
INCEPTION DATE 

8 August 2018 

RESPONSIBLE ENTITY 

Equity Trustees (ASX:EQT) 

BENCHMARK 

S&P/ASX 300 Accum. Index 

UNIT PRICING 

Daily 

DISTRIBUTIONS 

Every six months 

BUY/SELL SPREAD 

0.20% 

MGT & PERFORMANCE FEE (PDS) 

0.95% (+15% outperformance) 

AVAILABILITY 

Macquarie Wrap, Netwealth, 

HUB24, Ausmaq, direct 

MINIMUM INVESTMENT 

$25,000 

INVESTMENT DIRECTOR & CEO 

Nathan Parkin & Matt Nacard 

GOOD INVESTING PODCAST 

Link to latest episode – Stuart Diver 

NET ZERO 2050 TARGET 

Read about Net Zero 2050 here 

 
 

CONTACT US: 02 8999 1228 

investors@ethicalpartners.com.au 

www.ethicalpartners.com.au 

Link to PDS 

 

SIGNIFICANT HOLDINGS 
 

Australian Clinical Labs (ACL) 

Bega Cheese (BGA) 

Graincorp (GNC) 

• IGO Limited (IGO) 

• OZ Minerals (OZL 

Macquarie Group (MQG) 

Meridian Energy (MEZ) 

Mirvac (MGR) 

NobleOak Life (NOL) 

Westpac (WBC) 
 

Performance as at 31 October, 2021 

INVESTOR CLASS 1 MONTH % 3 MONTHS % 6 MONTHS % 12 MONTHS % SINCE INCEPTION 

(ANNUALISED %) 

Fund (after fees) 1.09 5.98 10.25 33.70 4.64 

S&P/ASX 300 Accum 0.10 0.77 6.59 28.57 9.32 

Excess 0.99 5.21 3.66 5.13 -4.68 

 
This newsletter is intended for wholesale and institutional investors only 

 

 
 
Ethical Partners Australian Share Fund 
OCTOBER 2021 

Ethical Partners Funds Management is a boutique Australian fund manager which is fully owned by 

its staff. We have a dual focus on performance and investing ethically over the long term. Our 
approach directly manages risk for our clients, provides the ability to invest in line with your values 

and actively advocates for change. Investors in the Fund invest alongside the owners and managers 

of Ethical Partners. The Fund has adopted a Net Zero Emissions by 2050 target. 

 INVESTOR CLASS CLASS A CLASS B CLASS C CLASS E 

Unit Price 31/10/21 $1.0869 $1.0803 $1.0914 $1.0654 $1.0858 

APIR code EPF9951AU EPF9964AU EPF3813AU ETL8683AU - 

 

MONTHLY COMMENTARY 
 

During October 2021 the Fund returned 1.09% versus the S&P/ASX 300 

Accumulation Index of 0.10%, outperforming the market by 0.99%. An overweight 

position in Materials added to relative performance while and overweight position in 

Financials detracted from relative performance. 

The Australian market underperformed most developed market indices over the 

month of October and also over the past twelve months as the Materials sector, in 

particular, has weighted on the local market. Australia’s commodity heavy stock 

market has been particularly impacted by the speculation that despite the CRB 

(Commodity Research Bureau) index being at its highest level in many years, 

premature interest rate rises by central banks will dampen the global economic 

recovery. Energy, Materials, Industrials and Staples underperformed during the 

month and held our market flat vs the US market up 7% (S&P500). Technology and 

Healthcare outperformed as the yield curve flattened despite bond yields rising 

strongly, which means that even while a recovery is currently occurring the market is 

already anticipating its demise, just as it begins. 

Consensus estimates expect that almost all hard industrial commodities fall sharply 

from current levels back to mid cycle or below cycle levels in the short to medium 

term. The forward curves for Steel, Copper, Nickel, Aluminium, Tin, Zinc and others 

all show declining price expectations. The economic recovery’s demise is seemingly 

full steam ahead and the related mining equities are reflecting that outlook with many 

underperforming their underlying commodity baskets even further. This is leading to 

falling earnings estimates for the overall Australian equity market over the next 1-2 

years even while US earnings estimates continue to increase. The FY23 earnings 

growth for Australian equities stands at -1.5% driven by an expected fall of -27% in 

https://www.ethicalpartners.com.au/podcasts
https://www.ethicalpartners.com.au/post/australian-share-fund-net-zero-2050
mailto:investors@ethicalpartners.com.au
http://www.ethicalpartners.com.au/
https://eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=4a3e9879-8d48-4107-af82-e6bbe814b783


 
 

earnings for Materials stocks. 

Declining forward commodity prices in an environment where demand is strong, being driven by large global themes 

such as electrification (de-carbonisation), whilst inventories are at the lowest levels for many years appears 

contradictory. Analysis conducted by the Energy and Metals Consensus Forecasts group shows that in the consensus 

from 40 energy and metals analysts mean price expectations have on the one hand extended higher and further out 

(moved up and to the right) in recent months while at the same time still forecasting a severe drop in forward prices. 

The dramatic build-up of net cash balances in many commodity related companies over the short to medium term 

coupled with their falling share prices is an interesting conundrum and may represent an attractive investment 

proposition. The portfolio is positioned to capture the opportunity we believe is presenting itself in cyclicals. 

Ethical Partners has had a particularly active Annual General Meeting season with investee companies. At Blackmores 

we saw the Founder shareholder Marcus Blackmore agitating against the incumbent Board. We interviewed all 

proponents of this debate, ultimately supporting the current Board of the company and the management team that is 

executing well. We voted against a number of company Remuneration Reports or Directors of companies where 

shareholder outcomes have not been aligned with actual executive pay outcomes or proposed reward schemes. We 

continue to support other Governance related resolutions to support proper minority shareholder voice and a number of 

important ESG related resolutions (see below). 

Capital raisings continue at a frenetic pace with the quality of IPOs ranging widely. We have supported selected 

primary raisings from specialty REITS area and asset management businesses and more recently the equity raising 

from Macquarie Group as the growth options for the company, especially in their climate related solutions area, 

continue to build. 

ESG AND ENGAGEMENT COMMENTARY 

COP26 

Along with the rest of the world, Ethical Partners’ eyes have been firmly focused on COP26 this month. Ethical Partners 

has been pleased to see some positive steps, including increased momentum behind commitments to limiting warming 

to 1.5 degrees and ceasing coal extraction. Additionally, some promising proposals have been put forward such as the 

Global Methane Pledge, some new emissions reductions targets, the Beyond Oil and Gas Alliance and the 

International Aviation Climate Ambition. Particularly pleasing has been the increased focus on biodiversity, and the 

pledges to halt and reverse deforestation. We also believe that the establishment of a new International Sustainability 

Standards Board by IFRS Foundation to develop globally consistent climate and sustainability disclosure is a positive 

move, and will reduce the complexity and confusion with existing sustainability reporting standards around the world. 

Unfortunately, the lack of participation in these many of the above initiatives by key countries, and the fact that many 

1.5 degree commitments are not reflected in tangible near-term commitments is quite concerning. Ethical Partners is 

closely watching the final stages of COP26, particularly the negotiations on the draft document - effectively a new 

international treaty - which is still under negotiation, and look forward to sharing our thoughts on this in later investment 

reports. 

Closer to home, we support the Australian Government’s recent commitment to Net Zero emissions by 2050 and for 

releasing the climate modelling underpinning this target, as well as their announcement of $1bn funding for low-

emission technologies. However, it is disappointing to see that Australia hasn’t signed on to some key COP26 

initiatives such as the Global Methane Pledge, the Beyond Oil and Gas Alliance of the International Aviation Climate 

Ambition and it is clear that Australia must play a bigger role if we are to keep warming to 1.5 degrees. Although 

Australia makes up less than 0.35% of the global population, we emit about 1.2% of global emissions, making us one 

of the biggest per-capita polluters in the world. Ethical Partners therefore firmly agrees with the draft decision paper 

released this week at COP26 that urges a handful of countries, including Australia, to set new and more ambitious 

2030 targets in line with cutting emissions by 45% by 2030. 

COP26 has also clearly displayed the important role for investors to be both part of the conversation about, and directly 

accountable for, addressing the climate crisis. As such, we were honoured to join 732 other investors in our call to 

governments across the world to step up on climate policy at COP26, as signatories of the 2021 Global Investor 

Statement to Governments on the Climate Crisis. As we noted in our last investment report, we were also pleased to 

be announced amongst the 93 new asset managers who have committed to the Net Zero Asset Managers Initiative, a 

logical framework, external accountability mechanism and collaboration focused on the goal of achieving Net Zero by 

2050 or sooner in our investments. 

UNICEF and Children’s Rights 

Ethical Partners has also been very busy working on our upcoming research with UNICEF Australia on Children's 

Rights. With children accounting for nearly one third of the world’s population, Ethical Partners and UNICEF Australia 

strongly believe that it is necessary for businesses to take a specific child’s rights lens to their corporate policies and 

practices, considering the unique needs and vulnerabilities of children. Whilst there has been a very welcome increase 

in corporate attention to human rights generally over the past few years, corporate human rights policies seldom reflect 

the special considerations that businesses need to make to respect children’s rights (outside of perhaps child labour). 

Additionally, global research has found that children’s rights are seldom reflected in investors screening and ESG 

analysis. With this in mind, UNICEF has this year released a new tool for investors to integrate children’s rights into 



 
 

company ESG analysis and engagements, which we have used to undertake a benchmarking exercise with 214 

S&P/ASX 200 companies, which is the first research of this type globally. This research will provide an overview of the 

current attention to children’s rights across the S&P/ASX 200 and outline key gaps that we have identified, key areas 

that require improvements, best practice guidance and examples of proactive steps being taken by ASX companies to 

address children’s rights. This research will then be integrated into our ESG screening, as well as inform a program of 

direct engagement with companies and advocacy with the investment community to encourage a deeper inclusion of 

children’s rights in their ESG analysis and engagements. Ethical Partners has thus far engaged with 214 ASX 

companies on the benchmarking exercise, which has opened up deeper direct engagements with approximately 50 

companies on how they can better address their impact on children in their policies, operations and reporting. We are 

very excited to continue and widen these engagements and to share this report when published. 

Shareholder Resolutions and AGMs 

This month, we were also excited to see the escalation in ESG issues in our meetings with Chairs and Boards, and the 

inclusion of many of the ESG issues we have been engaging on in shareholder resolutions. From Indigenous rights, to 

transition planning, to lobbying and Paris aligned Remuneration, capex and operations, decommissioning and 

rehabilitation of mines and to fossil fuel funding exposures and employee transition planning, shareholders are 

increasingly showing companies that their environmental and social governance is a crucial, real, and strategic 

business concern, and an integral part of a Board’s responsibility. This was made strikingly clear in the vote by 55% of 

AGL (not held) shareholders who voted late September for stronger carbon reduction goals, interim targets and 

transitioning planning disclosure. The adoption of Say on Climate voting, as we have seen at BHP Group (not held) this 

month, is another exciting development, and we look forward to seeing more of these proactive votes being utilised in 

the coming years. The resolution to Fortescue (not held) on cultural heritage laws and protections was, we believe, also 

another important chance for the conversation between investors and companies in regards to the important issue of 

Indigenous rights in Australian mining operations. We look forward to continuing to engage with these companies, and 

with policymakers, regulators, government and other investors on these issues over the coming year. 

Finally, we have been working hard on our 2021 Engagement, Stewardship and SDG impact report which will be 

published shortly, and we look forward to sharing our deep and continuous engagement and advocacy work, and our 

commitment to responsible and active stewardship of our funds under management.   

(see next page for Sector Exposure and details of the Good Investing Podcast) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

SECTOR EXPOSURE, OCTOBER 2021 (% of the fund) 
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The Good Investing Podcast connects you with successful investors and business leaders 

who invest in, or are experts in, a range of industries… but do it with a difference. These 
leaders of industry are the best at what they do in their chosen field but all have one thing in 
common - they are passionate about doing things the right way and giving back to the 
communities in which they operate. Ep#7: Stuart Diver… As a senior member of Event 
Management and GM of Thredbo Resorts, Stuart takes us through that harrowing time 
when in 1997 he survived the Thredbo landslide. We learn what drives him, how he 
guided Thredbo through COVID including his we found his sustainability leadership 
thoughts fascinating. Link: https://www.ethicalpartners.com.au/podcasts or go to Apple 

Podcasts, Google Podcasts, Spotify. 

 

 

  

 

 

 

 

 

 

Ethical Partners Management Services ACN 623 503 720 (EPMS) as Corporate Authorised Representative of Ethical Partners Funds Management Pty Ltd (EPFM) ACN 623 

475 454; AFSL 504749 is the author of this newsletter and Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) (EQT) is the issuer and responsible entity of the Ethical 

Partners Australian Share Fund (Australian Share Fund). Access to this newsletter and the information on it is intended only for people or entities that are Wholesale investors or 

Sophisticated investors (as set out in the following paragraph).The information provided on this newsletter is general information only. The information has been prepared without 

taking into account your personal objectives, financial situation or particular needs. Therefore, before acting on any advice, you should consider the appropriateness of the 

advice in light of your own or your client’s objectives, financial situation or needs. You are responsible for all of your activity in connection with accessing the newsletter. The 

Zenith Investment Partners (ABN 27 103132 672, AFS Licence 226872) (“Zenith”) rating (assigned May 2020) referred to in this document is limited to “General Advice” (s766B 

Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is 

subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent 

financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. 

Investors should obtain a copy of,and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith 

website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. 

Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at 

http://www.zenithpartners.com.au/RegulatoryGuidelines. The information contained in the Ethical Partners Good Investing Podcast is for general informational purposes only and 

does not constitute investment or financial advice. You should seek tailored advice specific to your circumstances before making any investment decisions. For Ethical Partners 

Funds Management Target Market Determination (TMD) please Click here. The TMD describes who financial products issued by Ethical Partners or its Responsible Entity are 

likely to be appropriate for (i.e. the target market), and any conditions around how products can be distributed to investors. It also describes the events or circumstances where 

the TMD for financial products may need to be reviewed. 

 

https://www.ethicalpartners.com.au/podcasts

