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8 August 2018 

RESPONSIBLE ENTITY 

Equity Trustees (ASX:EQT) 

BENCHMARK 

S&P/ASX 300 Accum. Index 

UNIT PRICING 

Daily 

DISTRIBUTIONS 

Every six months 

BUY/SELL SPREAD 

0.20% 

MGT & PERFORMANCE FEE (PDS) 

0.95% (+15% outperformance) 

AVAILABILITY 

Macquarie Wrap, Netwealth, 

HUB24, Clearstream, direct 

MINIMUM INVESTMENT 

$25,000 

PORTFOLIO MANAGERS 

Nathan Parkin & Andrew Wilson 

GOOD INVESTING PODCAST 

Link to episode – Shayne Elliott 

CEO: Matt Nacard 

CONTACT: 02 8999 1228 

investors@ethicalpartners.com.au 

www.ethicalpartners.com.au 

Link to PDS 

     Read about Net Zero 2050 here 

 
 

 

SIGNIFICANT HOLDINGS 
 

Australian Clinical Labs (ACL) 

Bluescope (BSL) 

CSR Limited (CSR) 

Graincorp (GNC) 

• OZ Minerals (OZL) 

Macquarie Group (MQG) 

Mirvac (MGR) 

NobleOak Life (NOL) 

Pinnacle Investment Mgt (PNI) 

United Malt Group (UMG) 

 
Performance as at 31 March 2022 

INVESTOR CLASS 1 MONTH 

% 

3 MONTHS 

% 

6 MONTHS 

% 

1 YEAR 

         % 

SINCE INCEPTION 

(ANN %) 

Fund (after fees) 3.83 -3.05 2.24 15.55 4.42 

S&P/ASX 300* 6.90 2.09 4.34 15.21 9.44 

Excess -3.07 -5.14 -2.10 0.34 -5.02 

 
This newsletter is intended for wholesale and institutional investors only. *Accumulation Index 

 

 
 
Ethical Partners Australian Share Fund 
MARCH 2022 

Ethical Partners Funds Management is a boutique Australian fund manager which is fully owned by 

its staff. We have a dual focus on performance and investing ethically over the long term. Our 
approach directly manages risk for our clients, provides the ability to invest in line with your values 

and actively advocates for change. Investors in the Fund invest alongside the owners and managers 

of Ethical Partners. The Fund has adopted a Net Zero Emissions by 2050 target. 

 INVESTOR CLASS CLASS A CLASS B CLASS C CLASS E 

Unit Price 31/3/22 $1.0892 $1.0826 $1.0942 $1.0713 $1.0879 

APIR code EPF9951AU EPF9964AU EPF3813AU ETL8683AU - 

 

MONTHLY COMMENTARY 
 

During March 2022 the Fund returned 3.83% versus the S&P/ASX 300 Accumulation 

Index of 6.90%, underperforming the market by 3.07%. Our positioning in Healthcare, 

namely an overweight position in Pathology companies and an underweight position 

in CSL Limited contributed to relative performance while an underweight position in 

Materials and an overweight position in Consumer Staples detracted from relative 

performance. Despite strong Oil prices, our zero holdings of Energy companies was 

not a material detractor from performance. Looking at other sectors, taken together, 

our 28% overweight position in Small Caps contributed to approximately 80% of the 

Fund’s underperformance during the month as many of these companies did not 

participate in the rally that was largely lead by stocks in the 20 Leaders.  

Given the composition of the domestic market and strong domestic economic 

conditions with respect to retail spending, savings, employment and growth the 

Australian market has already outperformed many other global markets this calendar 

year and the favourable market environment should see our Small Cap positions 

realise their potential, as they can grow faster and are cheaper than their larger 

counterparts. 

The last few months has seen wide sector divergence between Industrial and 

Resources as markets grapple with inflation and the first Central Bank interest rate 

hikes in years.  

Since October 2021 the relative returns are (see next page): 

 

 

https://podcasts.apple.com/au/podcast/ethical-partners-good-investing-podcast/id1565466749
mailto:investors@ethicalpartners.com.au
http://www.ethicalpartners.com.au/
https://eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=4a3e9879-8d48-4107-af82-e6bbe814b783
https://www.ethicalpartners.com.au/post/australian-share-fund-net-zero-2050


 
 
 

S&P/ASX 300 Accumulation Index is up +3.6% since 31 October 2021. Over the same period; 

S&P/ASX 300 Industrials Accum Index has underperformed the market by -7.1% 

S&P/ASX 300 Resources Accum Index has outperformed by +29.4% 

S&P/ASX Small Ords Accum Index has underperformed by -8.7% 

S&P/ASX 300 Industrials Accum Index has underperformed by -15.5% 

S&P/ASX Small Resources Accum Index has outperformed by +18.3% 

Interestingly the market has moved from being sceptical about the economic cycle in October last year to being 

obsessed with hedging inflation through the ownership of commodities. This is evident looking at the above returns. 

While it is true that many companies continue to see supply chain issues, delays in deliveries, shortages of raw 

materials and commodity, packaging and wage cost pressures, in our view it also appears that Resource company 

valuations are overdone for now. And there is growing evidence that there is a slowdown in China occurring and 

monetary conditions will tighten faster than expected. We like Barron’s magazine and have been long time subscribers, 

but they have had some illuminating covers over the years. We have some up on the office wall. One favourite is: 

“Nokia, A Better Bet than Apple” in September 2007. Nokia has since declined -80% while Apple is up 31x. There are 

others like it. Barron’s put “The Commodities Boom: Why it’s Time to Invest in Commodities and How to Do It” on its 

front cover in January 2022. The last time we saw something similar was “Commodities: Time to Buy” in August 2015 

and within months the Oil Price had declined by -40%. No disrespect to Barron’s here, we are an avid reader, but it’s 

just one sign of where we are in the cycle. The overweight position in Resources that the Fund moved to in October 

2021 (in mainly transition commodities), was predicated on the aforementioned scepticism that a strong cycle would 

come through, coupled with attractive valuations for these companies. This positioning has helped the Fund FYTD 

outperform by 2.3% (net of fees). 

Today, the market’s belief in a strong cycle has pushed many Resource companies beyond our internal valuations and 

the Fund has now moved back to being underweight the sector. We have invested the proceeds into mainly Small Cap 

Industrials, which have lagged the market significantly. Through reporting season we observed that the profit outlook 

for companies we like such as Nobleoak Life, Qualitas, Healius, Breville Group, PSC Insurance and Australian Clinical 

Labs strengthened while their equity has become relatively less expensive. This is where we see the most upside. 

ESG AND ENGAGEMENT COMMENTARY 

IPCC Report Released 

This month saw the release of the latest and final part of the Intergovernmental Panel on Climate Change (IPCC) report 

on the mitigation of climate change. The report very clearly communicated the “brief and rapidly closing window of 

opportunity to limit warming to 1.5 degrees”, noting that the world is likely to overshoot this goal unless immediate 

action is taken. It also noted that the existing fossil fuel infrastructure alone would exhaust the remaining carbon 

budget, clearly showing that there is no room for any more fossil fuel expansion or infrastructure development. 

Importantly it also showed that there are many cost effective options already available for substantial emissions 

reductions to be possible. It notes that climate risk is not being adequately priced in to financial valuation models and 

asset pricing models and that current carbon risk disclosure and footprint is not yet reducing emissions. The report also 

calls for immediate and deep reductions in both carbon dioxide and methane. There were strong calls within the report 

for nature to be regarded more as a climate solution, and the finding that agriculture, forestry and land use can provide 

20-30% of the global mitigation needed. GHG emissions from buildings and transport were also a key focus, as was 

the role of food systems. Ethical Partners looks forward to continuing our engagements with portfolio companies on 

these issues, their immediate emissions reductions progress, the urgency required, and the clarity, disclosure and 

financial inclusion of their decarbonisation plans that is required. We also look forward to continuing our wider policy 

advocacy regarding climate change, through our involvement in the IGCC, the PRI’s global policy reference group, and 

directly with the Australian legislature. 

Ethical Partners joins the Taskforce 

Ethical Partners was also pleased to recently join the Taskforce on Nature Related Financial Disclosures (TNFD) 

Forum, which is a consultative grouping of institutional supporters who share the vision and mission of the TNFD, and 

have committed to contribute to the development of and advocacy regarding the TNFD reporting mechanism. As such, 

Ethical Partners was pleased to provide feedback this month to the newly released Beta version of the Taskforce on 

Nature Related Financial Disclosures, the first iteration of what we believe will be a critically important disclosure tool 

regarding Natural Capital and Biodiversity. We were also able to attend a meeting with the Executive Director of the 

TNFD taskforce, and to talk with the Australian Sustainable Finance Institute, Responsible Investment Association and 

Deloitte task force members about our shared support of this framework. Ethical Partners is currently undertaking a 

detailed analysis of the Natural Capital dependencies and impacts across our portfolio, and look forward to discussing 

these findings more throughout the coming year. 

 

 



 
 

Modern Slavery Update 

This month also saw some exciting developments in the modern slavery sphere. Ethical Partners is pleased to report 

that we have had Board confirmation of the formal inclusion of three modern slavery objectives - prevention, remedy 

and due diligence into the modern slavery commitments of a portfolio company after deep engagements with them as 

lead investor in the IAST collaboration. More widely, we have seen the Australian Government announce the 

commencement of the review of the Modern Slavery Act which will consider the operation of the Act over its first three 

years and whether further measures to improve the Act/compliance with the Act is required. We look forward to both 

engaging with this review and continuing our discussions with companies regarding a deeper analysis and compliance 

with the prevention of modern slavery. This month we also saw Australia join 58 other countries to ratify the ILO Forced 

Labour Protocol 29, meaning that there is now a legal obligation to prevent and suppress forced labour, protect victims 

and provide access to appropriate and effective remedies and penalise the perpetrators of forced labour. We also saw 

the University of Nottingham reveal the finding that at least six in every 10 of Australia’s largest solar farms have 

sourced solar panels from supply chains vulnerable to China’s Uyghur forced labour programme which is an issue we 

have been actively engaging with portfolio companies about. Progress on decarbonisation cannot come at the cost of 

human rights. Finally, in other good news, we also saw Uzbekistan declared free from systemic child labour and forced 

labour. 

Ethical Partners also undertook several engagements this month regarding portfolio company Kathmandu’s 

involvement in a pilot program on worker voice mechanisms, something we continue to advocate for with all portfolio 

companies. 

Finally, we wrote last month about our involvement in an Investor Letter to the SEC regarding the materiality of, and 

need for better disclosure on, tax transparency in relation to the Amazon shareholder resolution. We are pleased to say 

that the SEC has now ruled in favour of the shareholder resolution, which is seen as a historic decision and recognition 

of investor expectations on tax transparency. This engagement success received good international coverage in the 

FT, linked here. Ethical Partners will continue to engage with our portfolio companies, and with shareholder groups, on 

fair taxation practices and their impact on wider social inequality.  

 

SECTOR EXPOSURE, MARCH 2022 (% of the fund) 
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The Good Investing Podcast connects you with successful investors and business leaders 

who invest in, or are experts in, a range of industries… but do it with a difference. These 
leaders of industry are the best at what they do in their chosen field but all have one thing in 
common - they are passionate about doing things the right way and giving back to the 
communities in which they operate. Guests so far: Shayne Elliot, Nicholas Moore, Nathan 
Parkin, Stuart Diver, Ronni Kahn, Susan Lloyd-Hurwitz, Barry Irvin, Maggie Beer, Chris 
Cuffe, Michael Traill. Link to the latest episode or go to Apple Podcasts, Google Podcasts, 

Spotify. 
 
 
 
 

https://www.ft.com/content/99481159-0f9a-416b-96cd-0012d0f2428e
https://podcasts.apple.com/au/podcast/ethical-partners-good-investing-podcast/id1565466749


 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Ethical Partners Management Services ACN 623 503 720 (EPMS) as Corporate Authorised Representative of Ethical Partners Funds Management Pty Ltd (EPFM) ACN 623 

475 454; AFSL 504749 is the author of this newsletter and Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) (EQT) is the issuer and responsible entity of the Ethical 

Partners Australian Share Fund (Australian Share Fund). Access to this newsletter and the information on it is intended only for people or entities that are Wholesale investors or 

Sophisticated investors (as set out in the following paragraph).The information provided on this newsletter is general information only. The information has been prepared without 

taking into account your personal objectives, financial situation or particular needs. Therefore, before acting on any advice, you should consider the appropriateness of the 

advice in light of your own or your client’s objectives, financial situation or needs. You are responsible for all of your activity in connection with accessing the newsletter. The 

Zenith Investment Partners (ABN 27 103132 672, AFS Licence 226872) (“Zenith”) rating (assigned May 2020) referred to in this document is limited to “General Advice” (s766B 

Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is 

subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent 

financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. 

Investors should obtain a copy of,and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith 

website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. 

Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at 

http://www.zenithpartners.com.au/RegulatoryGuidelines. The information contained in the Ethical Partners Good Investing Podcast is for general informational purposes only and 

does not constitute investment or financial advice. You should seek tailored advice specific to your circumstances before making any investment decisions. For Ethical Partners 

Funds Management Target Market Determination (TMD) please Click here. The TMD describes who financial products issued by Ethical Partners or its Responsible Entity are 

likely to be appropriate for (i.e. the target market), and any conditions around how products can be distributed to investors. It also describes the events or circumstances where 

the TMD for financial products may need to be reviewed. 


