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On Wednesday, 17 February 2021, the Joint Standing Committee on Trade and Investment Growth 
resolved to inquire into and report on the prudential regulation of investment in Australia’s export 
industries. Ethical Partners made a joint submission to this inquiry with the Australian Centre for 
Corporate Responsibility and was subsequently asked to appear as a witness to the inquiry.  
 
As such, Ethical Partners appeared before the inquiry panel on the 28th of July 2021.  
 
Here are Ethical Partners’ Opening Statements below:  
=========================================================================== 

Nathan Parkin, Investment Director 

Thank you Chair for the opportunity to talk to you today. 

Good morning, my name is Nathan Parkin and I am the Investment Director of Ethical Partners, a 
Fund Manager that manages money on behalf of superannuation funds, individual investors, schools 
and charities and invests in companies listed on the Australian Stock Exchange. Ethical Partners 
currently manages around $2.5 billion on behalf of clients. 

I will briefly describe our investment approach which I think will be helpful in explaining how we 
assess risks and opportunities using a process that formally incorporates Environmental, Social and 
Governance factors. 

Ethical Partners has a medium to long term investment horizon and our approach uses traditional 
fundamental analysis on a company-by-company basis. We consider companies’ balance sheets 
(debt levels), cash flow and the quality of management teams and boards. We also incorporate a 
company’s approach to human rights and environmental issues. This is because we believe there is 
both financial risk and opportunity in a companies’ approach to ESG. 

We don’t look at investments on an ideological basis. We base our investment decisions and views 
according to acting in the best financial interests of our clients.  And it is this test that determines our 
view about whether or not to invest in each company. 

Our decisions on which companies we own and how we vote at company AGMs is made in house 
and informed by our team of experienced financial industry professionals. It is not superimposed upon 
us from proxy-advisers or outside interest groups.  

Our decisions are also informed by interaction with companies through engagements with the chair, 
board, and executive management of every company we invest in. These conversations regularly 
include dialogue about how companies can mitigate ESG risks, transition parts of their business at 
most risk and how to remain relevant for investment.  

Using a systematic approach means that ESG risks and opportunities are considered for ALL sectors 
and all companies we look at. Two of the sectors that have been of particular interest in this inquiry 
however have been the resource sector and the agricultural sector. 

Ethical Partners currently has around $270M invested in companies that operate in the Agricultural 
sector. We do this because we ascertain that these companies are good investment opportunities for 
our clients and the fact that they are using the current time to introduce initiatives into their businesses 
that address their ESG challenges. Some of these initiatives will become substantial investment 
opportunities in their own right. 
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Ethical Partners also currently has around $500M invested in the resources industry in areas such as 
Steel, Copper, Iron Ore, Nickel and Lithium in companies that have tremendous opportunities in the 
energy transition that is taking place globally. For some companies in the resources space such as 
fossil fuels, it has also been difficult to justify long term favourable valuations in a world that is rapidly 
changing. 

ESG issues are now relevant to most sectors of the economy including utilities, insurance, banking, 
apparel, retail amongst others. We believe those companies that can demonstrate an ability to 
mitigate ESG risk and create opportunities as economies transition, will attract capital. 

Robyn Parkin, Head of Sustainability 

It is also important to note that it is not only climate risk we look at, but also human rights and other 
social and governance risks have equal weighting in our assessments.  

It is important to reiterate that working with companies to encourage them to manage these risks and 
find these new opportunities is always our first preference.  

Voting [against company resolutions] is a well-respected shareholder tool that is only used when 
companies are not making the necessary changes to maintain their financial strength through the 
transition.  

Divestment is our last resort, but we would much rather see the companies adapt, and to see an 
orderly and just transition to a low carbon economy, with continued employment opportunities and 
operational capacity.  

Lastly, our economy does not operate in isolation, and when global reinsurers, export partners and 
corporates’ value chains are all adopting regulatory policies around climate this inevitably flows 
through to Australian companies, creating risks and opportunities for shareholders over the long term.  

It is also important to point out that the consideration of the financial risks of ESG in investments in 
not just a minority activist approach. It is a global investor response that includes the biggest investors 
in almost all [Western] countries globally. There is currently at least $103 trillion dollars globally 
invested in this way, by investors who have made a commitment through the Principles of 
Responsible Investment to consider ESG risks in their financial analysis.  

Thank you Chair. 

 
 

      
 

 
Nathan Parkin     Robyn Parkin 
Investment Director    Head of Sustainability and Advocacy 
Ethical Partners Funds Management  Ethical Partners Funds Management 
 
 
 


