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Calgary’s industrial market remains consistent while 
other sectors are volatile

The market continues to absorb product in the greater Calgary area as Q4 
concluded with 195,188 square feet of positive net absorption. Leasing 
continued to be steady in Q4 as 136,850 square feet leased In Rocky View 
Business Park to Danby Products Limited and Canada Kitchens Wholesalers. 
Additionally 53,053 square feet was leased to Spicers Canada in Stonegate 
Industrial Park.  While user movement has been busy in 2019 as many new 
completions hit the market, steady occupancy growth has help backfill new 
vacancies and limited volatility in the market.

Construction remains active as investors take advantage of the most stable 
sector of the industry as is trends positively. 1,396,030 square feet of product is 
under construction in Q4 with 2019 yielding 3,994,835 square feet of delivered 
product while positive net absorption on the year indicates an encouraging 
trend. With construction remaining steady, focus will shift to land value and 
location of where new-build investment can and will take place.

Vacancy rose quarter over quarter from 7.3 percent to 7.7 percent, an 
expected change given the volume of product delivered. With less product 
expected to come to market Q1 of 2020 we are likely to see vacancy trend 
lower, though the percentage of change will likely remain minor.

Outlook
All signs for the future of the industrial sectors of Calgary’s commercial real 

estate future point to consistency . While other sectors in the city remain 
volatile, industrial absorption, construction, and investment remain even-keel. 
For the industrial segment, distribution facilities remain the focal point for 
investment and construction as the absorption of these projects remain strong. 
With only slight changes to key indicators quarter over quarter for all of 2019 the 
Calgary industrial market seems positioned for another consistent quarter 
moving into 2020. 

• The Calgary market saw positive net absorption in Q4 which contributed 
to a positive net absorption for all of 2019

• 1.4 million square feet of product is under construction as investors 
remain active in the market

• Vacancy rose 40 basis points to 7.7 percent quarter over quarter

Fundamentals Forecast
Quarterly net absorption 195,188 s.f. ▲
YTD net absorption 569,578 s.f. ▲
Under construction 1,396,030 s.f. ▼
Total vacancy 7.7 % ▼
Average asking rent (Net) $9.69 p.s.f. ▲
Tenant improvements Rising ▲
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