late 2022. 

Chair Gordon Naylor notes “this news is important as it brings Penthrox a step 
closer to licensure in the US market and because the FDA is seen as a global 
regulatory leader. Our renewed focus on the core business continues to yield 
results.” 

OFX Group (OFX:ASX) 
Online foreign exchange and payments company OFX Group provided a trading 
update at its Investor Day held in March. Operational momentum continued into 
the fourth quarter, with the company expecting full year turnover to rise more 
than 30% and net operating income to increase 23%-25% to $145m-$147m. 
EBITDA is expected to grow 41%-48% to $43m-$45m, reflecting positive 
operating leverage. 

 About the Fund 
The Selector Australian Equities Fund is distributed by DDH Graham, who is the 
Responsible Entity and Administrator for this fund. The product disclosure 
statement, distributed by DDH Graham, can be found below, 
https://ddhgraham.com.au/managed-funds/australian-shares/selector-
australian-equities-fund/ 

Selector Funds Management (“Selector”) specialises in high conviction, index 
agnostic, concentrated portfolio management. The investment team have a high 
level of experience, are owners of the business and invest in the funds alongside 
clients.  
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