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Market Commentary 
When Australia's newly elected Prime Minister Tony 
Abbott won office on 7 September, he concluded his 
acceptance speech by declaring that "Today the 
government of Australia is under new management and 
is once again open for business."  
If the share market's direction was an indicator as to 
whether the Prime Minister's declaration carried weight, 
the early signs were good. Markets have lifted, hitting 
new multi-highs while renewed investor confidence has 
vendors and bankers lining up a pipeline of new share 
market listings. Already we have seen recent successes 
including Virus Health, a business we profiled in our June 
quarterly newsletter and insurance brokering outfit 
SteadFast Group. Not so fortunate has been online 
insurance comparison site  iSelect, which fell short on 
hitting the group's stated prospectus numbers. 
And in a sign of growing confidence, even businesses 
operating in tough operating environments, including 
hedged fund owned Nine Entertainment group and the 
private equity owner of Dick's Smith's retail chain are 
looking to take advantage of a market on the rise. 
The change in sentiment is significant because it will 
have implications for investors who having opted for the 
security of cash during the recent past will now open up 
to more risky alternatives. Cash sitting in banks is 
estimated at $1.8 trillion compared to the current $1.7 
billion market capitalisation of our listed companies. 
The risk of a rising tide lifting all the boats is an area of 
growing concern that cannot be ignored. Five years have 
passed since the financial crisis of 2008 and as is often 
the way, the memory bank fades with the passage of 
time. It should therefore not come as a surprise then, 
that conservative investment behaviour, so evident in 
the past few years, will once again give rise to more 
bullish activity. So while vendors may wish to sell all 
matter of things and suitable alternative investment 
options may be thin on the ground, it is important to 
remain vigilante. Our response is to remain grounded in 
our thinking and pursue investments consistent with our 
philosophy.  

Portfolio Strategy 
The strategy is focused on identifying and investing in 
listed business that sit largely ASX 300 Index. Within this 
universe. We focus on companies outside of the top 20 
stocks by market capitalisation. 
The investment style is both high conviction and index 
agnostic, while individual Portfolio holdings can range in 
number anywhere from 15-25 businesses. 

Selector Funds Management (“Selector”) specialises in high conviction, index agnostic, concentrated portfolios using a Value 
Based Growth (“VBG”) approach. The investment team have a high level of experience, are owners of the business and invest 
alongside its clients. Selector has a long term performance track record, offering the Selector High Conviction Equity Fund, the 
Selector Australian Equities Fund portfolio, in addition to private and institutional mandates. 

Top Ten Investments Code Industry  Weight % 

Sirtex Medical SRX Healthcare 7.96 

SEEK SEK Consumer 7.72 

ResMed RMD Healthcare 7.71 

Flight Centre FLT Consumer 7.53 

Twenty First Century Fox FOX Consumer 7.34 

IOOF IFL Financials 5.30 

Aristocrat Leisure ALL Consumer 5.10 

IRESS IRE Financials 4.76 

CSL CSL Healthcare 4.16 

Computershare CPU IT 3.61 

Investment Attribution 
For the month, the portfolio delivered a gross positive 
4.55% return against a 2.39% rise in the Index. The 
portfolio held 26 stocks at the end of the period and the 
performance was primarily driven by: 

Gross Performance Portfolio % All Ords Acc % Difference % 

1 Month +4.55 +2.39 +2.16

3 Months +16.70 +10.78 +5.92

6 Months +18.60 +7.08 +11.51

1 Year +43.13 +23.55 +19.59

3 Years annualised +16.06 +8.65 +7.41

5 Years annualised +11.68 +6.98 +4.70

Since Inception annualised +10.90 +8.16 +2.74

Top Five % attribution  Bottom Five % attribution  

SEEK +0.90 CSL -0.23

Flight Centre +0.41 Navitas 0.00 

Sirtex +0.35 Woolworths +0.02

Onthehouse +0.33 Flexigroup +0.03

ResMed +0.32 Fox +0.03

GICS Groups Weight 
CONSUMER SERVICES 19.15% 

SOFTWARE & SERVICES 13.97% 

PHARMACEUTICALS, BIOTECH & LIFE SCIENCES 12.08% 

HEALTH CARE EQUIPMENT & SERVICES 10.77% 

DIVERSIFIED FINANCIALS 8.20% 

COMMERCIAL & PROFESSIONAL SERVICES 7.70% 

MEDIA 7.32% 

RETAILING 6.06% 

INSURANCE 5.47% 

ENERGY 2.68% 

FOOD & STAPLES RETAILING 2.27% 

TRANSPORTATION 1.78% 

CAPITAL GOODS 1.28% 

CASH & EQUIVALENTS 1.26% 

Total 100% 



*Hurdle is the return of the S&P ASX Accumulation Index 
The information presented in this fact sheet is not intended to be advice. It has not been prepared taking into account any particular investor or class of investors investment obeectives, financial 
situation or needs, & should not be used as the basis for making investment, financial or other decisions. To the extent permitted by law, no liability is accepted for any loss or damage as a result 
of any reliance on this information. SFML does not guarantee the repayment of capital, payment of income or performance. 
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Portfolio Particulars  

Stocks in Portfolio 15-25 

S&P ASX 200 Target Portfolio Weighting 40%-100% 

S&P SAX Ex 200 Target Portfolio Weighting 0%-60% 

Cash Holdings 0%-20% 

Stock Position (max per stock at cost) 5% 

Stock Position (max per stock at market) 10% 

Portfolio Weighting <$100M Market Cap 0%-20% 

Benchmark Index S&P ASX All Ords Acc. Index 

Frequency of Distributions Annual 

Management Fee 1.25% 

Performance Fee 20% of hurdle outperformance 

Minimum Investment $500,000.00 

Entry and Exit Fees Nil 

Investment Philosophy 
Selector’s consistent bottom up process looks at a 
combination of the quantitative and qualitative 
attributes of a business with their competitive advantage 
derived from the ability of their experienced Portfolio 
Managers to access the people managing a business and 
assess the sustainability of its model. 
 
Selector is benchmark agnostic. In essence Selector are 
backing a consistent investment process and their 
Portfolio Managers’ deep industry experience, rather 
than benchmarking against an Index. Selector believes 
Indexing limits returns to investors over the long run. 
The long-term investment horizon aims to capture real 
earnings per share growth. 
 
Selector invests in Australian equities, does not use 
leverage or derivatives and avoids start-ups and 
turnaround situations. Experience has shown that these 
simple constraints when combined with Selector’s hard 
risk limits provide significant protection to the portfolio 
with limited impact on the performance of the fund. 

Executive Team 
Tony Scenna | Founder, Portfolio Manager  
30 years investment experience 
Perpetual Trustees Australia | Harper Bernays 
 
tony@selectorfund.com.au | +61 2 8090 3612 
       +61 413 235 803 
  
Corey Vincent | Founder, Portfolio Manager  
20 years investment experience 
Cameron Stockbrokers | VBM Capital 
 
corey@selectorfund.com.au | +61 2 8090 3613 
                                                       +61 401 000 037 
 
John Maragiannis | Managing Director  
26 years Funds Management experience 
Zurich Scudder | Schroders | Credit Suisse | Credit 
Agricole | Axius Partners 
 
emaragiannis@axiuspartners.com |+61 2 8090 3613 
 
George Giovas | Managing Director  
26 years Finance, Banking, Funds Management 
experience 
ANZ Bank | Axius Partners 
 
ggiovas@axiuspartners.com | +61 2 8090 3614 
 
Rob Lapsley | Analyst 
2 years funds management experience 
B. Economics 
 
rlapsley@axiuspartners.com | +61 2 8090 3617 
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