
INCEPTION DATE 

8 August 2018 

RESPONSIBLE ENTITY 

Equity Trustees (ASX:EQT) 

BENCHMARK 

S&P/ASX 300 Accum. Index 

UNIT PRICING 

Daily 

DISTRIBUTIONS 

Every six months 

BUY/SELL SPREAD 

0.20% 

MGT & PERFORMANCE FEE (PDS) 

0.95% (+15% outperformance) 

AVAILABILITY 

Macquarie Wrap, Netwealth, 

HUB24, Ausmaq, direct 

MINIMUM INVESTMENT 

$25,000 

INVESTMENT DIRECTOR & CEO 

Nathan Parkin & Matt Nacard 

GOOD INVESTING PODCAST 

Link to the latest episode 

NET ZERO 2050 TARGET 

Read about Net Zero 2050 here 

 
 

CONTACT US: 02 8999 1228 

investors@ethicalpartners.com.au 

www.ethicalpartners.com.au 

Link to PDS 

 

SIGNIFICANT HOLDINGS 
 

Australian Clinical Labs (ACL) 

Bega Cheese (BGA) 

Graincorp (GNC) 

• IGO Limited (IGO) 

• Insurance Australia Group (IAG) 

OZ Minerals (OZL) 

Macquarie Group (MQG) 

Meridian Energy (MEZ) 

NobleOak Life (NOL) 

Westpac (WBC) 
 

Performance as at 30 September, 2021 

INVESTOR CLASS 1 MONTH % 3 MONTHS % 6 MONTHS % 12 MONTHS % SINCE INCEPTION 

(ANNUALISED %) 

Fund (after fees) -1.19 6.09 13.02 36.03 4.40 

S&P/ASX 300 Accum -1.89 1.79 10.42 30.86 9.53 

Excess 0.70 4.30 2.60 5.17 -5.13 

 
This newsletter is intended for wholesale and institutional investors only 

 

 
 
Ethical Partners Australian Share Fund 
SEPTEMBER 2021 

Ethical Partners Funds Management is a boutique Australian fund manager which is fully owned by 

its staff. We have a dual focus on performance and investing ethically over the long term. Our 
approach directly manages risk for our clients, provides the ability to invest in line with your values 

and actively advocates for change. Investors in the Fund invest alongside the owners and managers 

of Ethical Partners. The Fund has adopted a Net Zero Emissions by 2050 target. 

 INVESTOR CLASS CLASS A CLASS B CLASS C CLASS E 

Unit Price 30/9/21 $1.0752 $1.0685 $1.0794 $1.0552 $1.0734 

APIR code EPF9951AU EPF9964AU EPF3813AU ETL8683AU - 

 

MONTHLY COMMENTARY 
 

During September 2021 the Fund returned -1.19% (after fees) versus the S&P/ASX 

300 Accumulation Index of -1.89%, outperforming the market by 0.70%. An 

underweight position in Healthcare and an overweight position in Transport added to 

relative performance while an underweight position in Energy and an overweight 

position in Materials detracted from relative performance. 

From the recent high in mid-August the S&P/ASX 300 price index had fallen -3.8% to 

the end of September. Equity markets are becoming worried that the higher level of 

commodity prices and China’s property woes will potentially result in slower demand 

growth and limit the economic recovery that is underway, while at the same time 

generating enough inflation to give rise to stagflationary concerns. Certainly the 

deflationary environment that has existed in global trade for most of the last decade 

appears to have given way to higher producer prices in China in recent times (now 

up 10% yoy). 

All the indications we can observe through our company by company research 

however point to industrial demand remaining solid and there being a strong cycle 

ahead, coupled with attractive valuations. We believe this will be favourable for our 

investment style and current portfolio positioning and that the best investment 

opportunities will be those companies that can participate in the demand recovery 

and those that can pass on increased pricing through the supply chain. So despite 

the market appearing to be at a high level historically, the Australian market is largely 

made up of sectors that can perform reasonably well under the current 

circumstances and once the current liquidity dissipates it is our view the market will 

recover. 

 

https://www.ethicalpartners.com.au/podcasts
https://www.ethicalpartners.com.au/post/australian-share-fund-net-zero-2050
mailto:investors@ethicalpartners.com.au
http://www.ethicalpartners.com.au/
https://eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=4a3e9879-8d48-4107-af82-e6bbe814b783


 
 

Some major components of the portfolio and our outlook are outlined below: 

Banking and Financials: Payout ratios are now sustainable (60-70%) with ~5% fully franked yields, a strong capital 

position and provisioning levels and trading below our valuations (except for Commonwealth Bank). 

The Materials sector: Underperformed during the month given the economic slowdown concerns and high energy 

prices, but the key underlying commodities such as Copper, Steel, Lithium and Nickel (excluding Iron Ore) are all 

maintaining strong pricing. Our large positions are trading below our valuations. 

Specialty REITs: Have strong fundamentals with some private market transactions at lower cap rates than public 

markets. This would appear to us to represent the right conditions for M&A. 

Earnings recovery stocks: Have some way to go with revenues and demand still increasing from low levels. 

Soft commodities: Have risen sharply as climate related issues have resulted in lower crop yields around the world. 

Australia’s crop volumes however have continued to be at or near record levels and with global demand outstripping 

supply in key markets the value of producing assets will increase in our view. 

The current goods supply shortages and global shipping disruptions that are leading to lower volumes of goods 

reaching their end markets and increased pricing is very different to falling demand for goods and services that 

occurred in a period such as 2015, when commodities fell. On all accounts demand has stayed strong and commodity 

prices for energy and base metals are reflecting the underlying fundamentals. Interest rates have moved up from 

unsustainably low levels to reflect the current economic recovery and the possibility of less bond purchases by central 

banks. We continue to position the portfolio towards high quality cyclicals and financials with attractive valuations in this 

environment. 

Corporate activity and the IPO market continue on at very active levels and we expect more listed companies will 

become targets of M&A given the cheap price of money, the available liquidity and the general stability of markets. 

ESG AND ENGAGEMENT COMMENTARY 

This month Ethical Partners had the pleasure of speaking at an IGCC & PRI webinar about the Net Zero Asset 

Manager Initiative which Ethical Partners has recently joined. 

We were pleased to be able to talk about how closely the goals of the Net Zero Asset Manager Alliance aligned with 

our own internal Net Zero goals (for the Ethical Partners Australian Share Fund), including the below requirements of 

the NZAM alliance that Ethical Partners has already actioned. 

This included how Ethical Partners has: 

- Set 2030 interim targets towards our Net Zero 2050 goals 

- Developing a climate action plan 

- Working with our clients regarding decarbonisation 

- Engaging with portfolio companies on real emissions reductions and meaningful transition pathways 

- Reporting on our progress to the PRI and through TCFD reporting 

- Maintaining an active stewardship and voting program 

- Undertaking active collaboration with other investors 

- Increasing our capital allocation towards climate solutions where there is a compelling investment case  

- Considering our own climate footprint (we are now certified Carbon Neutral in our own operations). 

We were also pleased to speak about why we believe that it is important for us to work with other investors to share 

knowledge as we work towards respective Net Zero goals and how being part of a larger weight of capital adds value to 

our direct engagements with companies and amplifies our wider advocacy efforts. 

We also discussed the importance to Ethical Partners always being transparent and accountable, and how the Net 

Zero Asset Manager initiative provides a clear and respected mechanism for us to be externally accountable for our 

internal goals and our progress towards creating real and tangible outcomes. We are currently working towards our 

inaugural TCFD reporting and formal climate action plan. 

The last month has also included the UN Food Summit, the International Day of Awareness of Food loss and waste, 

and the privilege for Ethical Partners of interviewing Ronni Khan, the inspiring founder of OzHarvest. 

Sadly, the world is not on track to achieve SDG 12.3 –and staggeringly, 14% of food produced is lost between harvest 

and retail, while an estimated 17% of total global food production is wasted. This food waste equates to $1 trillion per 

year in economic losses and 25% to 33% of all food related GHG emissions. In Australia alone, we waste 7.3 million 

tonnes of food per year – and a disturbing 300kg per person. At the same time, 1 in 9 people go to be hungry each day, 

a situation that has also been exacerbated by COVID. And with the global population projected to reach over 9 billion 

by 2050, we will require a 70% increase in food production – whist simultaneously land suitable for farming is shrinking 

by 5 million hectares every year, soil quality and agricultural yields are decreasing, weather extremes and physical risk 



 
 

impacts on crops are increasing, we need to cease deforestation and land clearance for agriculture, and poverty and 

inequality is increasing. 

It is very clear then, that food waste is one of the first and most crucial steps in addressing both climate change (SDG 

13), life on land and biodiversity loss (15), the increasing global hunger challenge (SDG2) and poverty and inequality 

(SDG’s1 and 10). Ethical Partners believes that are real opportunities for companies in addressing food waste, 

including increasing profits and helping to create better supply chain management and efficiencies. There are also 

clear reputational and financial risks to those businesses who are not addressing these issues. This in turn then is 

obviously an important consideration for investors and therefore we believe there is an important opportunity and 

responsibility for investors to work with companies to encourage them to better address food waste and create more 

efficient food systems. 

It is for these reasons that Ethical Partners remains committed to addressing the world’s twin crisis of food security 

and climate changes and the intersection of both these challenges, through our EPORA investment process, our 

portfolio investment focus on sustainable agriculture and through our engagement and advocacy.  

SECTOR EXPOSURE, SEPTEMBER 2021 (% of the fund) 
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The Good Investing Podcast connects you with successful investors and business leaders 

who invest in, or are experts in, a range of industries… but do it with a difference. These 
leaders of industry are the best at what they do in their chosen field but all have one thing in 
common - they are passionate about doing things the right way and giving back to the 
communities in which they operate. Ep#6: Ronni Kahn… In Parts A and B, founder and 
CEO of OzHarvest tells us her incredible story of how she started OzHarvest and then 
dramatically changed its business model during COVID. Link: 

https://www.ethicalpartners.com.au/podcasts or go to Apple Podcasts, Google Podcasts, 
Spotify. 
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Ethical Partners Management Services ACN 623 503 720 (EPMS) as Corporate Authorised Representative of Ethical Partners Funds Management Pty Ltd (EPFM) ACN 623 

475 454; AFSL 504749 is the author of this newsletter and Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) (EQT) is the issuer and responsible entity of the Ethical 

Partners Australian Share Fund (Australian Share Fund). Access to this newsletter and the information on it is intended only for people or entities that are Wholesale investors or 

Sophisticated investors (as set out in the following paragraph).The information provided on this newsletter is general information only. The information has been prepared without 

taking into account your personal objectives, financial situation or particular needs. Therefore, before acting on any advice, you should consider the appropriateness of the 

advice in light of your own or your client’s objectives, financial situation or needs. You are responsible for all of your activity in connection with accessing the newsletter. The 

Zenith Investment Partners (ABN 27 103132 672, AFS Licence 226872) (“Zenith”) rating (assigned May 2020) referred to in this document is limited to “General Advice” (s766B 

Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is 

subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent 

financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. 

Investors should obtain a copy of,and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith 

website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. 

Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at 

http://www.zenithpartners.com.au/RegulatoryGuidelines. The information contained in the Ethical Partners Good Investing Podcast is for general informational purposes only and 

does not constitute investment or financial advice. You should seek tailored advice specific to your circumstances before making any investment decisions. For Ethical Partners 

Funds Management Target Market Determination (TMD) please Click here. The TMD describes who financial products issued by Ethical Partners or its Responsible Entity are 

likely to be appropriate for (i.e. the target market), and any conditions around how products can be distributed to investors. It also describes the events or circumstances where 

the TMD for financial products may need to be reviewed. 

 

 

 


