
INCEPTION DATE 

8 August 2018 

RESPONSIBLE ENTITY 

Equity Trustees (ASX:EQT) 

BENCHMARK 

S&P/ASX 300 Accum. Index 

UNIT PRICING 

Daily 

DISTRIBUTIONS 

Every six months 

BUY/SELL SPREAD 

0.20% 

MGT & PERFORMANCE FEE (PDS) 

0.95% (+15% outperformance) 

AVAILABILITY 

Macquarie Wrap, Netwealth, 

HUB24, Ausmaq, direct 

MINIMUM INVESTMENT 

$25,000 

INVESTMENT DIRECTOR & CEO 

Nathan Parkin & Matt Nacard 

GOOD INVESTING PODCAST 

Link to latest episode - Nathan Parkin 

NET ZERO 2050 TARGET 

Read about Net Zero 2050 here 

 
 

CONTACT US: 02 8999 1228 

investors@ethicalpartners.com.au 

www.ethicalpartners.com.au 

Link to PDS 

 

SIGNIFICANT HOLDINGS 
 

Australian Clinical Labs (ACL) 

Bega Cheese (BGA) 

Bluescope (BSL 

Graincorp (GNC) 

• IGO Limited (IGO) 

OZ Minerals (OZL 

Macquarie Group (MQG) 

Meridian Energy (MEZ) 

Mirvac (MGR) 

NobleOak Life (NOL) 

 
Performance as at 30 November, 2021 

INVESTOR CLASS 1 MONTH % 3 MONTHS % 6 MONTHS % 12 MONTHS % SINCE INCEPTION 

(ANNUALISED %) 

Fund (after fees) -1.47 -1.58 6.95 17.72 4.05 

S&P/ASX 300 Accum -0.53 -2.31 3.63 16.02 8.89 

Excess -0.94 0.73 3.32 1.70 -4.84 

 
This newsletter is intended for wholesale and institutional investors only 

 

 
 
Ethical Partners Australian Share Fund 
NOVEMBER 2021 

Ethical Partners Funds Management is a boutique Australian fund manager which is fully owned by 

its staff. We have a dual focus on performance and investing ethically over the long term. Our 
approach directly manages risk for our clients, provides the ability to invest in line with your values 

and actively advocates for change. Investors in the Fund invest alongside the owners and managers 

of Ethical Partners. The Fund has adopted a Net Zero Emissions by 2050 target. 

 INVESTOR CLASS CLASS A CLASS B CLASS C CLASS E 

Unit Price 30/11/21 $1.0709 $1.0646 $1.0756 $1.0515 $1.0705 

APIR code EPF9951AU EPF9964AU EPF3813AU ETL8683AU - 

 

MONTHLY COMMENTARY 
 

During November 2021 the Fund returned -1.47% versus the S&P/ASX 300 

Accumulation Index of -0.53%, underperforming the market by -0.94%. An 

underweight position in Consumer Discretionary and Energy added to relative 

performance while and underweight position in companies involved in iron ore 

extraction detracted from relative performance. 

To us, there are two sides to the current market. Firstly those companies that are 

exposed to increasing demand for their underlying products and services (where 

growth expectations have been low) and secondly those companies that have been 

subject to high growth, large market caps (relative to cash flow) and high 

expectations for growth and where the reality is starting to disappoint. 

An example of a US stock in the second category, with a product that we still use 

more than ever is Zoom Video Communications. The stock is down -58% from its 

Feb-21 peak and still with a market cap of USD $55bn the FY22 PE has more than 

halved from 94x to 38x. Customer numbers, revenue and cash flow are all 

experiencing strong growth but the market price too rich for the realized growth. 

Other stocks like Zillow, DoorDash, Pinterest and Twitter are all well off their highs. 

Locally stocks in the sector have also come under pressure with Afterpay still having 

a market cap of $26bn despite falling from the mid $130’s to low $90’s since Square 

announced that it would acquire the company in an all scrip deal in August 2021. 

The retracement in tech names coincides with a part-normalization of interest rates 

and with the Federal Reserve retiring the word transitory from its description of 

inflationary trends during the month, we imagine the trends in tech stocks form part of 

a cycle that has some way to run. 

On the other hand those companies with growing profitability that can raise prices 

https://www.ethicalpartners.com.au/podcasts
https://www.ethicalpartners.com.au/post/australian-share-fund-net-zero-2050
mailto:investors@ethicalpartners.com.au
http://www.ethicalpartners.com.au/
https://eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=4a3e9879-8d48-4107-af82-e6bbe814b783


 
 

with the cycle and offset cost pressures will be the medium term winners, in our view. One example of the types of cost 

pressures at the retail level and that gives some indication that global manufacturing costs are rising, and not just due 

to temporary pressures in global supply chains, is Dollar Tree. The company operates over 15,000 stores in the USA 

and Canada and has put its headline store price up to $1.25 from $1.00 during the month, in its first move of that kind 

in over three decades through many cycles. The stock is at its highest level in over five years and trades for a PE under 

25x. Companies in our local market like Woolworths (not held) for example are under continued pressure from 

persistent costs and supply chain disruptions. The company announced that “The first half of FY22 has been one of the 

most challenging halves we have experienced in recent memory”. 

We do not invest in companies with no profit or weak cash flow and are cautious of richly valued companies where 

growth expectations can disappoint. We are also underweight consumer discretionary stocks and staples where price 

inflation may put pressure on profit margins. Instead we have a preference for companies that are exposed to higher 

prices in hard and soft commodities or increasing volumes that have been able to navigate the various COVID related 

challenges on their businesses and other companies that can benefit from increasing asset level inflation such as land 

banks and wholly owned assets or asset management businesses that have some pricing power in this stage of the 

cycle. 

ESG AND ENGAGEMENT COMMENTARY 

Earlier this month we were proud to publish our 2021 Ethical Partners Engagement, Stewardship and SDG Impact 

Report, which detailed Ethical Partners' 317 direct ESG engagements with 100 companies over the period July 2020-

September 2021. Engagement and advocacy is an integral and core focus for Ethical Partners and we have been 

pleased to have had so many productive discussions with companies over this period. The report details the multitude 

of important topics we have discussed with companies, our engagement priorities, some of our engagement successes 

and case studies and the emerging ESG and stewardship themes we are engaging on. The report also details our 

extensive program of ESG shareholder voting activity, our wider policy advocacy with governments, regulators, 

legislators and other financial market participants, our engagement with NGO’s, civil society groups, academics and the 

media and our numerous investor collaboration activities. Please find our full report here. 

WA Bill needs to be re-designed 

Ethical Partners was also pleased to be one of 14 international institutional investors standing with Western Australian 

Indigenous groups to call upon the Western Australian State Government to delay the passing of the Aboriginal 

Cultural Heritage Bill 2021 currently before Parliament, and to partner with Indigenous Peoples to co-design a new 

version of the heritage protection laws. As detailed in the statement, as investors, our view is that the Bill is not 

sufficiently robust to ensure adequate protection for sites of significant Aboriginal heritage to prevent another 

occurrence like the Juukan Gorge tragedy. We, along with the other named investors, are concerned and disappointed 

that local Indigenous groups were not suitably involved in the writing of the Bill currently before Parliament and believe 

strongly that their perspectives and knowledge must be actively included in the formation of a new edition of the Bill. 

This was in fact one of the key recommendations contained in the Juukan Gorge Inquiries Interim Report, that states 

"Any new legislation must as a minimum ensure Aboriginal people have meaningful involvement in and control over 

heritage decision making, in line with the internationally recognised principles of free, prior and informed consent". Most 

importantly, Ethical Partners is concerned that this legislation does not provide a right of appeal, let alone the right to 

veto contained under the concept of Free Prior and Informed Consent within the UN Declaration on the Rights of the 

Indigenous Persons. Our indigenous peoples' inalienable rights to self-determination, to access their land, and to 

determine how to manage it must be respected and acknowledged within our laws. Ethical Partners firmly believes that 

this must be better addressed by the Australian government, corporates, and legislation, beginning with this bill. 

Climate change and children’s rights 

This month, we also celebrated World Children’s Day by highlighting that the climate crisis is also creating a child’s 

rights crisis. Children across the world have inherited a problem that is not of their making. On top of this, the COVID-

19 pandemic has created even further challenges and impacts on children. It is creating a water crisis, a health crisis, 

an education crisis, a protection crisis and a participation crisis. In all these ways, it is infringing on children’s rights. 

The unfairness of this entire problem is that children bear the greatest burden of impacts of climate change but 

contribute least to the cause of the problem. Exacerbating this is the fact that children do not experience the impacts of 

climate change and environmental degradation the same way as an adult. This is because they are more vulnerable to 

extreme weather, droughts, and floods. They are more vulnerable to toxic environmental hazards and stresses. They 

are more susceptible to diseases that will proliferate with climate change such as malaria and dengue. It is also clear 

that the failure to address climate change head-on will only exacerbate inequality. 

By 2050, the cumulative damage from climate change is expected to reach US$8 trillion, impoverishing the world as a 

whole by 3% of GDP – with inevitable and tragic effects on the future for the next generation. Conversely, lowering the 

risk of exposure to extreme weather events will have a critical impact on children, whilst providing investment into 

health, education and social protection can considerably reduce overall climate risk for hundreds of millions of children. 

Finally, as investors, Ethical Partners recognises that children are key stakeholders for business, as they represent the 

future workforce, consumers, and community members. As such, we believe that businesses cannot be sustainable if 

they do not address their impact on children. Both UNICEF, in their "The climate crisis is a child rights crisis’ report and 

Save the Children, in their ‘Born into the Climate Crisis’ report have called for recognising children as equal 

stakeholders and key agents of change in addressing this crisis, and Ethical Partners firmly believes that business and 

https://www.ethicalpartners.com.au/post/2021-engagement-and-stewardship-report


 
 

investors must do the same. Our full article can be found here. 

2021 Modern Slavery Statement 

This month we have also been busy preparing our 2021 Modern Slavery statement, as well as working with engaging 

extensively with several of our new IPO portfolio companies on their inaugural Modern Slavery analysis, with a special 

focus on modern slavery in the glove supply chain, and in the cleaning and building services sector. We have also had 

great engagements with portfolio companies that are leading in this area, have moved forward in our engagement with 

our Investors Against Slavery and Trafficking (IAST collaboration) target company, attended the Walk Free Bali 

Process Government and Business Forum Consultation & Innovation Sessions. We have engaged with an international 

modern slavery NGO collaboration to prepare for an upcoming company engagement/roundtable on the role of 

investors in tackling modern slavery. A specific area of concern and engagement for us over the past year in regards to 

Modern Slavery has been the risk of Xinjiang forced labour in ASX company supply chains, given that Xinjiang is the 

source of around 20 per cent of global cotton, 18 per cent of global tomato production, and 35 to 45 per cent of the 

polysilicon used worldwide in solar panels. 

This month we have continued to liaise with NGO partners about our support for the continued passage into law of the 

Customs Amendment Bill that we have been advocating for with parliament, have continued direct engagements with 

our portfolio companies about this risk, and have also provided feedback on a new platform by the University of 

Nottingham that will collate, track, map and analyse the impact of the over 200 sanctions and measures that have been 

adopted globally, relating to alleged Xinjiang forced labour, such as import and export bans to asset controls, visa 

restrictions and business guidance. We look forward to sharing more of our modern slavery analysis, engagements, 

and advocacy over the past year, for both Ethical Partners investments and our own operations, in our upcoming 

statement.  

SECTOR EXPOSURE, OCTOBER 2021 (% of the fund) 
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The Good Investing Podcast connects you with successful investors and business leaders 

who invest in, or are experts in, a range of industries… but do it with a difference. These 
leaders of industry are the best at what they do in their chosen field but all have one thing in 
common - they are passionate about doing things the right way and giving back to the 
communities in which they operate. Ep#8: Nathan Parkin… In this hard hitting interview, 
Matt Nacard asks the questions you have always wanted to ask of Nathan… about the 
special sauce and secret ingredients required in being an Investment Director and 
Portfolio Manager. Nathan thoughtfully reflects upon the investment process at Ethical 
Partners, the EPORA and the increasing focus on sustainability and company 
engagement. We hope you enjoy listening to it as much as we did compiling it. Link: 

https://www.ethicalpartners.com.au/podcasts or go to Apple Podcasts, Google Podcasts, 
Spotify. 
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Ethical Partners Management Services ACN 623 503 720 (EPMS) as Corporate Authorised Representative of Ethical Partners Funds Management Pty Ltd (EPFM) ACN 623 

475 454; AFSL 504749 is the author of this newsletter and Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) (EQT) is the issuer and responsible entity of the Ethical 

Partners Australian Share Fund (Australian Share Fund). Access to this newsletter and the information on it is intended only for people or entities that are Wholesale investors or 

Sophisticated investors (as set out in the following paragraph).The information provided on this newsletter is general information only. The information has been prepared without 

taking into account your personal objectives, financial situation or particular needs. Therefore, before acting on any advice, you should consider the appropriateness of the 

advice in light of your own or your client’s objectives, financial situation or needs. You are responsible for all of your activity in connection with accessing the newsletter. The 

Zenith Investment Partners (ABN 27 103132 672, AFS Licence 226872) (“Zenith”) rating (assigned May 2020) referred to in this document is limited to “General Advice” (s766B 

Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is 

subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent 

financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. 

Investors should obtain a copy of,and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith 

website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. 

Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at 

http://www.zenithpartners.com.au/RegulatoryGuidelines. The information contained in the Ethical Partners Good Investing Podcast is for general informational purposes only and 

does not constitute investment or financial advice. You should seek tailored advice specific to your circumstances before making any investment decisions. For Ethical Partners 

Funds Management Target Market Determination (TMD) please Click here. The TMD describes who financial products issued by Ethical Partners or its Responsible Entity are 

likely to be appropriate for (i.e. the target market), and any conditions around how products can be distributed to investors. It also describes the events or circumstances where 

the TMD for financial products may need to be reviewed. 

 


